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General 
Fugitive Chai Ling Reportedly Living in France 


Appears on TV 


HK0404011190 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 90 pp 1, 11 


[Text] Chai Ling, one of Beying’s most wanted student 
leaders of the Tiananmen Square protests last May, 
surfaced in France yesterday and vowed to continue the 
struggle for her beliefs. 


A frail, ailing Ms Chai, who was the “commander- 
in-chief” of the students that occupied the square last 
May and June, appeared on TVB [Television Broadcast 
Limited, Hong Kong] late last night. 


She paid tribute to her compatriots who gave their lives 
for the pro-democracy movement. 


With tears welling in her eyes, Ms Chai, dressed in a 
nightgown, related her feelings about reaching what she 
said was a “free world”. 


She and ker husband, Mr Feng Congde. a Beijing Uni- 
versity student organiser also wanted by Chinese police, 
were sitting at a table covered with white cloth. 


A white candle was burning and in front of them lay a 
large bunch of white flowers. 


Television Broadcasts Ltd did not say where or when the 
recording was made, but the bare background appeared 
to be a hospital, not in Hong Kong. 


It is understood Ms Chai broke down with exhaustion 
and illness upon reaching her destination after 10 
months on the run from Chinese authorities. 


The couple’s arrival in Europe was disclosed by the 
mass-circulation Taiwan newspaper CHINA TIMES, 
which reported that they had fled “to a Western coun- 


try”. 


The SOUTH CHINA MORNING POST confirmed that 
the couple had taken refuge in France, the base of many 
exiled dissidents and student activists. 


“The couple were out of China on March 24 and reached 
France within 48 hours,” a source said. 


They did not pass through Hong Kong as other democ- 
racy activists had done months earlier, according to 
another source. 


Yesterday, the CHINA TIMES EXPRESS, sister paper 
of the CHINA TIMES, quoted “informed sources” as 
saying Ms Chai was not pregnant, as had been reported 
earlier in Hong Kong papers. 


“Freedom is too good. But the road to freedom was 
really too painful, too long.” the CHINA TIMES quoted 
a written statement from Ms Chai as saying. 
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“At this moment of finally reaching freedom. thank God 
and his good, brave people who gave me lovi' , aid and 
care.” 


Mr Feng wrote: “The world outside is really wonderful.” 


The statements did not indicate their future plans but 
sources said they would mostly likely join the Federation 
for Democracy in China (FDC) dissident movement, 
with its headquarters in Paris. 


“The movement ts losing momentum at the moment and 
their joining it would certainly boost its morale.” one 
source said 


In a voice choked with emotion, Ms Chai last night told 
how good she felt to be free. 


She said she was thinking of “the many, many young 
people who had either died or are still in jail going 
through their ordeal”. 


As in her first recorded narration, also on TVB, a few 
days after the June 4 crackdown in Tiananmen Square, 
she ended the appearance by hailing the motherland and 
democracy. 


A graduate student in child psychology at Being 
Normal University, Ms Chai, 23, shot to national fame 
by leading the group of student hunger strikers at the 
square. 


A calm tactician, she replaced the more emotional Mr 
Wuer Kaixi as leader of the student activists in late May. 


In early June, when it was clear that Being would crush 
the movement with military force, Ms Chai told col- 
leagues: “A big revolution will come soon. We must 
preserve well the seed of the revolution. If I am still alive 
in the next movement, I'l) still come out.” 


The CHINA TIMES reported that the two left Beijing by 
train immediately after June 4 and hid in various places 
in China until fleeing the country in the last several days. 


It is understood that the two did not leave the country 
via the so-called “underground railroad”. 


Such activists as student leader Mr Wuer Kaixi and 
social scientist Yan Jiagi had taken the “railroad” and 
reached France via Hong Kong and Macao. 


Since the exploits of the “underground railroad” became 
known last autumn, Beij..g has beefed up security in 
Guangdong Province, esp cially ‘he border between the 
special economic zones of Shenzhen and Zhuhai, and 
Hong Kong. 


Last December and January, Hong Kong newspapers 
claimed Ms Chai was hiding in Zhuha:. with hopes of 
“eeing to Hong Kong. 


These stories may have been leaked by the couple's 
sympathisers as disinformation. 
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Yesterday, a spokesman for the Federation for Democ- 
racy in China said that he had no knowledge of the 
arrival of Ms Chai or Mr Feng in France. 


A Taiwan Foreign Ministry official said Taipei had 
received no report from its offices abroad on the couple's 
whereabouts. 


An official in charge of overseas affairs in the ruling 
Kuomintang (KMT) said, however, he had heard 
through “special channels” that the couple had arrived 
in Europe but could not get confirmation. 


Statement 


HK0404011790 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 90 p 1 


[Text] | am Chai Ling. I am now safe. with my husband. 
Please put your heart at rest. 


Only when I am safe, could I have a chance of knowing 
there are so many good people in his free world. 


They have always shown care for us, for our safety and 
prayed for us. 


Free at last! How nice! Here there is free air. there is 
sunshine, and fresh flowers. 


There is also that soft wind that pleases the people-just 
what we have been looking for. 


However, the road to freedom has been indeed too hard. 
too long. 


When I took my last step on that road to freedom. | 
almost lost all strength. 


1 lifted up my head and looked at this free world, (to 
know that | am) living in an atmosphere of fresh air. 


However, there are still many, many people who sacri- 
ficed their lives, who shed blood, who shed sweat and 
tears, for freedom and democracy. 


They are still in jail, or in exile, suffering the insuffer- 
able. 


Wherever you are, friends, please accept our heartfelt 
blessing. 


Please believe us: wherever we are, in whatever environ- 
ment, whether in peaceful or difficult conditions, we 
shall always fight for our belief and work. 


I am deeply moved..... 


Only when I first came into contact with this free 
environment did I understand the hundreds and thou- 
sands of people who said when they saw me: “Ah, you 
are out. Excellent. We are so glad. We have been waiting 
for you for a long time...” 


I am a rather stupid person and I could not express my 
feelings in words. 
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But at that moment, | wanted to hold their hands 
tightly... 

Such blessing....Such care...Such Expectation. 

These are no expressed to me alone but are also an 
expression of expectation and care for the hundreds and 
thousands who are still suffering. 

Thank you all. 

Now Ching Ming is about to arrive, I don’t know if I will 
have a chance to take part in mourning those who 


sacrificed their lives for democracy. 


During our long journey into exile, | had a chance of 
reading San Mao's book. 


There is a sentence: In a house, there is a room; in that 
room there is a lamp; and underneath that lamp there ts 
a person...waiting for you to return. 


That was me. I have parents, my grandmother, and also 
little brothers and sisters. Underneath that lamp in my 
home, there are so many expectant hearts. 


But I also know, on the China mainland, there are 
hundreds and thousands of similar families. 


Under hundreds and thousands of lamp, there are many 
weeping and bleeding eyes, waiting for their loved ones 
to return. Many of these may never go home. 


I have nothing much to give to my parents, to those 
hundreds and thousands of heartbroken parents. 


| have but a poem written by Beidao. | would like to 
present that poem to those suffering parents and those 
who fight for democracy. 

1 am about to go! 

I've left no ripples 

But my pen to my mother. 

Iam not a hero... 

This ts an era without heroes. 

But I would not fall 

So that those butchers 

Could show their loftiness 

To block that wind of freedom. 

Through those deep, deep bullet wounds 


Bleeds the dawn of red blood. 


Long Live the Motherland! Long Live Freedom! Eternal 
Glory to the Democratic Martyrs! 
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OECD Predicts Steady Trade, Production Growth 


OW 0404061190 Beying XINHUA in English 
0256 GMT 4 Apr 90 


[Text] Paris, April 3 (XINHUA} The Organization of 
Economic Development and Co-operation (OECD) has 
predicted that China will increase its production and 
international trade in 1990s at rates similar to those in 
1980s. 


An OECD report published here today said that China 
will continue its reform and open-door policy and record 
high growth rates on the basis of its economic develop- 
ment in the past decade. 


The report said China posed an 8.3 percent annual 
growth rate in national income from‘!979 to 1984, and 
10.5 percent frum 1984 to 1987. 


China’s per capita national income was already 500 U.S. 
dollars in 1985, a figure more or less reflecting the actual 
level of social development in the country, the report 
said. That means China has already become a middle- 
income country by World Bank standards, it added. 


The report urged OECD's 24 members to adapt their 
economic policies to China's current situation and to 
express their wishes to have more economic relations 
with that country. 


UNICEF Reports Development Achievements 


OW 0404102490 Beijing XINHUA in English 
1852 GMT 3 Apr 90 


[Text] United Nations, April 3 (XINHUA) —China, with 
great progress in improving the development and pro- 
tection of children, is well on the way to achieving most 
of the global goals for them, the United Nations Chil- 
dren’s Fund (UNICEF) said in a report released here 
today. 


The report, “Medium-term Plan for the Period 1990- 
1995” pointed out that China, the most populous 
country in the world, has considerably reduced infant 
mortality rate (IMR) in recent decades, while tn iarge 
areas of other Asian countries IMR remain very high. 


It said that China has set for itself the following goals to 
be attained by 1995: The reduction of IMR to less than 
35 per 1,000 live births in rural areas and 15 in cities, the 
reduction of maternal mortality rates (MMR) to 40 per 
100,000 in rural areas and 20 in cities, the eradication of 
polio, and the elimination of iodine deficiency disorders 
(IDD). 


The UNICEF said it would concentrate its efforts duriag 
this period on three main areas of action in China, where 
universal access for children to basic sanitation is yet to 
be gained: Promoting specific child needs in the national 
development agenda, raising the level of understanding 
and support for sustainable development ct children, 
being selectively involved in creating the general precon- 
ditions for child-specific activities. 
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Asian, Pacific Sociologists View Family Future 


OW 0304135990 Beijing XINHUA in English 
1225 GMT 3 Apr 90 


[Text] Beijing, April 3 (XINHUA)}—About 50 scholars 
from the Asian and Pacific area gathered here today to 
discuss the future of the family in this region. 


The regional academic conference for the Asian and 
Pacific area on the future of the family is being spon- 
sored by UNESCO and the Chinese Academy of Social 
Sciences (CASS). 


Scholars attending the conference will also exchange 
views on family and marriage changes, coordination 
among science and technology, the family and society, 
the changing status of women and their role in the 
family. 


They will also discuss family conflicts in the process of 
change and ways to solve the problems. 


Lei Jieqiong, chairman of the Chinese Marriage and 
Family Research Society, said the Asia) and Pacific area 
is undergoing dramatic social, economic, cultural 
changes. These changes inevitably lead to family changes 
in the region. 


Djamchid Behnam, project director of the population 
division of the Department of Social Sciences of 
UNESCO, said the change in the family has become one 
of the important phenomena in modern society. 


He said that on the one hand the modern medical and 
biological sciences have made contraception quite easy 
but on the other the increase in free marriage, divorce, 
illegitimate children and single parent families have 
upset the traditional family structure. made the family 
and social life more complicatea and challenged tradi- 
tonal morals. 


Lu Xueyi, director of the CASS Institute of Sociology, 
said at today’s opening ceremony that since 1979 China 
has investigated families in five major cities and rural 
families and marriage in 14 provinces. 


Delegate Attends Tobacco, Health Conference 


OW 0304044890 Beijing XINHUA in English 
1605 GMT 2 Apr 90 


[Text] Canberra, April 2 (XINHUA)—Carmen 
Lawrence, premier of Western Australian state, today 
opened the Seventh World Conference on Tobacco and 
Health in Perth, capital of the state. 


The four-day conference is being attended by 1000 
delegates from more than 70 ccuntries, including China, 
Britain, Japan, Malaysia, Nepal, Thailand, the United 
States, etc. 


The main theme of the conference is “the global war” 
against smoking 
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Lawrence said at the conference the number of adult 
smokers had dropped to less than a quarter of the adult 
population for the first time in Western Australia. 


She said preliminary figures from the health depart- 
ment’s latest survey showed the percentage of adult 
smokers had dropped from 31 percent before the state 
government's “quit campaign™ began in 1984 to 24 
percent last month. 


Smoking prevalence amongst men had fallen from 35 
percent to 28 percent and amongst women from 31 
percent to 20 percent. 


Lawrence said that much of the success in reduc:ng the 
prevalence of smoking in this state could be credited to 
the “quit campaign” which had led Australia in helping 
change smoking habits and public attitudes to smoking. 


Lawrence called for extra effort in the developing coun- 
tries, where smoking was on the increase. 


The world conference on tobacco and health is held 
every three years. The previous conference was held in 
Tokyo in 1987. 


United States & Canada 


Retention of Trade Status With U.S. Urged 


1K0404025990 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1317 GMT 3 Apr 90 


[Text] Hong Kong, 3 Apr (ZHONGGUO XINWEN 
SHE)}~—In an interview with a ZHONGGUO XINWEN 
SHE reporter, Liu Shaoshan, chief representative of the 
office of the Chinese Association for Promoting Trade 
and the Chinese International Chamber of Commerce in 
Hong Kong, said that if the attempt by soiie U-S. 
Congressmen to suspend or cancel the mr st- 
favored-nation treatment for China becomes a fact, it 
will seriously harm China and the United States as well 
as Hong Kong. He urged U.S. industrial and commercial 
circles to exert influence to stop the U.S. Congress from 
making the wrong decision. 


From the volume of $100 to $200 million at the begin- 
ning to the current $10 billion in Sino-U.S. bilateral 
trade, the chief representative said that the Chinese side 
has always been in an unfavorable position. Take the 
volume of trade with the United States totaling $12 
billion in 1989 for example, exports totaled $4.3 billion 
while imports amounted to $7.8 billion, an adverse 
balance of $3.5 billion. Regarding China’s trade deficits 
explained by the U.S. side, Li Fengqing, deputy minister 
of China’s Foreign Economic Relations and Trade, said 
that it is the difference in statistics between both sides. 
particularly the Chinese products imported from He ag 
Kong included in U.S. statist’cs. He said that it ts a 
matter for Hong Kong to import goods from China and 
then export them to other countries or regions. The U.S. 
side should not include the Chinese products imported 
from Hong Kong into the statistics of Sino-U.S. traae. 
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Li Shaoshan said that China 1s a huge market. It wants to 
import a large amount of foreign goods as well as export 
iis Own products to maintain a balance of import and 
export. This 1s the principle for China’s imports and 
exports. If the United States suspends the most- 
favored-nation treatment for China, it will inevitably 
lead to retrogression in Sino-U.S. trade. Apart from 
China and the United States, Hong Kong as a transit port 
will severely suf’er. Moreover, some 900 U.S. companies 
in Hong Kong dealing with Chinese trade will aiso suffer. 
He hoped that the U.S. side would weigh the advantages 
and disadvantages and think thrice before taking action. 


Student Briefly Detained in Beijing 


HK0404021990 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 90 p 11 


{Text} Police briefly detained an American student for 
taking photographs at Tiananmen Square yesterday and 
confiscated his film, the second such incident in three 
days. 


The 26-year-old student, an American studying law in 
Beijing, said he was photographing uniformed police 
conducting drills outside a museum On the square’s east 
side during the afternoon. 


A woman plain-clothes officer demanded he stop taking 
pictures, the student said. When he refused, a male 
officer joined in and pushed him around, trying to take 
his camera, the student said. 


The pair called uniformed officers who led the student to 
a police sub-station just off the square, where they 
confiscaied his film and then released him, the student 
said. 


Coproduction of MD-80 Aircraft Extended 


OW 0404055890 Beijing XINHUA in English 
0243 GMT 4 Apr 90 


[Text] New York, April 3 (XINHUA) —The Chinese 
Government has approved a 20-aircraft extension of the 
co-production of McDonnell Douglas MD-80 twin-jet 
airliners, the company announced in California today. 


The agreement brings the total Chinese order for MD- 
80s to 50, of which 45 have been or will be built in 
China. The extension means co-production will continue 
into 1994. 


The jetliners «re built in China with subassemblies and 
components shipped from Long Beach, California, by 
the Douglas Aircraft Company Division of McDonnell 
Douglas. 


The agreement was signed by McDonnell Douglas, 
China Aero-Technology Import/Export Corporation 
(CATIC) and Shanghai Aviation Industrial Corporation 
(SAIC). 
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The original contract, signed in 1985. covered produc- 
tion of 25 MD-80s by SAIC through 1991. Twelve of 
these have been delivered to China's airlines with two 
more following soon. 


“This new agreement ts the latest measure of success in 
our CO-Operative programmes with the People’s Republic 
of China over the [words indistinct] years.” said Gareth 
Chang, president of McDonnell Douglas Pacific and 
Asia, Ltd. 


“The relationship has proven both productive and 
durable, with quality that meets United States Federal! 
Aviation Administration (FAA) airworthiness stan- 
dards.” 


Co-operation between McDonnell Douglas and China 
has led to related offset and countertrade agreements 
under which MD-80 parts are manufactured at factories 
in Shanghai and Chengdu, not only for the SAIC- 
assembled aircraft but also for supply to the Long Beach 
assembly line. 


Airliners built in China receive FAA certificates of 
airworthiness. 


Soviet Union 


Vice Minister Li Favors Cash Trade 


OW 3103092590 Beijing XINHUA in English 
0915 GMT 31 Mar 90 


[Text] Beijing, March 31 (XINHUA)}—China and the 
Soviet Union are discussing ways to replace barter trade 
with cash trade between the two countries. Chinese 
Vice-Minister of Foreign Economic Relations and Trade 
Li Langing disclosed here today. 


Answering a question by a Soviet reporter at a press 
conference sponsored by the ongoing Naticna!l People’s 
Congress Session, the vice-minister said he is optimistic 
of the prospects for the bilateral trade between the two 
countries. 


Li said that his optimism is based on the fact that the 
bilateral trade is mutually supplementary. 


But, according to him, the advantages of the mutually 
supplementing trade have not been brought into full play 
because of two obstacles: 

—The existing way for bilateral trade between the two 
countries is barter trade based on governmental agree- 
ments, and both sides are not willing to include goods 
that can ear. hard currency on the list of goods for 
barter trade, and 

—The channel for the trade mainly involves the central 
governments of the two countries, though some other 
channels have been added in recent years. 


Li said that the best way to remove the two obstacles ts 
to conduct cash trade. And he hoped it will come irue in 
the near future. 
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Northeast Asia 


Sino-Japanese Investment Organization Established 


OW 0304075790 Beying Domestic Service in Mandarin 
1030 GMT 29 Mar 90 


[From the “National Hookup” program] 


[Text] According to a report from Tokyo by station 
reporter (Chen Feng). a Japanese-Chinese Investment 
Promotion Organization was inaugurated officially in 
Tokyo today. This is a people's organization established 
with the support of the Japanese and Chinese Govern- 
ments. Its purpose is to promote investment by private 
Japanese enterprises in China and to solve problems 
arising from trade between the two countries so as to 
bring about a protracted and smooth development of 
Japanese-Chinese economic . clations. 


Japanese Prime Minister Toshiki Kaifu as well as Li 
Peng. premier, and Tian Jiyun, vice premier of the 
Chinese State Council, sent separate greeting telegraphs 
and messages to the inaugural meeting. Former Japanese 
Prime Minister Noboru Takeshita, who was chosen as 
special adviser to that organization, said in a congratu- 
lainvy message that economic cooperation between 
Japay: and China is not only conducive to the common 
development and prosperity of the two countries, but 
also is beneficial to world peace and stability. 


A total of 120 private Japanese enterprises are members 
of the Japanese-Chinese Investment Promotion Organi- 
zation. 


Liaoning Governor Views Trade With South Korea 


HK0404062790 Hong Kong MING PAO in Chinese 
1 Apr 90 p 21 


[Special dispatch” from Beijing by staff reporter: 
“Trade Is Brisk Between Liaoning and South Korea, 
There Is Direct Contact But No Institutions Have Been 
Set Up”} 


{Text} Liaoning Governor Li Changchun said yesterday 
that the Liaodong Peninsula is at present gradually 
developing nongovernmental trade contacts with South 
Korea, but it is still too early for the two sides to start 
official contacts. He held that the establishment of 
official relations between China and South Korea 1s 
determined by the unification of the Korean peninsula. 


When interviewed by reporters yesterday, Li Changchun 
admitted that economic and commercial contacts 
between South Korea and this province have increased 
over the past few years, and direct trade has taken up a 
large proportion. Total trade volume between the two 
sides was more than $10 million last year, a tiny portion 
in the province's otal import and export volume of $4.4 
billion. At this stage, he said, exports from Liaoning 
Province to South Korea are largely machine parts and 
spares, as well as raw materials, while .mports from 
South Korea mainly include electronic, textile, and other 
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light industrial products. In terms of ratio of imports to 
exports, the province has « trade surplus. 


Li said, South Korean businessmen are very interested in 
investing in the Liaodong Peninsula, but they are still 
having some misgivings. It is not a problem of China, but 
because the provisions in the International Investment 
Protection Agreement imply formal relations between 
the central government of one country and that of 
another, and therefore it may not conform to the provi- 
sions of the agreement for South Korean businessmen to 
invest in China before diplomatic relations are estab- 
lished between the two countries. 


With regard to whether or not South Korea may estab- 
lish official institutions in Liaoning, Li believed that it is 
still not possible at the moment. He said, South Korea 
has not set up any official institutions in Liaoning so far, 
not even nongovernmental ones. As to the possibility in 
the future, he said it is not up to the Liaoning provincial 
government but to the central government to decide. 


Li Changchun held that developing trade contacts 
between the Liaodong Peninsula and South Korea will 
contribute to the economic development in all of north- 
east Asia. Nevertheless, he stressed, in developing trade 
with South Korea, the principle of maintaining friendly 
contacts with North Korea must b« upheld. 


Apart from the above questions, Li Changchun was also 
asked about the possibility of opening direct air or 
shipping lines between Liaoning and Taiwan. He said, 
now in Liaoning Province, there are two international 
airports, one in Shenyang and the other in Dalian, and 
several big ports in Dalian, Yingkou, and Jinzhou, so the 
conditions for opening air or shipping lines to Taiwan 
are all there, but the key is largely in the hand: of the 
Taiwan authorities. 


He said, Liaoning is now lookirg at the issue of opening 
direct air or shipping tines to Japan, and has not yet 
Started considering direct traffic to Taiwan. But he 
expressed his wish that airplanes from Liaoning can 
directly fly to Taiwan some day. 


As China’s biggesi :ndustrial base, Liaoning now has 856 
large or medium-sized state-owned enterprises func- 
tioning as mainstays. Li Changchun pointed out that, 
because of state mandatory planning, and the large 
proportion of industrial production projects in service of 
national economic constructions, Liaoning has been 
more severely aff2cted by the weak market and shortage 
of funds than any other provinces or municipalities in 
industrial production. 


The major difficulties now facing ‘ndustrial production 
in Liaoning Province include a weak market, shortage of 
funds, heavy enterprise debts, and an increase in the 
number of enterprises operating at a loss, and that are 
suspended or partly suspended. Li said these are some 
temporary difficulties that can hardly be avoided in the 
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course of improvement and rectification, but the govern- 
ment must take them seriously and take effective mea- 
sures to tackle them. 


Li Changchun believed that the increase in the number 
of enterprises operating at a loss. suspending or partly 
suspending is one of the factors restraining the appro- 
priate steady growth of industrial production, and 
should be given closest attention. 


Southeast Asia & Pacific 
Sihanouk Ends Visit to Beijing 


Qian Hosts Dinner 


OW 0304131890 Beying XINHUA in English 
1242 GMT 3 Apr 90 


[Text] Beijing, April 3 (XINHUA}—Chinese Foreign 
Minister Qian Qichen and his wife gave a farewell dinner 
to President of Cambodia Samdech Norodom Sihanouk 
and his wife at the Diaoyutai State Guesthouse this 
evening. 


Siharouk and his wife are scheduled to leave Beijing for 
home tomorrow. At the dinner, the hosts and guests had 
a cordial and friendly conversation. 


Leaves for Home 


OW 0404032090 Beying XINHUA in English 
0301 GMT 4 Apr 90 


[Text] Beijing, April 4 (XINHUA}—Prince Norodom 
Sihanouk, president of Cambodia, and his wife left here 
for home by air this morning. 


They were seen off at the airport by Chinese Assistant 
Foreign Minister Xu Dunxin and Thai and Cambodian 
ambassadors to China. 


Sitthi Makes Remarks After Returning to Thailand 


OW 0304192290 Beijing XINHUA in English 
1837 GMT 3 Apr 90 


[Text] Bangkok, April 3(XINHUA)}—Thai Foreign Min- 
ister Sitthi Sawetsila said here tonight that Thailand and 
China hold that the Cambodian conflict should be 
resolved as soon as possible. 


Sitthi made the remarks at the Bangkok International 
Airport tonight upon his returning from China after a 
seven-day visit to the country. 


Sitthi told reporters that the two sides exchanged views 
on international and regional issues, the Cambodian 
problem in particular. 


He said China believes that at present, the Vietnamese 
troops’ withdrawal from Cambodia without interna- 
tional supervision and the Vietnamese troops’ being sent 
back to Cambodia again are the main obstacles to the 
political settlement of the Cambodian issue. 
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On bilateral relations, Sitthi said the two sides are 
satisfied with the developments of the relations be*ween 
Thailand and China over the past 15 years. He added 
that the bilateral relations will be further strengthened. 
economic and trade relations in particular. 


Sitthi said China is the sixth largest trade partner of 
Thailand and considers Thailand as an important 
friendly country in the region. 


Indonesian Foreign Minister To Visit 
OW0304132990 Beijing XINHU4 in English 
1316 GMT 3 Apr 90 


[Yexc] Singapore, Apri! 3 (XINHUA)}—Indonesian For- 
eign Minister Ali Alatas said he is satisfied with last 
month's Sino-Indonesian talks on Indonesia's debt obli- 
gation to China held in Beijing. according to the 
“JAKARTA POST™ today. 


The talks were held “professionally, constructively and 
in a good atmosphere,” Alatas said after meeting Indo- 
nesian President Suharto in Jakarta Monday. 


Alatas said he would visit Beijing and meet his Chinese 
counterpart Qian Qichen as a next step to normalize the 
ties between the two countries, but no date has been set 
yet. 


Near East & South Asia 


Li Peng, Qian Greet Sri Lankan Counterparts 


BK0304 154590 Beijing in Hindi to India 
1500 GMT 3 Apr 90 


[Text] Chinese Prime Minister Li Peng and Foreign 
Minister Qian Qichen on | April sent messages to D.B. 
Wijetunge and Harold Herath respectively congratu- 
lating them on their appointments as the new Sri Lankan 
prime minister and foreign minister. 


Mr. Li Peng, in his message to Prime Minister Wijetunge 
expressed confidence that, through the common efforts 
of the two sides, friendly relations and cooperation 
between China and Sri Lanka and the existing tradi- 
tional friendship between the people of the two countries 
will definitely be further developed and strengthened. 


Qian Greets New Nepalese Foreign Minister 


BK0304153990 Beijing in Hindi to India 
1500 GMT 3 Apr 90 


[Text; Chinese Foreign Minister Qian Qichen yesterday 
sent a message to Mr. Hari Bahadur Basnyet congratu- 
lating him on his appointment as the new foreign min- 
ister of Nepal. 
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LIAQWANG Views Problems of Israeli Cabinet 


HK0404054590 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 14, 2 Apr 90. p 30 


[Special dispatch” from Cairo by Li Xizhi (2621 1837 
3112): “Baker's Proposal and Crisis of the Israeli Cabi- 
net™} 


[Text] The vote of non-confidence in the parliament of 
Israel drove Prime Minister Shamir and his cabinet out 
of power. 


In late February, Labor Party leader Peres demanded 
that the bi-party coalition cabinet accept the proposal 
put forward by the United States for holding dialogue 
with the PLO, otherwise the Labor Party would with- 
draw from the coalition government. Prime Minister 
Shamir ignored this demand. On 12 March, the central 
committee of the Labor Party gave full authorization to 
its parliamentary group to decide whether to stay in the 
cabinet or withdraw from the cabinet. At the cabinet 
meeting next day, the two parties were engaged in a 
heated argument, and Shamir even announced that he 
had dismissed Peres from the posts of deputy prime 
minister and finance minister. In response to this, other 
10 ministers from the Labor Party collectively resignec. 
Thus, the coalition cabinet of Likud and Labor that was 
formed 15 months ago split up. On 15 March, the 
Knesset debated the issue of whether to accept the U.S. 
proposal, but there was a tumult as people booed and 
hooted at each other, exchanged abuse, and pounded the 
tables. The debate had to be suspended from time to 
time and lasted for over 10 hours. Various efforts of 
mediation proved ineffective. At last, Shamir was 
defeated in a showdown vote of 60 against 55. 


The downfall of Shamir’s cabinet was related to its 
attitude toward the proposed Middle East peace talks. 
The Middle East peace process was kept relatively in a 
standstill for many years. In November 1988, under the 
leadership of PLO Chairman Arafat, the Palestinian 
National Committee decided to establish the Palestinian 
State and at the same time recognize Israel, and this gave 
an impetus to the Middle Ease peace process. In April 
1989, Shamir dished out a scheme for conducting elec- 
tions and allowing limited autonomy en the occupied 
territories in an attempt to offset the PLO’s peace 
effensive, free his government from the predicament, 
and foil the PLO’s independence scheme. In July, Egypt 
took the initiative in proposing the holding of Palestin- 
ian-Israeli dialogue in Cairo. After this proposal was 
opposed by Israel, U.S. Secretary of State Baker again 
proposed in October that the three foreign ministers of 
the United States, Egypt. and Israel hold a meeting in 
Washington to discuss the five-point proposal con- 
cerning the formation of the Palestinian delegation and 
the Israeli-Palestinian dialogue. 


The U.S. proposal was in fact a compromise scheme. The 
Israeli-Palestinian dialogue should be dialogue between 
Israel and the Palestinian people. and the PLO, as the 
sole legal representative of the Palestinian people, should 
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have the right to decide the namelist of the Palestinian 
delegation and to demand that the meeting agenda be 
free from any restricuion. This should be beyond any 
criticism. However, Shamir and the Likud Group s. *b- 
bornly refused to conduct any dialogue with the PLO. 
and insisted that the meeting could only discuss the issue 
of election. In order to meet the positions of both sides, 
the United States proposed that the Palestinian delega- 
tion include people who were deported from the occu- 
pied territories and people who live in the West Bank 
and at the same time have a second home in East 
Jerusalem. The United States also proposed that no 
limits be placed on the contents of speeches by the 
representatives of both sides at the beginning of the talks, 
but when the talks officially begin, they will only discuss 
the issue of elections, and that the namelist of Pales- 
tinian delegates be announced by Egypt. 


Through consideration and consultation, Egypt eventu- 
ally accepted the U.S. proposal. 


However, Shamir and the Likud Group only agreed to 
hold talks with the Palestinian people in the West Bank 
and Gaza, and refused to consider East Jerusalem as part 
of the occupied territories. They held that accepting the 
U.S. formula for the formation of the Palestinian dele- 
gation would be equal to opening the “back door™ to 
usher in the PLO and io agreeing to give up Israel's 
“sovereign power” over East Jerusalem. They sent dele- 
gations to the United States, trying to persuade the 
'Inited States to promise not .o allow the PLO represen- 
\.. “eS to join the telks, but their demand was turned 
c. yn by the United States. Because 'srael again and 
again employed the dilatory tactics, the foreign minister 
meeting of the three countries could not be held and was 
postponed indefinitely. Thus, the United States could 
not but gradually increase pressure over Israel. On 14 
January, Shamir claimed the need to build a “big Israel” 
to resettle a large number of Jewish immigrants from the 
Soviet Union, and this caused deep concern to the Arab 
countries. On | March, U.S. Secretary of State Baker 
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required Israel to promise that the $400 million of new 
loans offered by the Untied States would not be used to 
build new Jewish settlements on the occupied territories, 
and openly expressed appreciation for Arafat keeping his 
promise Over more than one year. Raker’s remarks 
caused dissatisfaction to Shamir and th: Likud Group. 
but President Bush expressed his support for Baker on 3 
March. 


Although the Labor Party cf Israel agreed with the U.S. 
proposal, 11 shared the same position on suppressing the 
Palestinian uprisings and other major and essential 
issues with the Likud Group. Their differences were only 
in the matter of tactics. However, the Labor Party agreed 
with the principle of exchanging territory for peace and 
agreed to hold dialogue with ihe Palestinian delegates in 
Cairo according to the U.S. scheme. 


Both Labor and Likud are major parties in the Anesset. 
and both have the opportunities of organizing cabinets. 
If the Likud succeeds in organizing a cabinet, the Middle 
East peace process will encounter setbacks. If the Labor 
Party succeeds in organizing a cabinet, there will be 
certain hopeful prospects in the Israeli-Palestinian dia- 
logue. However, in the 140-seat Knesset, 41 seats are 
now held by 14 small parties. Their support or opposi- 
tion wil have decisive influence on the final results. It 1s 
never easy to unite so many small parties, especially to 
satisfy “he demands of the small right-wing religious 
parties, in order to organize a new cabi -et with a narrow 
majority in the Knesset. Now. both Labor and Likud are 
trying hard to win over the small parties by prom:ing to 
offer official posts and other favors. The bargaining 1s 
under way behind the scenes. On 20 March, Israeli 
President Herzog ordered Labor Party leader Peres to 
organize a new cabinet within 60 days. If the Labor Party 
fails 10 organize a new cabinet, the Likud Group will 
stage 2 comeback. If both parties fail to organize a 
cabinet, they may have to again organize another coali- 
tion cabinet, or another round of general elections will be 
held to unfold a new round of political rivalry. 
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Political & Social 


Further Reportage on 3rd Session of Seventh NPC 


More on Jiang’s Election 


OW 0304150690 Beijing XINHUA Domestic Service 
in Chinese 1217 GMT 3 Apr 90 


[Text] Being, 3 Apr (XINHUA) The Third Session of 
the Seventh National People’s Congress [NPC] held its 
fifth plenary meeting at the Great Hall of the People at 
which Jiang Zemin was elected chairman of the Central 
Military Commission. 


At 1500, Wan Li, executive chairman of the NPC 
session, announced that 2,721 deputies attended today’s 
meeting, forming a quorum. After announcing the 
opening of the meeting, he said: Today's agenda includes 
election of the chairman of the Central Military Com- 
mission of the People’s Republic of China, election of an 
additional standing committee member of the seventh 
NPC, and nomination of the other members of the 
Central Military Commission by the chairman of the 
Central Military Commission of the People’s Republic 
of China. 


First of all, the meeting approved the namelist of chief 
scrutineer and scrutineers. 


After the scrutineers checked the ballot boxes, all depu- 
ties were given ballots. Wan Li said: In today’s election, 
each deputy should have two ballots. The orange one is 
for the election of the chairman of the Central Military 
Commission of the People’s Republic of China, while the 
pink one is for the additional member of the NPC 
Standing Committee. Wan Li reminded all deputies that 
the NPC Secretariat had set up partitioned booths at the 
back of the hall. Whoever wanted to use such booths 
would be guided to find them. 


After the ballots were written, cast, and taken out of the 
boxes, Wan Li announced: According to reports from the 
scrutineers, 2,721 ballots were distributed for the elec- 
tion of the chairman of the Central Military Commission 
of the People’s Republic of China, and 2,721 ballots were 
retrieved. A total of 2,721 ballots were distributed for the 
election of the additional member of the NPC Standing 
Committee, and 2,721 ballots were retrieved. The 
number of ballots issued tallies with the number of 
ballots retrieved. Thus this election is valid. 


Wan Li also announced: Chief scrutineer, scrutineers 
and vote-counting staff members, please start counting 
ballots. Deputies, please take a rest and wait for the 
result of the election. 


A long ovation broke out in the hall when Wan Li 
announced at the meeting that Jiang Zemin was elected 
chairman of the Central Military Commission of the 
People’s Republic of China at 1655. 
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Another ovation broke out when Wan Li also announced 
that Cao Zhi was elected to the NPC Standing Com- 
mittee. 


The letter submitted by Jiang Zemin, chairman of the 
PRC Central Military Commission, to nominate other 
members of the Central Military Commission was read 
Oul at the meeting. 


Wan Li said: After the meeting, this letter of nonination 
will be printed and distributed to all deputies and the 
nominees will be put to vote at the next meeting. 


Other executive chairmen of the NPC session attending 
today’s meeting included Peng Chong, Ye Fei, Lei Jie- 
giong, Wang Guangyu, Wang Tingdong, Gan Ku, Xu 
Shijie, Sun Weiben, Li Guiying, He Ying, Zhang Zhenx- 
ian, Li Xiao, and Huan-Jue-cai-lang [1360 3635 2088 
6745] 


Shanghai's Zhu on Work Report 


OW 0304144090 Shanghai WEN HUI BAO in Chinese 
25 Mar 90 pl 


[Excerpts] “Since last year, Shanghai, as elsewhere across 
the country, has witnessed an increase in the people's 
confidence in the party and government. The people’s 
mental attitude has also undergone some changes. At the 
same time, marked progress has been achieved in 
improving the economic environment and rectifying the 
economic order. Our confidence in further imple- 
menting economic improvement and rectification in the 
days to come has increased. We should particularly point 
out that there has been a turning point in ideological and 
political work. Shanghai, as elsewhere in the country, is 
stable politically, economically, and socially, and peo- 
ple’s minds are at ease.” These are the remarks made by 
National People’s Congress [NPC] Deputy Zhu Rongji 
yesterday morning at the second plenary meeting of the 
Shanghai NPC delegation held to discuss the govern- 
ment work report. 


Deputy Zhu Rongji said that the government work 
report is a “realistic review of the achievements during 
the past year and a profound and comprehensive sum- 
mation of experience.” Speaking about work in 1990, he 
said: Premier Li Peng’s report provides a clear outline of 
general and specific policies. The measures he put for- 
ward are appropriate. We are confident that once these 
policies and measures of the State Council are imple- 
mented, the work of improving the economic environ- 
ment and rectifying the economic order will yield still 
greater success and the temporary, unavoidable eco- 
nomic difficulties will be overcome step by step. As far as 
Shanghai is concerned, the municipal party committee 
and government have undertaken research on ways to 
improve our work in a realistic manner. They are pre- 
paring to advance a three-point plan to translate the 
guidelines of Premier Li Peng’s report into concrete 
action in Shanghai. 
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Zhu Rongji said: First, we must implement the guide- 
lines of the Sixth Plenary Session of the 13th CPC 
Central Comn ittee, improve party work style, promote 
government incorruptibiliy, strengthen party building, 
enhance ideological and political work, and maintain 
closer ties with the people. This is the most fundamental 
question. The main aspects of Shanghai's party work 
Style are good. There are, however, many problems. 
Some rather serious problems indeed exist among some 
cadres. This year, we should focus our attention on party 
work style. If party work style improves, then govern- 
ment incorruptibility will also improve. If cadres of 
government organs are corrupt, social conduct will not 
improve. At present, the general mood of society in 
Shanghai is good. Some problems are. however, quite 
serious and shocking. To improve social conduct, we 
must first improve party work style. The least we can do 
tO improve party work style is to improve government 
incorruptibility. If we are unable even to do this, how 
can we serve the people? This year is for improving party 
work style and government incorruptibility. We must 
undertake vigorous efforis in this regard. Generally 
speaking, Shanghai's party work style is improving. 
There are corrupt cadres in the party and government 
organs, but they are not many. Overall, our cadres are 
honest. Please believe me, whoever takes bribes or is 
otherwise corrupt, we will firmly remove him and bring 
him to justice. We will never barter away principles. 


Zhu Rongji said: Second, we must successfully carry out 
economic improvement and rectification and develop 
Shanghai's economy in line with the decision of the the 
Fifth Plenary Session on further improving the economic 
environment, rectifying the economic order, and deep- 
ening the reforms, and in accordance with the guidelines 
of Premier Li Peng’s report. In line with the situation in 
Shanghai, we have consistently stressed that we must 
focus on “readjustment, consolidation, management, 
and reform,” especially readjustment and consolidation. 
Shanghai must take a giant step in readjustment this 
year. At the same time, we must also pay close attention 
to management in order to tap the potential of enter- 
prises. We should also pay special attention to quality. 
We are planning to issue an appeal to the working class 
of the city urging them to regard quality as the lifeline of 
Shanghai. The quality of goods is declining. If we don’t 
do something about it, Shanghai's goods wil) not be 
competitive at all. 


Zhu Rongji said: Third, we must stimulate the market, 
develop production, and promote Shanghai's economy 
in connection with performing some real services for the 
people. In this regard, we should the following three 
things: 


First, attend to the vegetable basket project, improve 
efficiency, and develop industries related to the produc- 
tion, supply, and marketing of vegetables. [passage 
omitted] 


Second, carry out urban development with the focus on 
road construction. [passage omitted] 
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Third, pay special attention to housing development. 
[passage omitted] 


Other NPC deputies who spoke at the meeting were 
Chen Xianglin, Bai Tongsuo, Yan Yixun, Yin Hao, 
Zhang Yan, Ding Wei, and Yuan Xuefei. Yu 
Guangyuan, minister of machine-building and elec- 
tronics, was present as a representative of the State 
Council to hear the deputies’ views. He gave a briefing 
on some related issues. 


Shandong Governor on Work Report 


OW 0104085090 Beijing XINHUA Domestic Service 
in Chinese 0911 GMT 27 Mar 90 


[By reporter Yin Jiahua (1438 1696 5478)] 


[Excerpts] Beijing, 27 Mar (XINHUA)—Jiang Chunyun, 
a deputy of the National People’s Congress and secretary 
of the Shandong Provincial CPC Committee, discussing 
the government work report, said: Premier Li Peng’s 
report, which stresses stability and development, is a 
scientific summation of China’s experiences of the past 
and the present. 


Jiang Chunyun said: Throughout history, whenever 
there is political, economic, and social stability, there is 
peace and prosperity and people live and work in peace 
and contentment. Conversely, whenever there is turmoil 
and war, people inevitably suffer. Stability is the prereq- 
uisite for economic growth and social development and 
accords with the fundamental interests of the people. 


He said: As with other tasks, the realization of stability 
depends on the people. As the ancient wise men said, the 
essence of government is to foliow the wishes of the 
people, take good care of their livelihood, and to pac- 
ify—not harass—them. The foremost task in our efforts 
to overcome our current difficulties and remove desta- 
bilizing factors is to steadfastly implement the guidelines 
of the Sixth Plenary Session of the 13th CPC Central 
Committee, to go to the grass roots, to go to the people. 
to maintain flesh-and-blood ties between the party and 
the state on one hand and the people on the other, and to 
revive the fine traditions of the party. [passage omitted] 


Jiang Chunyun said: “The people are the source of 
strength and the foundation of success.” This profound 
statement is in the government work report. One of our 
fine traditions and strong points is our trust in and 
reliance on the people. So long as we conscientiously 
implement the guidelines of the Sixth Plenary Session of 
the 13th CPC Central Committee and maintai: the 
flesh-and-blood ties between the party and the people, 
we will be able to tide over any storms and bring about 
peace, stability, as well as sustained and steady and 
harmonious economic growth. 
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Xinjiang Delegates on Report 
HK0304052790 Beijing RENMIN RIBAO in Chinese 
23 Mar 90 p 3 


[Newsletter trom XINJIANG RIBAO reporter Jin 
Ruiyong (6855 3843 8673) and RENMIN RIBAO 
reporter Duan Cunzhang (3008 1317 4545): “Bright 
Future, Full Confidence—Attending Discussion 
Meeting of Xinjiang Delegation As Observers” } 


[Text] On the afternoon of 21 March, the Xinjiang 
delegation to the current session of the National People’s 
Congress [NPC] examined and discussed Premier Li 
Peng’s Government Work Report. The meeting was 
lively. Re he fu a ba si [3583 0678 3940 7093 1572 2448), 
director of the Xinjiang Autonomous Regional Depart- 
ment of Public Health, took the floor first: “Premier Li 
Peng’s report is objective, practical, realistic, and 
encouraging. Since the second session of the NPC last 
year our country has really scored great achicvements. 
This is plain to all.” 


Seypidin Aze, vice chairman of the NPC Standing Com- 
mittee and Xinjiang delegate, followed on the heels of Re 
he fu a ba si, saying: “Last year we experienced riots as 
serious as has ever been seen since the liberation. It 
caused us grezt losses in all fields but, under the party 
leadership and the socialist system, we achieved political 
stability and unity through arduous efforts on the part of 
the People’s Liberation Army and workers, peasants, and 
intellectuals of al! nationalities across the country. vig- 
orously speeded up economic development. Last year, 
we did a good job in fulfilling the national economic plan 
and made certain headway in all fields including indus- 
trial and agricultural production, science and _ tech- 
nology, and culture and education. Goods for everyday 
consumption were in ample supply. All this strengthened 
the resolve of the people of all nationalities to take the 
socialis! road!” 


Huang Baozhang, vice chairman of the Xinjiang Uygur 
Autonomous Regional People’s Government, is in 
charge of economic work in Xinjiang. He said: With the 
support and concern of all localities throughout the 
country, Xinjiang’s industrial and agricultural gross 
Output value increased 9.5 and 5.4 percent respectively 
last year despite the influence of the Beijing turmoil and 
all kinds of natural calamities affecting nine prefectures 
and autonomous prefectures and 42 counties and cities. 
Annual income for the first time increased by 310 
million yuan and the total volume of exports and 
imports amounted to $489 million, up 17.6 percent over 
the previous year. Agriculture and animal husbandry 
registered a bumper harvest for the 12th year running, 
grain output hit a record high, cotton output moved up 
to 5.83 million dan, an increase of 500,000 dan annually 
since 1979, and the year-end amount of livestock was up 
1.4 percent over the previous year. We also overcame 
difficulties brought about by overstocking manufactured 
goods, funds shortages, and the strain on railway trans- 
port, and achieved moderate econom’c development in 
the course of economic improvement and rectification. 
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The chaos tn the intermediate links and inflation were 
held in check. At present, the local market is brisk, 
commodities are in abundant supply, prices are stable, 
and the local people live in peace. Xinjiang holds bright 
prospects. Huang Bao became more and more excited 25 
he went on. 


Qiao Urges More Law Enforcement 


OW 3103095090 Beijing XINHUA Domestic Service 
in Chinese 1411 GMT 30 Mar 90 


[By reporters Chen Xin (7115 2450) and Wu Shishen 
(0702 1102 3234)} 


[Text] Beijing, 30 Mar (XINHUA) —Qiao Shi, member 
of the Standing Committee of the Political Bureau and 
member of the Secretariat of the CPC Central Com- 
mittee, said today: It is not enough to merely rely on the 
government and judicial organs to prevent and crack 
down on crime. Comprehensive efforts by all sectors of 
society are required. 


Qiao Shi said: Criminal activities are a factor leading to 
social instability. It is imperative to earnestly strengthen 
supervision over law enforcement so as to gradually 
build China into a country characterized by socialist 
democracy and the socialist legal system. 


He made the above remarks when speaking as a National 
People’s Congress [NPC] deputy at a panel discussion 
held by the Shanghai delegation to the current NPC 
session. Today's discussion focused on the examination 
of three work reports: the reports by the NPC Standing 
Committee, the Supreme People’s Court, and the 
Supreme People’s Procuratorate. 


Qiao Shi said that during the past 10 years, China has 
made rapid progress in building its legal system and has 
basically achieved the goal of having laws by which to 
abide. 


However, Qiao Shi added that a lack of strictness in law 
enforcement still exists at present, and that private 
relationships and the practice of intercession are 
affecting the normal execution of the law to some extent. 


He said: It is necessary to build and improve the legal 
system on the one hand and to strengthen supervision 
over law enforcement on the other. This is the only way 
to maintain the seriousness of party discipline and the 
state law. The police force of public security and judical 
organs and the necessary fund appropriations for their 
operations should be gradually increased. 


During the discussion, some Shanghai deputies voiced 
their opinions about crime prevention, strictness in law 
enforcement, and the need to resolutely screen and 
rectify companies and to supervise the work of govern- 
ment departments. 
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PLA on ‘Public Servant’ Image 


OW0104115990 Beijing XINHUA Domestic Serivce 
in Chinese 1339 GMT 31 Mar 90 


[By reporter Li Shiyuan (2621 4258 0337)] 


[Text] Beijing, 31 Mar (XINHUA)—Government 
offices —as ‘supreme commands’—must set a good 
example in clean and honest practices and establish a 
‘public servant’ image.” This remark, made this morning 
by Kong Xianli, commandant of the Xinyang Army 
School of the People’s Liberation Army [PLA], offers 
much food for thought. 


Liao Hansheng, vice chairman of the Standing Com- 
mittee of the National People’s Congress, who represents 
the Army, has been attending the PLA delegation’s 
discussion sessions and has carefully recorded their 
opinions. He said: The PLA deputies have made very 
good suggestions, all to the point. | will use your sugges- 
tions to improve our work. 


This morning, | 1 deputies spoke, including Liu Guinan, 
Diao Peize, and Wen Jingyi. They aired their views on 
the Draft Basic Law of the Hong Kong Special Admin- 
istrative Region and suggested ways to maintain stability 
and prosperity in Hong Kong. They also proposed ways 
to enforce law and ensure public order, to promote 
education about the history of the Chinese revolution, 
and to encourage national spirit. 


Deputy Kong Xianli noted: Generally speaking, govern- 
ment offices are trustworthy. However, during last year’s 
turmoil and rebellion, some government officials con- 
ducted themselves dishonorably and hurt the image of 
government offices. He said: As government personnel 
are directly involved in the formulation and implemen- 
tation of major policies of the party and the state, their 
personal political quality has an immediate bearing on 
the future of the party and the state. For that reason, 
Kong Xianli proposed: 1) It is necessary to study 
Marxism, Leninism, and Mao Zedong Thought, to con- 
Stantly improve one’s knowledge about the theories of 
Marxism and Leninism, to adhere to the stand of the 
proletariat, and to hold on to one’s own position; 2) it is 
necessary to adhere to the four cardinal principles and 
firmly oppose bourgeois liberalization; 3) it is necessary 
to strengthen the party’s management of its members 
and cadres and to evaluate and select government cadres 
based on their abilities and political integrity so as to 
ensure Organizational purity; and 4) it is necessary to set 
a good example in clean and honest practices, rectify 
party and government style, promote the campaign to 
serve the people wholeheartedly, adhere to work ethics, 
work selflessly for the public interest, and maintain 
flesh-and-blood ties with the people. 
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Li Tieying Discusses Education 


OW 0204021990 Beijing XINHUA Domestic Service 
in Chinese 1345 GMT 1 Apr 90 


[By GUANGMING RIBAO reporter Tang Xun (0781 
2484) and XINHUA reporter Zhao Wei (6392 5898)] 


[Text] Beijing, | Apr (XINHUA) The State Education 
Commission today invited a number of deputies of the 
National People’s Congress [NPC] to a meeting in the 
Great Hall of the People to listen to their views and 
suggestions on education. They were deputies from edu- 
cational circles attending the Third Session of the Sev- 
enth NPC. 


Li Tieying, member of the Political Bureau of the CPC 
Central Committee, state councillor, and minister of the 
State Education Commission, said at the meeting: In 
education at present we should solve well the questions 
of orientation, development, and reform for the sake of 
rejuvenating the Chinese nation. 


During the meeting the more than 100 NPC deputies 
present spoke freely on such topics as how to develop 
basic education and nationalities education, strengthen 
moral education, and build up the teaching force. They 
also put forward many concrete suggestions. A deputy 
suggested that a forum be set up exclusively for NPC 
deputies from educational circles to openly express their 
views. Li Tieying immediately agreed. He and several 
other leaders of the State Education Commission 
decided right at the meeting to start a special column in 
ZHONGGUO JIAOYU BAO [CHINESE EDUCA- 
TION NEWS] for NPC deputies and members of the 
National Commitice of the Chinese People’s Political 
Consultative Conference [CPPCC] from educational cir- 
cles to express their views. He said: The teachers among 
NPC deputies should be the representatives of China's 
10 million teachers. Your exemplary conduct will have 
an influence on teachers throughout the country, and 
your speeches will represent their voices. He said that the 
educational department will closely keep in touch with 
NPC deputies and members of the CPPCC National 
Committee, listen to their opinions and suggestions on 
education, and regard them as an important link 
between the State Education Commission and the 


people. 


Li Tieying pointed out in his speech: Our education 
follows a socialist orientation. The worst effect of bour- 
geois liberalization on education is negation of the class 
nature of education. Negating the class nature of educa- 
tion means negating the socialist orientation of our 
education. We must keep to the correct orientation of 
education serving socialism and training successors to 
the cause of proletarian revolution. He emphasized the 
need to ensure that all our schools uphold the socialist 
orientation and the party’s leacership. 


On the question of development, Li Tieying said: We 
should mainly solve the question of mechanism. At 
present, we should build an educational development 
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mechanism that serves socialist modernization, local 
economic development, and the people. Only in this 
way, will the whole society attach importance to educa- 
tion and the people support it. 


On the question of reform, he said: The purpose of our 
reform is to establish a system of socialist education with 
Chinese characteristics. We may learn from any 
advanced management method and teaching experience 
in the world so long as it helps build our system, but we 
must refrain from mechanically copy.ng it. Facts prove 
that copying mechanically won't work. Our education 
will be a failure if the people we have trained cannot use 
their ability and talents to rejuvenate the Chinese nation. 


Li Tieying emphasized that no force in the world at 
present can stop the Chinese nation’s rejuvenation, and 
that our education should serve the process of rejuvena- 
tion. 


He Dongchang, vice minister of the State Education 
Commission, presided over the meeting and answered 
some questions raised by the deputies. Other responsible 
persons concerned of the educational department were 
also present to listen to the deputies’ opinions. 


Chen Xitong on Asian Games 


HK0304140090 Beijing RENMIN RIBAO in Chinese 
3] Mar 90 p 1 


[Dispatch by reporters Liu Xiaoming (0491 1420 2494) 
and Miao Lu (4924 7627): “Competently Play the Host, 
Warmly Welcome the Guests—Chen Xitong, Others 
Meet Chinese, Foreign Reporters on the Asian Games”’] 


[Text] Beijing, 30 Mar—Yao Guang, spokesman of the 
Third Session of the Seventh National People’s Congress 
{NPC}, held a reception for reporters on the Asian 
Games at the Great Hall of the People today, inviting 
Chairman of the Asian Games Organizing Committee 
Chen Xitong, Acting Chairman Wu Shaozh” Standing 
Committee Vice Chairmen He Zhenliang and Zhang 
Baifa, and Secretary General Wan Siquan to meet Chi- 
nese and foreign reporters. 


In his briefing, Chen Xitong said that the I 1th Asian 
Games will be an unprecedented event in the history of 
sports in Asia. The number of countries and regions and 
sportsmen competing and the number of events will 
exceea those of past Asian Games, and promote unity 
and friendship among Asian people. The people of 
Beijing as well as of \he whole country are initiating an 
upsurge to welcome the Asian Games. We have also won 
the support of the International Olympic Committee, the 
Asian Games Council, and friends from all over the 
world. In golden September, Beijing will welcome 
friends from home and overseas with open arms to enjoy 
this big event of the Asian people. Our slogan is: Com- 
petently play the host, warmly welcome the guests. 


A ZHONGGUO TIYU BAO [CHINA SPORTS 
DAIL] reporter asked about the situation regarding 
countries sending in their applications for participation. 
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He Zhenliang gave the most up-to-date information: Of 
the 39 Asian Games Council members, 29 have sub- 
mitted their formal written applications, with one addi- 
tion several days ago; the other 10 countries and regions 
have all given verbal notice to the host that they will 
participate in the Asian Games. 


When a BEIJING RIBAO reporter asked about progress 
in fund-raising, Zhang Baifa said that he has been in high 
spirits of late, because the fund-raising work 1s con- 
tinuing smoothly. Among those who have made dona- 
tions to the Asian Games were a 92-year-old, the eldest, 
and an !8-month-old, the youngest, who was brought 
along by his parents to leave his name as a souvenir. 
Party and government leaders have all made donations, 
but they hope to “keep the sum a secret.” 


When a reporter of this paper asked whether there would 
be enough hotel rooms in Beijing during the Asian 
Games, Zhang Baifa said that a recent survey showed 
that Beijing boasts 420,000 beds, while Tianjin can also 
take some. People from all over the country are welcome 
to visit the Asian Games. As to people who want to come 
to Beijing for reasons other than the Asian Games, they 
had better make the trip after the Asian Games close. 


A French reporter asked whether the slogan, “Friendship 
first, competition second” would be repeated. Chen 
Xitong said that we should bring forward our fine 
tradition, and endow it with new essence. The slogan, 
friendship first, competition second is fine. At the 
coming Asian Games, we shall propose the slogaa, unity, 
cooperation, and friendship of the Asian people first; but 
of course, we shall do our best to win some gold medals. 


In answering a question by a Taiwan reporter, He 
Zhenliang said that we warmly welcome Taiwan 
sportsmen and compatriots to participate in and visit the 
Asian Games, and will provide them with all conve- 
niences. Last year, there were some breakthroughs in 
sporting exchanges between Taiwan and the mainland, 
with some 12 Taiwan sports teams coming to the main- 
land for their warm-up, and our mutual understanding 
and feelings promoted. 


Two U.S. reporters and two from Hong Kong asked 
questions on the “security issue.” Chen Xitong 
answered: The security of the Asian Games will be fully 
guaranteed, and he was fully confident about that, 
because China now enjoys siability in its political situa- 
tion, society, and public feelings. Chen Xitong pointed 
out in particular: Some people overseas have erroneously 
assessed China’s college students, and set Beijing’s col- 
lege students against the party and the government. That 
is entirely wrong. College students are our sons and 
daughters, and our hope. With a very few exceptions, 
Beijing college students support the party and the four 
cardinal principles, and cherish the motherland. Should 
anyone want to start trouble, everyone will oppose them. 
Beijing's college students have shown great enthusiasm 
for the Asian Games; of the 200,000 people taking part 
in voluntary labor for the Asian Games, many are co lege 
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students. During the Asian Games, more college stu- 
dents will voluntarily render their services, including 
interpretation. 


Heilongjiang’s Sun on Production 
OW0204123090 Beijing XINHUA Domestic Service 
in Chinese 0430 GMT 31 Mar 90 


{By XINHUA reporter Xu Jiangshan (1776 3068 0810) 
and HEILONGJIANG RIBAO reporter Wu Congduan 
(2976 1783 4551)] 


[Text] Beijing, 31 Mar (XINHUA)}—Why is it that one 
plus one equals more than two? Let us see what Sun 
Weiben deputy of the National People’s Congress 
[NPC] and secretary of the Heilongjiang Provincial CPC 
Committee, has to say about this. He said that a rational 
flow and optimum combination of production factors 
yields more effectiveness than the combined sum of a 
rational flow of production factors and a optimum 
combination of production factors. 


To prove that, he gave the following example: Fulaerji 
No. Two Textile Mill in Qigihar City has fine equipment 
and strong technological strength. However, due to inad- 
equate orders it could not have a full load of production, 
so several hundred workers were idle. On the other hand, 
Fulaerji Textile Mill's products sold well and the factory 
bustled. After Fulaerji No. Two Textile Mill was taken 
over by Fulaerji Textile Mill, its technology and equip- 
ment were put to full use and its workers were properly 
employed. A new productive capacity came into being 
without the state spending a dime. 


“Merger is but one form of the rational flow and 
optimum combination of production factors. There are 
also business combinations, stock acquisitions, buyouts, 
formations of group companies, and so on.” Sun Weiben 
said: According to statistics, Heilongjiang Province has 
1.7 billion yuan of production-oriented fixed assets in an 
idle or semi-idle state, more than 17 million square 
meters of space and over 6 million square meters of 
factory buildings underutilized, and a host of workers 
idle or semi-idle. At the same time, however, some 
excellent enterprises are short of factory buildings, 
equipment, and personnel; as a result, their production 
capacities are limited. Therefore, the province urgenily 
needs to bring about a rational flow and optimum 
combination of those production factors in an organized 
and systematical manner. In the drive to improve the 
economic environment, rectify the economic order, and 
deepen reforms, this is a major task that must be 
attended to in order to enliven enterprises, solve produc- 
tion suspension and semisuspension, and safeguard 
social stability. 


Sun Weiben said: In Heilongjiang Province, after the 
past two year’s effort 813 enterprises have been merged, 
nearly 200 enterprise groups formed, 130 enterprises 
contracted out to legal persons, 23 enterprises auctioned, 
400 enterprises horizontally associated, and tens of thou- 
sands of jobless workers reemployed. 
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He said that what is more heartening is that three 
structural optimizations have been realized as a result of 
the rational flow and optimum combination of produc- 
tion factors: 

—The product mix has been optimized. A survey of 23 
enterprise groups shows that more than 830 new 
products have been developed that meet the urgent 
needs of the market, while the production of over 170 
goods in short supply has been increased and the 
production of more than 110 slow selling goods has 
been curtailed or cancelled. 

—The industrial structure has been optimized. In 
Qigihar City, 15 enterprise groups with capital of 
more than |I(@ million yuan have been established. 
Once they all reach full capacity production, they will 
be able to realize 400 million yuan in output value and 
150 million yuan in taxes and profits. Harbin City has 
set up 23 large enterprise groups and has thus achieved 
better effectiveness. 

—The enterprise organizational structure has been opti- 
mized. Of those merged money-losing enterprises, 240 
or 93.4 percent, have turned out a profit. The 30 
merged enterprises that used to generate a minimum 
profit achieved 194 million yuan in output value in 
1989, up 25 percent from the previous year. At the 
same time, merger enterprises have also developed 
rapidly. 


Sun Weiben stressed: The optimum combination of 
production factors has broken up the static and isolated 
state of property rights, which in turn has brought about 
corresponding changes in production relations, causing 
management and property rights to shift toward excel- 
lent enterprises. As a result, property rights have become 
pluralized and various types of ownership have come 
into being. This is a very valuable experiment. 


Members on Economic Relationships 


OW0204122290 Beijing Domestic Service in Mandarin 
1030 GMT 29 Mar 90 


[Station “Roundup”: “Standing on the High Plane of 
State Interests”’] 


[Excerpts] While the NPC [National People’s Congress] 
deputies and CPPCC [Chinese People’s Political Consul- 
tative Conference] members were reading Premier Li 
Peng’s report on the work of the government, they 
pondered over one question: When the state strengthens 
its capacity for macro regulation and control, how 
should the relationship between a locality and the state 
on the one hand and a part and the whole on the other be 
handled well? It is undeniably true that when the state 
properly pools its financial and material resources and 
properly increases the proportion of the central author- 
ities’ financial share, the entire economic structure will 
certainly be affected. As a result, the interests of all 
aspects also will be affected, and, consequently, all 
aspects and all departments are following this with 
interest. [passage omitted] 
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However, this reporter has not heard grievances at the 
NPC and CPPCC sessions, but, rather, has been touched 
by the atmosphere that ts prevailing there; all deputies or 
members, whether from economically developed regions 
or temporarily backward regions, are placing state inter- 
ests above all else. 


Deputies from Shanghai, a major contributor, whose 
annual revenues delivered to the state constitute a 
quarter of the entire state revenues, has pointed out: It is 
very necessary to strengthen the state’s capacity for 
macro regulation and control. To readjust the industrial 
structure and increase input in agriculture and basic 
industries, we must increase the central authorities’ 
financial resources. 


Deputies from Jiangxi’s old liberated area have pointed 
out: During the period of improving the economic envi- 
ronment and straightening out the economic order, we 
must first give consideration to the whole situation. Only 
after we succeed in improving the economic environ- 
ment and straightening out the economic order can we 
guarantee our local interests. [passage omitted] 


Deputies from Sichuan have appealed: It is necessary to 
curb the past trend of delegating too much power to 
lower units. Currently, we must emphasize centraliza- 
tion and planning. The central authorities must properly 
control financial and material resources, which are over- 
decentralized, so as to strengthen the state’s capacity for 
macro regulation and control for the development of the 
national economy. This is essential to improving the 
economic environment and straightening out the eco- 
nomic order. 


As a matter of fact, many localities and many depart- 
ments have already delivered their cherished revenues to 
the state. According to a deputy from Shanghai, 
Shanghai Municipality signed a contract with the central 
authorities in 1987 on delivering 10.5 billion yuan to the 
state annually for five years. In addition to delivering 
this total to the state each of the last two years, Shanghai 
also has delivered 2 billion yuan extra to the state. And 
Shanghai has accomplished this despite the fact that, 
over the past few years, the state has supplied Shanghai 
with less but more expensive raw and processed mate- 
rials and Shanghai has had to spend more than | billion 
yuan extra annually on subsidies for nonstaple food, thus 
shouldering a heavier financial burden. In all, Shanghai 
has delivered 12.5 billion yuan annually to the state. Last 
year, it also delivered 400 million yuan to the state as 
contributions. Shanghai residents are deeply conscious 
of the righteousness of the great cause. [passage omitted] 


It should be admitted that everyone hopes that his local 
economy develops faster so that he can be better off. 
However, when there is a contradiction between local 
wishes and the interests of the whole, where the weight is 
moved on the scales will show the differences in the 
overall idea, macro-consciousness, and strategic fore- 
sight. One deputy has said it aptly: The state is facing 
difficulties at this time. Local comrades should do their 
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work well to reduce the pressure upon the state. This is 
the correct attitude. [passage omitted} 


NPC, CPPCC Systems 


HK0404060790 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No. 13, 16 Mar 90, pp 14-15 


[Article by Wu Jian (2976 0256), Li Qing (2621 1987), 
and Zheng Yan (6774 1484): “Democratic Political 
System with Chinese Characteristics” ] 


[Text] 
China’s People’s Congress System 


The people’s congress system is China’s fundamental 
political system. This is an organizational form of state 
power created by the Chinese people and suited to 
China’s national conditions. Article Two of the PRC 
Constitution stipulated: “All power in the PRC belongs 
to the people. The organs through which the people 
exercise state power are the National People’s Congress 
[NPC] and the local people’s congresses at different 
levels.” This indicates that the NPC is the highest organ 
of exercising state power on behalf of the people. 


In September 1949, the First Plenary Session of the 
Chinese People’s Political Consultation Conference, 
which was held in Beijing, officially decided that the 
people’s congress system be taken as China's funda- 
mental political system. In September 1954, the First 
Session of the First NPC was solemnly opened in Bei- 
jing. It indicated that the people’s congress system was 
systematically established in the whole country from the 
central to local levels. The NPC session adopted New 
China’s first Constitution, which further affirmed in a 
legal form that the people’s congress system was suited to 
China’s national condition and was a system through 
which the people could exercise state power. The NPC 
session also formulated the NPC Organic Law, the State 
Council Organic Law, and other important laws and 
elected the leading members of the central state organs, 
thus building up the basic system of the democratic 
political power of the Chinese people. 


In the three years from its first session to its fourth 
session, the First NPC played a major role in promoting 
socialist industrialization, conducting the socialist trans- 
formation of agriculture, handicraft industry, and capi- 
talist industry and commerce, stabilizing social order, 
developing the people’s democracy, and perfecting the 
socialist legal system. It adopted the resolution on devel- 
oping the First Five-Year Pian for Developing the 
National Economy, deliberated and approved the annual 
state budgets and final state accounts in this period. In 
addition, it also formulated and promulgated a series of 
important laws and decrees, decided some major state 
affairs, and made some explorations for improving the 
administrative structure, procedures, and systems of the 
state organs. 


The people’s congress system epitomized democratic 
politics with Chinese characteristics. However, after 
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1957—up to the end of the “Cultural Revolution™ in 
1976—the people's congress system was seriously dam- 
aged. The functions and powers of the NPC and its 
standing committee specified by the Constitution were 
often neglected or even encroached upon wantonly. As a 
result, the state’s democratic life was also seriously 
impaired. [his was the main reason why the people's 
congresses were later described by some people as 
“rubber stamps.” 


After 1976, the restoration of people's congresses at all 
levels was included in the work schedule. In 1978, the 
First Session of the Fifth NPC adopted the revised 
Constitution, which resumed some basic principles of 
the 1954 Constitution and reaffirmed that the NPC is 
the supreme organ of state power. in late 1978, the Third 
Plenary Session of the | ith CPC Central Committee 
summed up both positive and negative experience after 
the founding of the PRC, especially the painful experi- 
ence in the 10-year turmoil. The plenum was of epoch- 
marking significance for the development of socialist 
democracy and the construction of the legal system in 
China. After that, the people’s congress system in China 
entered a brand-new stage in its historical development. 
In May 1982, the Fifth Session of the Fifth NPC adopted 
the revised Constitution; and the Sixth NPC further 
adopted the decisions on revising the election law for the 
NPC and local people's congresses and the organic laws 
of the local people's congresses and the local people's 
governments at different levels. Some major amend- 
ments were added to the original laws in this regard. The 
1982 Constitution includes some important stipulations 
on perfecting the people's congress system. especially 
expanding the functions and powers of the NPC 
Standing Committee. The Constitution also stipulates 
that standing committees be set up in the people's 
congresses at and above the county level. 


—Quicken the pace of legislation and promote the 
establishment of the socialist legal system. Over more 
than two years, the Seventh NPC has successively 
formulated 19 laws and made | 1 decisions concerning 
legal issues. A socialist legal system based on the 
constitution has initially taken shape. Among other 
new laws, the Law on Industrial Enterprises Owned by 
the Whole People has played an important role in 
promoting the entire economic structural reform and 
especially in deepening enterprise reform. The Law on 
Assemblies, Processions, and Demonstrations was 
also formulated according to the spirit of the Consti- 
tution. It guarantees the citizens’ democratic right for 
holding assemblies, processions, and demonstrations. 
and provides the legal grounds for the citizens to 
exercise this right. The Basic Law for the Hong Kong 
Special Administrative Region that will soon be sub- 
mitted to the Third Session of the Seventh NPC for 
examination and approval gives expression of the 
great conception of “one country, two systems” and 
accords with the fundamental interests of the whole 
people throughout the country, including the Hong 
Kong compatriots. Its formulation will help safeguard 
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China's state sovereignty and ierritorial integrity and 
will also help effectively guarantee Hong Kong's pros- 
perity and stability. 


—It should be pointed out that when examining the 
drafts of various laws, the NPC fully pursues the 
principle of democrac:,. All bills are discussed and 
revised repeatedly be/ore they are approved. The 
enterprise law, the Yong Kong basic law. and other 
laws are all formulated after going through full demo- 
cratic procedures. 


—Strengthen legal supervision and work supervision. 
Supervising the enforcement of the Constitutron and 
the laws is one of the major functions and responsi- 
bilities of the NPC and its standing committee. The 
Seventh NPC and its standing committee have selec- 
tively listened to reports by some state departments in 
this regard in order to investigate and inspect the 
implementation of some laws, to prompt the depart- 
ments concerned to strictly enforce the laws and 
correct the cases of violating the Constitution and 
laws. In their inspections, the NPC deputies and 
Standing committee members also paid attention to 
the implementation of the laws and the implementa- 
tion of the decisions and resolutions of the NPC and 
the NPC Standing Committee. They also paid close 
attention to the people's opinions and demands. The 
Seventh NPC and its Standing Committee have also 
strengthened work supervision, which not only sup- 
ports and promotes the work of the administrative, 
judicial, and procuratorial institutions but also 
imposes necessary checks and balances on them. Such 
supervision will help improve the state's decision- 
making mechanisms and will promote the democrati- 
zation of the state's political and economic life on the 
basis of the legal system. Every year, the NPC session 
examines and approves the annual plan for economic 
and social development, the report about the imple- 
mentation of the plan in the pr vious year, the state 
budget. and the final state acco. wt. The standing 
committee also regularly listens to th. work reports by 
the State Council, various minisiric and commis- 
sions, the Supreme People’s Court, and the Supreme 
People’s Procuratorate. In the third quarter every 
year, the State Council has to submit to the NPC 
Standing Committee a report about the implementa- 
tion of the plan and the budget. When the State 
Council finds it necessary to make partial adjustments 
of the plan for economic and social development or 
the state budget, it must submit the adjustment 
scheme to the NPC Standing Committee for examina- 
tion and approval. 


—Strengthen self-construction and gradually stan- 
dardize its work in all fields. The Seventh NPC and its 
Standing Committee have formulated some meeting 
procedures and work rules. The work rules of the 
Seventh NPC Standing Committee set forth clearer 
requirements and procedures for the work of the 
standing committee and various special committees of 
the NPC. The work system of the chairmanship meet- 
ings specifies the functions and purposes of such 


FBIS-CHI-90-065 
4 April 1990 


meetings and the procedures tor holding such meet- 
ings, discussing issues, and handling documents. Var- 
10us special committees of the NPC have also worked 
out their own work rules and meeting procedures. 


The NPC meeting procedures adopted by the Second 
Session of the Seventh NPC constituted a procedural law 
for the supreme power organ to exercise its functions and 
powers. Its formulation ensured that the NPC would 
better exercise its functions and powers according to 
established procedures and systems. This will help fur- 
ther develop democracy and enhance work efficiency. 


In addition, the Seventh NPC and its standing com- 
mittee have also raised the degree of openness. Begin- 
ning from the second meeting of the Seventh NPC 
Standing Committee, press briefings were held before 
the standing committee held a meeting. In the press 
briefings, Chinese and foreign reporters were told about 
the meeting agenda and arrangements. 


The Political Consultation System Which Is Being 
Improved 


Like the people's congress system, the Chinese People’s 
Political Consultation Conference [CPPCC] is also an 
important element of democratic politics with Chinese 
characteristics. The CPPCC is composed of members 
from various democratic parties, mass organizations, 
and representatives of various social circles and various 
nationalities. Through regular meetings—as well as con- 
sultation and dialogue—and through the submission of 
motions, the CPPCC members are able to exercise their 
democratic rizhts in various forms. Many of their opin- 
ions and proposals have been accepted by the CPC 
central leadership and the State Council. Some sharp 
criticisms have attracted serious attention. In order to 
bring the role of the CPPCC into better play, in recent 
years, the CPC Central leadership has formulated a 
series of relevant policies for promoting the work of the 
CPPCC. After the national forum on the work of local 
CPPCC committees in 1986, the CPC Central Secre- 
tariat relayed and issued the “Report on the National 
Forum About the Work of the Local CPPCC Commit- 
tees,” explicitly pointing out the need to solve many 
problems existing in the work of the CPPCC and greatly 
promoting the work of the CPPCC. In early 1989, the 
CPPCC National Committee formulate’ the “Interim 
Regulations on Political Consultation and Democratic 
Supervision,” thus making a step forward in regularizing 
and institutioralizing the work of the CPPCC. Late last 
year, the CPC central leadership issued the document 
entitled “Opinion on Maintaining and Improving Mul- 
tiparty Cooperation and Political Consultation System 
Led by the CPC,” stressing that this system is a basic 
political system in China. 


Corresponding to the new developments and new con- 
ditions of the work of the CPPCC, the CPPCC local 
committees have made substantial adjustments in recent 
years. In June 1988, the CPPCC National Committee 
reorganized the 15 work groups and three commitices 
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into 14 special committees, which organize the members 
to Carry out regular activities under the leadership of the 
Standing committee and the chairmanship meeting. Such 
Structural adjustment helped consolidate extensive rela- 
trons among the members, promoted the CPPCC’s coop- 
eration with various government departments through 
carrying forward democracy, and strengthened the func- 
tion of the CPPCC in conducting politica! consultation 
and democratic supervision. 


Thanks to the efforts of all quarters concerned, the 
CPPCC has been expanding its influence in the state 
political life and is playing an increasingly greater role. 
Now, major state affairs, including the making of major 
policies and arrangements, the government work report, 
the state budget, the drafts of important laws, and the 
nomination of state leaders, are all discussed by the 
CPPCC beforehand. 


In light of the requirements put forward by the Second 
Session of the Seventh CPPCC National Committee, the 
CPPCC National Committee actively implemented the 
“Interim Regulations on Political Consultation and 
Democratic Supervision” and made an effort to unfold 
Various activities to promote political consultation and 
democratic supervision around the central task of eco- 
nomic adjustment, rectification, and in-depth reform. 
Through their regular meetings, the CPPCC members 
have put forward many constructive opinions on imple- 
menting the policy for improving the economic environ- 
ment, rectifying the economic order, and carrying out 
in-depth comprehensive reform. The special committees 
of the CPPCC National Committee have made very 
many deepgoing investigations and studies, and have put 
forward many useful proposals to the government 
leading organs. In August 1989, through deepgoing 
investigations, the CPPCC National Committee held a 
forum on the agricultural issue and extensively discussed 
China's current agricultural situation and various issues 
related to agricultural development. According to the 
opinions expressed at this forum, the 21st chairmanship 
meeting of the CPPCC National Committee submitted a 
document entitled “Opinions and Proposals on Agricul- 
tural Development” to the CPC Central Committee and 
the State Council. This was highly valued by the leaders 
of the CPC Central Committee and the State Council. 


The CPPCC National Committee has also played an 
active role in developing foreign relations and in pro- 
moting the motherland’s reunification. Last year, it sent 
five delegations to visit foreign countries and also 
received five groups of foreign visitors. It coc »erated 
with other departments in organizing more than 20 cases 
of foreign activities. It established organization- 
to-organization relations with Syria's National Progress 
Front and North Yemen's Consultation Assembly. In the 
past year, the CPPCC also received six visiting grouos 
composed of Taiwan, Hong Kong. Macao compatriot: or 
Overseas Chinese with a total number of more than 220 
people. Through these people-to-people diplomatic 
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activities, the CPPCC made contributions to promoting 
the mothcerland’s reunification cause and to safeguarding 
world peace. 


Facts show that the political consultation system in 
China is effective and feasible, and is able to fuliy carry 
forward socialist democracy. This original political 
system is different from the parliamentary and multi- 
party system in the Western countries, and it is com- 
pletely suited to China's national conditions. The 
CPPCC has traversed a brilliant course of 40 years. 
When reviewing its history, we can more clearly see that 
the multiparty cooperation system led by the CPC was 
not derived from the will or conception of a certain 
person or a certain party; instead, it was formed and 
developed naturally in the long practice of revolution 
and construction. Maintaining and perfecting this 
system is the CPC's constant position and practice, and 
is also the constant position and practice of various 
democratic parties. In the past 40 years, through the 
Organizational form of the CPPCC, various political 
parties, mass organizations, and representatives of var- 
ious social circles and various nationalities jointly dis- 
cussed and decided the state’s important internal and 
external affairs. In this process, various parties also 
cultivated the fine tradition of, and accumulated rich 
experience in, supervising each other, carrying out coop- 
eration, and conducting political consultation. Such tra- 
dition and experience were fully reflected in the “CPC 
Central Committee’s Opinion on Maintaining and 
Improving the Multiparty Cooperation and Political 
Consultation System Led by the CPC.” 


Vice Minister Speaks to CPPCC on Corruption 


OW 2703033990 Beijing XINHUA Domestic Service 
in Chi.ese 1036 GMT 24 Mar 90 


[Text] Beijing, 24 Mar (XINHUA)—Ferg Tiyun, 
member of the Chinese People’s Political Consultative 
Conference [CPPCC] Standing Committee and vice 
minister of supervision, today briefed the second plenary 
meeting of the Third Session of the Seventh CPPCC on 
the struggle to fight corruption and build a clean govern- 
ment carried out by administrative supervisory organs 
since last year. 


Feng Tiyun said: Since last year supervisory organs of all 
levels have followed the plans laid down by the CPC 
Central Committee and the State Council, firmly carried 
out the fight against corruption, and strenuously pro- 
moted the work of building a clean government. The 
efforts have shown initial results. Cases of embezzle- 
ment, bribery, abuse of power for personal gains, extor- 
tion, extravagance, and waste have been brought under 
control, and progress has been made in formulating laws 
and regulations and establishing systems. 


He briefed the meeting on the work of supervisory 
organs of all levels in carrying out the fight against 
corruption and promoting clean government. 
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— Supervisory organs of all levels have carried out the 
struggle against corruption, and investigated and dealt 
with a number of embezzlement and bribery cases. In 
1989 the nation’s supervisory organs of various levels 
accepted and heard of 222.461 cases of violation of 
discipline; 59,697 cases were placed on file for inves- 
ligation and prosecution; 56,232 cases were filed and 
completed: and political disciplinary action was given 
and recommendation for such action was made in 
36.699 cases. A total of 40,507 persons received 
administrative punishment, including 1,675 cadres of 
county and departmental level or above. Some 5,000 
persons were turned over to judicial organs; and 640 
million yuan of economic losses was recovered. Super- 
visory departments focused on investigating and han- 
dling cases involving violation of law or discipline by 
leading cadres. Last year the Ministry of Supervision 
received and heard of a total of 205 cases involving 
violation of discipline by provincial and departmental 
level cadres; a total of 155 of them were found to have 
been involved; among them were 35 heads of pi vvin- 
cial or departmental level organs and 120 of them 
were deputy chiefs of provincial or departmental level 
organs, 28 cases were handled and completed. Last 
year the Ministry of Supervision announced a “Circu- 
lar on Voluntary Turning In State Admunstrative 
Personnel Involved in Embezzlement and Bribery 
Within a Time Limit.” By 31 October 1989, the 
deadline date, supervisory organs of various levels 
accepted and heard of some 17,600 cases of persons 
who turned themselves in; among them were some 
2,100 persons who worked at state or central organs; 
and some 15,000 persons worked at regional organs of 
all levels. They confessed to having violated discipline 
involving 116 million yuan and returned 76 million 
yuan of their ill-gotten money. In the fight against 
corruption, supervisory organs of all levels stressed 
crime-reporting work and the work of handling letters 
and visits from the masses. The nation’s supervisory 
system set up some 1,800 reporting centers and tele- 
phone lines lasi year. According to an incomplete 
estimate, in the January-December period last year, 
some 842.000 letters, visits and telephone calls were 
received from the masses; 694,000 of them fell under 
the jurisdiction of supervisory organs for handling. 


—Supervisory organs of all levels launched supervision 
campaigns in administrative organs by monitoring 
their implementation of the policy of the CPC Central 
Committee and the State Council on improving the 
economic environment, rectifying the economic 
order, and deepening the ongoing reform. Last year. 
supervisory organs took part in the State Council work 
of streamlining fixed assets projects and rectifying 
enterprises. They strengthened supervision and 
inspection of materials trade fairs, stepped up moni- 
toring of the implementation of laws and regulations 
On statistics, mining resources, and land management, 
and stepped up supervision on the monopoly sale of 
such major means of farm production as fertilizer, 
pesticides, and plastic shees. They also investigated 
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and dealt with a number of cases involving failure to 
implement the policy of the CPC Central Committee 
and the State Council. 


—Supervisory organs have greatly promoted the work of 
building 4 clean government. Since last year, particu- 
larly since the Fourth Plenary Session of the | 3th CPC 
Central Committee, supervisory organs of various 
levels in the nation have followed the requirements of 
the CPC Central Committee and the State Council 
and, in accordance with their respective functions, 
carried out the task of building a clean government. 
First, in view of the plan of the CPC Central Com- 
mittee and the State Council to carry out seven tasks 
of great concern to the people, supervisory organs 
have carried out supervision to ensure clean govern- 
ment in this regard. In-depth investigation was carried 
out and measures were introduced to solve the fol- 
lowing problems: the problem of using public funds 
for banquets; the problem of leading cadres exceeding 
allowable standards in renovating their homes; the 
problem of leading cadres building private homes in 
violation of regulations; the problem of leading cadres 
using and allocating vehicles in violation of regula- 
tions; the problem of leading cadres holding s~cond 
jobs; and the problem of spouses and children of 
leading cadres running businesses. Second, many 
supervisory organs summed up and promoted the 
system of handling matters openly, making decisions 
known to the public openly, and strengthening super- 
vision by the masses, in other words, they promoted 
trial practice of the “two openlys and one supervision” 
in work units. Third, the formulation of laws and 
regulations and the introduction of systems were 
stepped up. Fourth, education promoting clean gov- 
ernment was carried out, and typical cases of violation 
of discipline was timely reported. Feng Tiyun said: 
Progress has been made in the fight against corruption 
and in building clean government. However, the 
progress is far from satisfactory, and the degree of 
progress differs in various areas. The problem of 
corruption in some organs and among some cadres is 
still a cause of discontent among the masses; it is also 
a major factor that affects stability. Supervisory 
departments still face difficulties and problems 
requiring a quick solution. 


Feng Tiyun said: In the new year supervisory organs 
should make greater efforts in building a clean govern- 
ment, help all levels of government in implementing the 
decisions and measures of the CPC Central Committee, 
the State Council, and the various departments in a 
down-to-earth manner, and help in drawing up sets of 
sound regulations and systems. At the same time, super- 
visory organs should concentrate efforts on investigating 
and handling major cases and carry out in-depth struggle 
against corruption. Particular emphasis should be placed 
on investigating and handling the following cases: cases 
of leading organs, leading cadres, and departments and 
personnel in charge of supervision taking advantage of 
their power to trade power for money, and cases of 
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leading organs and cadres seeking illegal gains or benefits 
through embezzlement, bribery, abuse of power, extor- 
lion, extravagance, and waste. Investigation of such 
cases as dereliction of duty should be carried out strictly, 
and cases of orders and prohibitions being flaunted 
should be strictly dealt with. Finally, we should further 
carry out the work of supervision so as to contribute 
further to political, economic, and social stability and 
development in our country. 


Jiung Sends Books to Changchun Vehicle Plant 


SK 3003000790 Changchun Jilin Provincial Service 
in Mandarin 1030 GMT 27 Mar 90 


[Text] Recently, workers of the Changchun No | Motor 
Vehicle Plant vied to spread one thing: Relevant leaders 
and technical cadres received 100 copies of a book given 
by General Secretary Jiang Zemin. Entitled “Machinery 
Plants’ Rational Use of Electricity.” this book was trans- 
lated by General Secretary Jiang Zemin and was pub- 
lished in November 1989. It 1s mainly about the energy 
conservation experiences of the motor vehicle plants of 
the Soviet Union. Used by the motor vehicle plant as a 
reference, it will have certain significance in promoting 
the plant's energy management work. 


General Secretary Jiang Zemin once worked at the 
Changchun No | Motor Vehicle Plant in the 1950's. 
Some time after this the book was officially published, 
and he had someone send 323.2 yuan to the machinery 
and power department of the plant, and asked that 
person to buy 100 copies for him and send the books to 
the technical cadres of the plant. Workers of the plant 
said: The General Secretary's sending books to us repre- 
sents his support and encouragement to us in our 
endeavor to accelerate the development of the national 
auto industry of our country. 


Supervision Ministry Investigates Zhao Dajun 


11K0404064790 Hong Kong TA KUNG PAO 
in Chinese 4 Apr 90 p 1 


[Report: “Ministry of Supervision is Investigating Zhao 
Dajun’s Suspected Involvement in Cases of Abusing 
Power for Personal Gains” ] 


[Text] Beijing, 3 Apr (TA KUNG PAO)}—Wei Jianxing, 
minister of supervision under the State Council, dis- 
closed today that the Ministry of Supervision is now 
investigating Zhao Dajun’s (son of former CPC General 
Secretary Zhao Ziyang) involvement in cases of abusing 
power for personal gains. Some evidence has been col- 
lected and a report will be submitted after the investiga- 
tion. 


While attending today’s Fifth Meeting of the Third 
Session of the Severin National People’s Congress, Wei 
Jianxing was asked about Zhao Dajun’s activities in 
abusing power for personal gain. Wei replied that the 
Ministry of Supervision is now investigating the case. 
They have conducted investigations in places where 
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Zhao Dajun had oeen active in the past and found that 
the scope of Zhao Dajun’s businesses was not limited to 
Shenzhen. Wei said that the Ministry of Supervision has 
collected some evidence which is still under examina- 
tion. There are no results yet. 


When asked whether Zhao Ziyang was involved in 
official profiteering, Wei said that Zhao Ziyang’s prob- 
lems are being examined by the central authorities. As 
Zhao’s son is a functionary of state organs, the Ministry 
of Supervision has the right to investigate the case. 


If the Chinese-funded institutions in Hong Kong are 
involved in similar corruption cases, will the Ministry of 
Supervision investigate the cases? Wei Jianxing replied 
that the question of Chinese-funded institutions will be 
handled by the relevant departments responsible for 
their management. The Ministry of Supervision will not 
directly meddle in the cases. 


Regarding the question of making public the property of 
leaders and cadres, Wei Jianxing said that the property 
of leaders as well as cadres must be made public. 
However, there are difficulties in this regard, such as, 
who will be responsible for submitting a report after 
making public the property and who will be responsible 
for examination after submitting a report. Wei said that 
the Ministry of Supervision had planned to drafi rele- 
vant regulations in the middle of last year before the 
demands made by students. 


To run a clean government, Wei stressed, in addition to 
making public the property of leaders, our work will be 
focused on “seven things,” cadres building houses in 
violation of discipline, and interior decoration exceeding 
the standards. 


When asked whether difficulties have been encountered 
in examining the major cases of some senior level cadres, 
Wei said that the specific cases are still under investiga- 
tion. It is rather difficult to obtain evidence. Meanwhile, 
some reports are too general and evidence is not suffi- 
cient upon verification. 


Wei was against the statement that the drive to run a 
clean government merely caught flies rather than tigers. 
He cited an example, Liang Xiang is a governor and 
Sabir is vice chairman (vice governor) of the Xinjiang 
regional government. They cannot be regarded as “flies.” 


Politburo’s Yang Rudai Writes on CYL Work 


HK2803154590 Beijing ZHONGGUO QINGNIAN BAO 
in Chinese 9 Mar 90 p 1 


[Article by Yang Rudai (2799 3067 1486), member of the 
CPC Central Committee Political Bureau and secretary 
of the Sichuan Provincial CPC Committee: “Effectively 
Strengthen the CYL Work From the High Plane of 
History”’] 


[Text] Since last year’s disturbance, people are all seri- 
ously pondering a question: How to stand on the high 
plane of history to train a new generation of successors to 
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the proletarian revolution. who have lofty ideals, moral 
integrity, a good educational) background, and a high 
sense of discipline? Without doubt, in the effort to 
accomplish this magnificent and arduous historical task, 
the Communist Youth League [CYL], which ts an aux- 
iliary and reserve force to the party, has played and will 
continue to play a unique role which cannoi be replaced 
by any other organization. The “Circular of the CPC 
Central Committee on Strengthening and Improving 
Party Leadership Over Trade Unions, the CYL, and the 
Women’s Federations” has made an overall, profound, 
and systematic exposition on this question. It 1s a pro- 
grammatic document guiding party organizations at all 
levels to do a good job in this important field in the next 
period. 


In order to effectively strengthen the work of the CYL, it 
is necessary to further implement the policy of showing 
ardent concern for and setting strict demands on young 
people. When we read the circular carefully, we can feel 
deeply that the greatest mistake we have committed over 
the pas. decade was the mistake in ideological and 
political education and that “the greatest mistake on the 
youth question was the mistake in education,” just as 
Comrade Deng Xiaoping has repeatedly pointed out. 


The young people of our times are the shock brigade in 
our socialist modernization drive. They represent the 
hope and future of our party and state. When certain 
problems have occurred among among a small number 
of young people, especially a small number of young 
students, we should not blame them but should try our 
best to find reasons in the mistakes committed by our 
party organizations, such as the mistakes in educating 
young people. The road young people will take depends 
on how they have been educated and guided. We must 
ponder calmly what the whole society has done for the 
healthy growth of young people. As the work of party 
building and the building of spiritual civilization were 
both relaxed some time ago, the party's good tradition of 
always attaching great importance to youth work was 
neglected. Some comrades had immersed the:nselves in 
economic construction to the neglect of the historical 
task of training a generation of successors to the revolu- 
tionary cause. Despite man’s subjective wishes, natural 
law is irresistible. The young people of today will grow 
up and shoulder the responsibility for the rejuvenation 
and development of China in the 1990's and the 21st 
century. Some day they will naturally become the main 
pilot steering the ship of socialism in China. Therefore, 
the party organizations at all levels have an unshirkable 
historical duty to ardently help the young people and set 
strict demands on them so that they will be loyal to the 
p27., and the socialist road and grow up healthily and so 
that the CYL can further give play to its superiority and 
role in this magnificent cause. If they do not do this work 
well, they will feel ashamed in the face of history and the 
revolutionary cause pioneered by the proletarian revolu- 
tionaries of the older gencration. We must also realize 
that the policy of showing ardent concern for and setting 
strict demands on the young people must be carried out 
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persistently and unremittingly. If we do not do so, we 
cannot achieve the expected results. Therefore, we must 
stand on this high plane to put forth and understand this 
question. 


in order to effectively strengi . »n the work of the CYL. nt 
Is necessary to focus on gra«s-roots work. While making 
great efforts to strengthen the leadership of the grass- 
roots party organizations over the work of the CYL. we 
must also make great efforts to enhance the vitality of 
grass-roots CYL organizations. We are training a gener- 
ation of successors to the proletarian revolutionary 
cause. Only by mobilizing and relying on the grass roots 
can we fulfill this task. If the training of new people with 
lofty ideals, moral integrity. good educational back- 
ground, and a high sense of discipline is regarded as an 
organism. the grass roots are the cells. How can the 
Organism be perfect without lively cells? If through our 
efforts, all grass-roots party organizations attach great 
importance to youth work and place it on the order of the 
day, and all grass-roots CYL organizations rally the 
young people closely around the organization, the role of 
the CYL as the reserve force of the party. a bridge linking 
young people and the party. and an important social 
pillar of state power will certainly be brought into fuller 


play. 


In order to effectively strengthen the work of the CYL, 11 
is necessary to adhere to the unified leadership of the 
party. We must realize that the siruggle between our- 
selves and the hostile forces at home and abroad. who are 
pursuing the policy of “peaceful evolution” and are 
trying to win the younger generation away from us, and 
the antagonism between the four cardinal principles and 
bourgeois liberalization will both exist for a long time. It 
makes the task of training a generation of new people 
with lofty ideals, moral integrity, good educational back- 
ground, and a high sense of discipline more complicated 
and arduous. It is necessary to strengthen ibe unified 
leadership of the party and make the CYL organizations 
at all levels always adhere to the correct political orien- 
tation of one center, two basic points, develop the nature 
of an advanced org; nization, and always maintain a high 
degree of unanimity with the party Central Committee 
in the political and ideological fields as well as in action, 
so that t-ey can lead the masses forward under the 
banner of the CYL. Under the unified leadership of the 
party, we must also create necessary conditions for the 
CYL to carry out its work. In the previous stage. as the 
work of party building and the building of spiritual 
civilization were once weakened, the work of the CYL, 
especially the work at the grass-roots level, encountered 
some serious difficulties and problems. Today, under the 
excellent situation when the party 1s vigorously strength- 
ening ideological and political work, apart from edu- 
cating and encouraging the CYL cadres to boost their 
spirit and make further advances, the party organiza- 
tions at all levels must also help the CYL organizations 
create necessary conditions for their work and must 
work out feasible measures to gradually solve their 
problems according to relevant regulations, such as the 
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problems in promoting. \:aining, and assigning cadres, 
the politica) and econwinic treatment of cadres, their 
organizational establishments, work funds, and building 
of basic positions. Under the unified leadership of the 
party. we must also mobilize and organize the entire 
society to attach importance to and show concern for 
youth work. Training a generation of new people with 
lofty ideals. moral integrity, good educational back- 
ground, and a high sense of discipline is an unshirkable 
duty of the CYL organizations at all levels. However. in 
order to fulfill this historical task, the joint efforts of the 
entire society are indispensable. The attention and care 
of all families, schools, and social and mass organiza- 
tions will be conducive to the formation of a good social 
environment for the healthy growth of young people. In 
short. the development from increasing ideological 
understanding to strengthening concrete measures 
means another leap forward. 


In order to effectively strengthen the work of the CYL, it 
is also necessary to encourage the CYL organizations at 
all levels to independently carry out their work according 
to the law and their respective regulations. While pro- 
tecting the overall interests of the people, they must pay 
particular attention to representing and protecting the 
concrete interests of young people. While making the 
CYL organizations more and more advanced, they must 
not neglect the organic unity of the advanced nature and 
the mass nature of the CYL. Without its mass nature, the 
CYL will lose its work basis. It is necessary to encourage 
the CYL organizations at all levels to build a bridge of 
understanding and confidence between the party and the 
government as one side and the young people as the 
other through their independent efforts, so that they can 
show the young people the effective measures of the 
party and government for economic developmeii and 
the bright future of the economic construction, so that 
they can let the young people know about the party's 
resolution and action in rectifying party style and 
checking corruption, and so that the broad masses of 
young people can boost their spirit and work hard at 
their posts. Meanwhile, through the normal channels of 
democratic supervision and the participation of the CYL 
Organizations im an organized and well-disciplined 
manner and under leadership, the voices of the young 
people and their difficulties will be reported in good time 
and their problems will be reasonably solved. Thus, the 
broad masse: of young people will be able to feel the 
warmth of the party and the government. This is condu- 
cive to helping them eliminate doubts, solve ideological 
problems, and heighten consciousness. It is also condu- 
cive to helping the party and government improve their 
work and helping the broad masses of young people 
conscientiously subordinate their personal interests to 
the interests of the state, subordinate their partial inter- 
esis to the interests of the whole, and subordinate their 
immediate interests to the long-term interests. Thus, the 
CYL will become more attractive to young people and 
will have a greater cohesive force. It will be more capable 
of mobilizing the socialist enthusiasm of the broad 
masses of young people and uniting them to safeguard 
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Stability, which represents the highest interests of the 
people throughout the country. 


Today, under the education of the party and teague 
organizations, maiy Outstanding youths have emerged 
in Our country. With his successful road of developing 
morally, intellectually, physically, aesthetically, and 
manually, and his sp.: it Gf combining lofty ideals with 
hard struggle, Lai Ning. a young hero in Sichuan Prov- 
ince who ts shining with the youthful spirit of the period 
of reform and opening up in the 1980's, is inspiring the 
children of the new generation. Provided the party 
organizations at all levels stand on the high plane of 
history and effectively strengthen the work of the CYL, 
and grasp the educution for youngsters right away, the 
youths of the new generation will sureiy be able to 
shoulder the historical task of building socialism with 
distinctive C >inese characteristics. 


Legal, Security Apparatus To Be Strengthened 
HK040402250 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 90 p 10 


[By Willy Wo-lap Lam} 


[Text] Beijing has strengthened its legal and security 
apparatus to promote stability and thwart counter- 
reve .utionary activities. 


Chinese sources said the Commission on Politics and 
Law, a Communist Party unit in charge of legal and 
security matters, has recently been revived. 


The commission, to which such disparate government 
units as ‘the courts, the ministries of Justice, State 
Security and Public Security report, was dissolved in 
1988 in the interests of the separation of party and 
government and overall political reform. 


At the behest largely of Mr Zhao Ziyang. the sacked 
reformist leader, the national-level commission was 
replaced by the Leading Group on Politics and Law. 


At regional and local levels, it was substituted by the 
Co-ordinating Committees on Politics and Law. 


While the commission had ultimate authority on legal, 
security and counter-esp,onage concerns, the jurisdic- 
tion of its replacements was limited to co-ordinating the 
activities of the various legal and police departments. 


Analysts say the revival of the commission signals the 
determination of the Chinese Communist Party to 
strengthen the “tools of the dictatorship of the proletar- 
rat”. 


Party control over such units as the courts and police will 
be tightened. 


A Western diplomat said: “Since its inception, the 
Leading Group on Politics and Law had met irregularly, 
and hard-liners have blamed the party's failure to keep a 
tight grip over legal and security matters for the pro- 
democracy movement last spring. 
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“The revival of the Commission on Politics and Law 
means that the courts and police will more effectively 
Carry out the party's policy of wee:!ing out bourgeois- 
liberal influeuce.” 


China analysts say another key function of the newly- 
revived commission will be to ensure the leadership of 
legal and security departments remain in the hands of 
faithful Marxists. 


It is expectec to oversee a purge of the police and 
counter-espionage agencies, which were deemed ineffec- 
live in rounding up counter-revolutionaries. 


The commission's revival also marks the growing clout 
of its secretary. Mr Qiao Shi, the member of the Polit- 
buro Standing Committee in charge of security. 


Once mentioned as a successor to Mr Zhao, Mr Qiao was 
late last year criticised by party elders over the large 
number of democracy activists who succeedea in fleeing 
the country. 


Mr Qiao’s standing in the party was also dented by his 
ill-fated visit to Romania a month before the fall of the 
Ceaucescus, during which he reportedly briefed his hosts 
on the Chinese approach to quelling dissent. 


Since January, however, Mr Qiao has again assumed a 
high profile. While addressing a group of Shanghai-based 
National People’s Congress (NPC) deputies last week, he 
stressed the paramount importance of preserving sta- 
bility and unity. 


“If unrest occurs, nothing can be accomplished as no 
matter how good our policies may be, they cannot be 
implemented.” he said. 


Mr Qiao told the delegates the commission would 
shortly hold a special meeting to discuss sugge.. ions of 
NPC members in the area of law and security. 


Commission members are expected to be the same + 
those in the Leading Group on Politics and Law. 


They include police chief Wang Fang. state security chief 
Jia Chunwang, Justice Minister Mr Cai Cheng, chief 
Judge Ren Jianxin, chief procurator Mr Liu Fuzhi, and 
deputy chief army commissar Zhou Wenyuan. 


College President Who Supported Students Dismissed 
HK0304 140190 Hong Kong MING PAO in Chinese 
2 Apr 90 p 6 


[“Special”™ dispatch from Beijing by staff reporter: “Jiang 
Ping. Presiden of China Politics and Law University, 
Has Been Relieved of His Post Despite Students’ Oppo- 
sition” ’} 

[Text] Jiang Ping [3068 1627]. president of China Poli- 
tics and Law University who enjoys the love and esteem 
of students for adopting a magnanimous attitude during 
the student movement last year, has been relieved of his 
post as president by the authorities. Although earlier 
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reports said that the students of China Politics and Law 
University were strongly opposed to this decision, they 
were no match for those in power. 


In an interview with this reporter the other day, Jiang 
Ping, who was attending the National People’s Congress 
[NPC] meeting, confirmed the news of his removal. He 
said: The decision was officially made public by the 
Ministry of Justice at the full meeting of teachers and 
other staff members of the university in the first 10 days 
of February. But the relevant person did not explain the 
reasons for his removal, and the students’ reaction was 
also quite calm. 


As for his replacement, Jiang Ping said that, since no 
appointment has been made. routine affairs of the uni- 
versity are being handled by Executive Vice President 
Chen Guangzhong. Chen, a graduate of Beijing Univer- 
sity who was transferred to China Politics and Law 
University many years ago, is Jiang’s old colleague and 
partner and a noted Chinese expert in criminal law. 


Jiang did not look depressed for being removed. On the 
contrary, he seemingly felt carefree. He said that, before 
this, in fact, he had asked the school authorities to allow 
him to resign on many occasions and hoped that he 
would not do any administrative work so that he could 
concentrate his attention on doing what he liked, 
teaching and research. However, as he believes, his 
removal was not due to the aforesaid reasons. 


Jiang said that, since his appointment as president of 
China Politics and Law University in July 1988, he had 
increasingly found it impossible to be equal to and to 
adapt himself to the work in an institute of higher 
learning. As for himself, so long as he could give lessons 
to postgraduate students, passing on his academic 
knowledge and experience to young people, he would 
have fulfilled his ideal and felt more elated. 


Our topics naturally turned to the 4 June Incident last 
year. Jiang, who was subjected to adversity, seemed not 
to have changed his support for the students’ patriotic 
fervor. He said that he always supported the students’ 
stand for democracy and the elimination of corruption. 
Although some of the students may be one-sided in 
observing things and some may be too drastic, he still 
deemed it necessary to affirm that most students were 
patriotic in their point of departure and that they were 
concerned for the state and loved socialism. 


Jiang said: During his term of office as president, none of 
the teachers or students in the politics and law university 
was expelled for joining the student movement and none 
has been expelled since his removal. As for those arrested 
by the public security departments, he said, the number 
was small and most of them were set free before the 
Spring Festival. 


The teachers and students of China Politics and Law 
University gave a good account of themselves during the 
student movement last year. Given the present high- 
handed policy, how are they getting along? Jiang frankly 
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said: The sentiments of the students are still unstable and 
many are still reflecting on and pondering their perfor- 
mances last year. But the factor that has upset them most 
is sull the way out after graduation. He said: Since the 4 
June Incident, there has been a widespread prejudice 
against the students, especially the students of politics 
and law university who were active during the student 
movement. Many units dare not accept them. As a result, 
many students cannot find jobs compatible with their 
specialties. On the other hand, many university students 
do not want to be assigned to outlying areas or places 
where conditions are poor. For this reason, many stu- 
dents are worried. 


As for his recent situation, Jiang stressed that he was 
“relieved of his post” rather than “dismissed from his 
post” and, for this reason, he still could enjoy some of 
the previous treatments. He also sent word to overseas 
friends concerned about him, saying that his current 
situation was not too bad. The fact that he can still 
attend the ongoing NPC meeting as an NPC Standing 
Committee member and deputy director of the law 
committee is proof this. 


Jiang said that, aside from teaching postgraduate stu- 
dents at the school, he also managed to find time to give 
lessons in ancient Roman law to some undergraduates. 
Seeing that many students still attended his lectures after 
his removal, he was very relieved. Moreover, he planned 
to go to Hong Kong for a week in July to attend an 
academic lecture sponsored by the University of East 
Asia in Macao, at which he would give a lecture in “Civil 
Law,” his special field of study. 


Article Condemns Continued Nepotism 


HK0304 153390 Beijing RENMIN RIBAO in Chinese 
22 Mar 90 p8 


[Article by An Lizhi (1344 4539 1807): “In Running a 
Government, It Is Necessary To Refrain from Nepo- 
tism”’] 


[Text] On 6 January RENMIN RIBAO devoted the most 
prominent space of its front page to a report with a 
big-character heading: “Chairman Tomur, Who Never 
Practises Favoritism.”” Comrade Tomur Dawamat, 
chairman of the government of Xinjiang Uygur Auton- 
omous Region, has held leading posts in party and 
government organs at different leve!s for many years. 
However, his wife remains a housewife, and ais four 
younger brothers and sisters are still staying in rural 
areas today. Everyone who has read this report cannot 
help but show him respect. As pointed out by the 
“editor's notes” attached to the report: Comrade Tomur 
does not seek personal interests although he is holding 
leading posits. “How different this is from the common 
practice of nepotism in the old society!” 


Nepotism was a common practice in the official circles 
in feudal society. During the reign of the Emperor Dali 
of the Tang Dynasty, a notoiios eunuch called Yu 
Chaoen “dominated the imperial court as he was in 
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charge of the command of imperial guards.” Even his 
young adopted son enjoyed the privilege of “wearing a 
purple gown”; fortunately he as a eunuch did not have 
his own son (see p. 7210, “Mirror of History” by Sima 
Guang). According to the Tang Dynasty’s system, only 
officials at and above the third rank were allowed to wear 
a purple gown. Thus it can be seen that Yu's adopted son 
was of a high rank. He enjoyed high position and a 
handsome salary simply because of his adopted father’s 
power. This was an important contributing factor for the 
decline of the feudal dynasty. For this reason, Empress 
Zhangsun, the wife of Emperor Taizong of the Tang 
Dynasty. wrote in her testament: “My brothers and 
sisters have been enjoying high positions and handsome 
Salaries because of my sta‘us. As they did not get their 
positions because of their moral integrity or ability, they 
may endanger the imperial court by abuse of power. In 
order to ensure that their offspring will not be punished 
by the cour., I hereby request Your Majesty not to 
appoint them to any high positions” (see p. 6121, 
“Mirror of History”). 


China before liberation was a semi-feudal, semi-colonial 
society. Although the country has already experienced 40 
years of socialist revolution and construction, the new 
society can hardly do away with all the traces of the old 
society. Due to the influence of residual feudal ideology 
and slackness on the part of some party-member cadres 
in enhancing their ideological understanding and party 
spirit, the absolutely feudal ugly practice of nepotism is 
by no means uncommon in some units and departments. 
When the contract system was introduced into enter- 
prises, optimal grouping was turned into grouping of 
“relatives” in some enterprises. As far as personnel 
changes a’e concerned, transfer of cadres was turned into 
“transfer” of relatives and friends. Some people have 
evei) made use of their official power to benefit their 
wives and children or to assign them to important posts. 
Just because of such nepotic practices, a complex rela- 
tions network and the corrupt practice of favoritism 
overriding laws have become prevalent. Although the 
number of people involved in these cases is limited, they 
have had a very bad influence on society and have 
damaged the image of the CPC and socialism to a certain 
extent. 


While serving as Tianjin mayor, Comrade Li Ruihuan 
said during a meeting: “A new government must culti- 
vate its own style. To develop clean and honest govern- 
ment, we must first behave ourselves and then make sure 
that our children, wives, and secretaries will behave 
themselves.” In this regard, Comrade Tomur has set a 
good example. In substance, no official of feudal times 
could be compared with ours in terms of moral integrity. 
Our party was founded to defend public interests, and 
selfless devotion is the true quality of Communist Party 
members. With such leading cadres as Tomur, who are 
strict with themselves as models, their subordinates and 
ihe masses will naturally admire and emulate them. This 
is One of the important reasons why our party is still 
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supported by the people despite the existence of a small 
number of corrupt members. 


XINHUA Backgrounder on Joint Venture Law 


OW 0404092290 Beijing XINHUA in English 
OSS9 GMT 4 Apr 9O 


{“Backgrounder: Law on Chinese-Foreign Joint Ven- 
tures’—XINHUA headline] 


[Text] Beijing, April 4 (XINHUA)—Following ts the text 
of the Law of the People’s Republic of China on Chinese- 
Foreign Joint Ventures, which was adopted by the 
Second Session of the Fifth National People’s Congress 
on July 1, 1979 and promulgated on and effective as of 
July 8, 1979: 


Article 1, with a view to expanding international eco- 
nomic cooperation and technical exchange, the People’s 
Republic of China permits foreign companies, enter- 
prises, other economic organizations or individuals 
(hereafter referred to as “foreign joint venturers’’) to join 
with Chinese companies, enterprises cr other economic 
organizations (hereafter referred to as “Chinese joint 
venturers’’) in establishing joint ventures in the People’s 
Republic of China in accordance with the principle of 
equality and mutual benefit and subject to »pproval by 
the Chinese Government. 


Article 2, the Chinese Government protects, in accor- 
dance with the law, the investment of foreign joint 
venturers, the protits due them and their other lawful 
rights and interests in a joint venture, pursuant to the 
agreement, contract and articles of association approved 
by the Chinese Government. 


All the activities ef a joint venture shall comply with the 
provisions of the laws, decrees and pertinent regulations 
of the People’s Republic of China. 


Article 3, the joint venture agreement, contract and 
articles of association signed by the parties to the venture 
shall be submitted to the Foreign Investment Commis- 
sion of the People’s Republic of China, and the commis- 
sion shall, within three months, decide whether to 
approve or disapprove them. After approval, the joint 
venture shall register with the General Administration 
for Industry and Commerce of the People’s Republic of 
China, obtain a licence to do business and start opera- 
tions. 


Article 4, a joint venture shall take the form of a limited 
liability company. 


The proportion of the investment contributed by the 
foreign joint venturer(s) shall generally not be less than 
25 of the registered capital of a joint venture. 


The parties to the venture shall share the profits, risks 
and losses in proportion to their respective contributions 
to the registered capital. 
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No assignment of the registered capital of a joint ven- 
turer shall be made without the consent of the other 
parties to the venture. 


Article 5, each party to a joint venture may make its 
investment in cash, in kind or in industrial property 
rights, etc. 


The technology and the equipment that serve as a foreign 
joint venturer’s investment must be advanced tech- 
nology and equipment that actually suit our country’s 
needs. If the foreign joint venturer causes losses by 
deception through the intentional use of backward tech- 
nology and equipment, it shall pay compensation for the 
losses. 


The investment of a Chinese joint venturer may include 
the right to the use of a site provided for the joint venture 
during the period of its operation. If the right to the use 
of the site does not constitute a part of a Chinese joint 
venturer’s investment, the joint venture shall pay the 
Chinese Government a fee for its use. 


The various investments referred to above shall be 
specified in the joint venture contract and articles of 
association, and the value of each (excluding that of the 
site) shall be jointly assessed by the parties to the 
venture. 


Article 6, a joint venture shall have a board of directors, 
which shall have its size and composition stipulated in 
the contract and the articles of association after consul- 
tation between the parties to the venture, and the direc- 
tors shall be appointed and replaced by the parties to the 
venture. The board of directors shall have a chairman, 
whose office shall be assumed by the Chinese joint 
venturer(s), and one or two vice-chairmen, whose 
office(s) shall be assumed by the foreign joint ventur- 
er(s). In handling major problems, the bc ard of directors 
shall reach a decision through consultation by the parties 
to the venture, in accordance with the principle of 
equality and mutual benefit. 


The board of directors is empowered, pursuant to the 
provisions of the articles of association of the joint 
venture, to discuss and decide all major problems of the 
venture: expansion programs, proposals for production 
and operating activities, the budget for revenues and 
expenditures, distribution of profits, plans concerning 
manpower and pay scales, the termination of business 
and the appointment or employment of the president, 
the vice-president(s), the chief engineer, the treasurer 
and the auditors, as well as their powers and terms of 
employment, etc. 


The offices of president and vice-president(s) (or factory 
manager and deputy manager(s)) shall be assumed by the 
respective parties to the venture. 


The employment and dismissal of the staff and workers 
of a joint venture shall be provided for in accordance 
with the law in the agreement and contract of the parties 
to the venture. 
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Article 7, after payment, pursuant to the provisions of 
the tax laws of the People’s Republic of China, of the 
joint venture income tax on the gross profit earned by 
the joint venture and after deduction from the gross 
profit of a reserve fund, a bonus and welfare fund for 
staff and workers, and a venture expansion fund, as 
provided in the articles of association of the joint ven- 
ture, the net profit shall be distributed to the parties to 
the joint venture in proportion to their respective con- 
tributions to the registered capital. 


A joint venture that possesses advanced technology by 
world standards may apply for a reduction of or exemp- 
tion from income tax for the first two to three profit- 
making years. 


A foreign joint venturer that reinvests in China its share 
of the net profit may apply for refund of a part of the 
income taxes already paid. 


Article 8, a joint venture shall open an account with the 
Bank of China or a bank approved by the Bank of China. 


The pertinent foreign exchange transactions of a joint 
venture shall be conducted in accordance with the regu- 
lations on foreign exchange control of the People’s 
Republic of China. 


In its Operating activities a joint venture may directly 
raise funds from foreign banks. 


The various kinds of insurance coverage of a joint 
venture shall be furnished by chinese insurance compa- 
nies. 


Article 9, the production and operating plans of a joint 
venture shall be filed with the departments in charge and 
shall be implemented through economic contracts. 


In its purchase of required raw and processed materials, 
fuels, parts and auxiliary equipment, etc., a joint venture 
should give first priority to purchases in China. It may 
also purchase them directly from the international 
market with foreign exchange raised by itself. 


A joint venture is encouraged to market its products 
outside China. Export producis may be distributed to 
foreign markets through the joint venture directly or 
through associated agencies, and they may also be dis- 
tributed through China's foreign trade agencies. Prod- 
ucts of the joint venture may also be distributed in the 
Chinese market. 


Whenever necessary, a joint venture may establish 
branches outside China. 


Article 10, the net profit that a foreign joint venturer 
receives after fulfilling its obligations under the laws and 
the agreement and the contract, the funds it receives at 
the time of the joint venture’s scheduled expiration or 
early termination, and its other funds may be remitted 
abroad through the Bank of China in accordance with 
the foreign exchange regulations and in the currency 
specified in the joint venture contract. 
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A foreign joint venturer shall be encouraged to deposit in 
the Bank of China foreign exchange that it is entitled to 
remit abroad. 


Article 11, the wages, salaries and other legitimate 
income earned by the foreign staff and workers of a joint 
venture, after payment of the individual income tax 
under the tax laws of the People’s Republic of China, 
may be remitted abroad through the Bank of China in 
accordance with the foreign exchange regulations. 


Article 12, the contract period of a joint venture may be 
decided through consultation by the parties to the ven- 
ture according to its particular line of business and 
circumstances. Upon the expiration of the joint venture 
contract period, if the parties have agreed, the period 
may be extended, subject to approval by the foreign 
investment commission of the People’s Republic of 
China. An application for extension of the contract shall 
be made six months before expiration of the contract. 


Article 13, before the expiration of the joint venture 
contract period, in case of heavy losses, failure of party 
to fulfil the obligations prescribed by the contract and 
the articles of association, force majeure, etc., the con- 
tract may be terminated before the date of expiration 
through consultation and agreement by the parties to the 
venture, subject to approval by the foreign investment 
commission of the People’s Republic of China and to 
registration with the general administration for industry 
and commerce. In cases of losses caused by a breach of 
contract, the financial responsibility shall be borne by 
the party that has violated the contract. 


Article 14, disputes arising between the parties to a joint 
venture that the board of directors cannot settle through 
consultation may be settled through mediation or arbi- 
tration by a Chinese arbitration agency or through arbi- 
tration by another arbitration agency agreed upon by the 
parties to the venture. 


Article 15, this law shall come into force on the day of its 
promulgation. The power to amend this law is vested in 
the National People’s Congress. 


Mainland Catholics Seek More Religious Freedom 


HK0304025990 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Apr 90 p 13 


{By Daniel Kwan] 


[Text] Catholic bishops on the mainland who are recog- 
nised by the Vatican are demanding more religious 
autonomy despite disapproval from the authorities. 


A Catholic source based in Hong Kong said a meeting 
was convened last November in which some Catholic 
bishops, priests and lay people decided to form their own 
episcopal conference. 


The source said the decision was made without the 
blessings of the Vatican. 
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The conference would be made up of people loyal to the 
Pope and the organisers hoped it would eventually 
incorporate the whole Chinese church, the source said. 


An episcopal conference is a permanent assembly of 
bishops in the same territory exercising certain pastoral 
duties together. 


The meeting was held in November in Zhangyi, a village 
in Shaanxi province. 


The main issue discussed was a document issued by the 
Chinese Government in February 1989. 


This was a study of the relationship between the Vatican 
and Beijing, the Catholic underground church and Cath- 
olic bodies approved by the Chinese Government, 
according to the source. 


Three Vatican-appointed bishops who did noi attend the 
conference were chosen by the participants as episcopal 
conference officers. 


Bishop Peter Joseph Fan Xueyan of Baoding, near 
Beijing, was named the president. He is reported to have 
been missing since last December. 


Two archbishops who now reside in Hong Kong and the 
United Staies were named honorary presidents. 


The source said more than 30 Catholic priests and 
bishops who had attended the Zhangyi conference had 
heen detained by Chinese security people. 


Yhe director of the Religious Affairs Bureau, Mr Ren 
Muzhi, denied any arrests of Catholic bishops and 
priests when he visited Hong Kong. 


Beijing has branded the underground Catholic church as 
illegal because of its relationship with the Vatican. 


Although the Chinese Constitution guarantees religious 
and assembly freedom, Beijing insists the Catholic 
groups in China cannot be under the control of the 
Vatican. 


Last Respects Paid to Former PLA, Party Worker 


OW0204062190 Beijing XINHUA Domestic Service 
in Chinese 1011 GMT 19 Mar 90 


[Excerpt] Nanjing, 19 Mar (XINHUA)}—Comrade Li 
Shiyan, a long-tested and faithful Communist fighter, 
outstanding member of the Communist Party of China, 
excellent political worker of our Army, and former 
adviser to the political department of Nanjing Military 
Region, died of illness in Nanjing on 28 February 1990 
at the age of 81. A ceremony for paying last respects to 
Comrade Li Shiyan’s remains was held in Nanjing on 18 
March. 


There were wreaths from Qin Jiwei, Li Desheng, Zhang 
Jingfu, Peng Chong, Liao Hansheng, and Fang Yi; from 
the CPC Central Committee, the Central Military Com- 
mission, the Ministry of National Defense, the three 
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general departments of the the People’s Liberation 
Army, the Discipline Inspection Committee of the Cen- 
tral Military Commission, and Nanjing Military Region; 
and from paity and government organizations of 
Jiangsu, Zhejiang, Anhui, Fujian, Jiangxi, Shanghai, and 
Comrade Li Shiyan’s native province and county. 


Leading comrades and represeniatives of commanders 
and fighters of Nanjing Military Region attended the 
ceremony. 


Comrade Li Shiyan was born in Hongan County, Hubei 
Province. In 1929 he joined the Workers and Peasants 
Red Army and the Communist Party of China. Since 
then he served successively as company commander, 
regimental and brigade political commissars of the New 
Fourth Army, commander of a military subdistrict, 
second political commissar of the Anhui Military Dis- 
trict, second political commissar of the Shanghai Gar- 
rison District, and political commissar of the armored 
force of Nanjing Military Region. [passage omitted on 
Li’s biography] 


Article Outlines Socialist Literature Guidelines 
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[Article by Liu Baiyu (0491 410! 5038): “The Only Road 
to Socialist Literary Creation”] 


[Text] At present, a fundamental problem facing our 
literary creation is that we must carry out a thorough- 
going reform. This is a problem involving relations 
between life and creation. 


When we are reviewing our experiences in socialist 
literary creation during the new period, we realize that 
our mainstream is healthy, developing. vigorous and 
prosperous. However, there is a typical phenomenon 
which merits our attention, and should be profoundly 
considered. When some writers began publishing their 
works, they were fairly good in both social and artistic 
value, healthy,—even perfect. However, when they 
became famous, their works were not so good, so healthy 
and so perfect. At the beginning, their works were full of 
the rich flavor of the laboring people because they came 
out of life. But this flavor gradually became weak, thin, 
or even disappeared, just like a person who was suffering 
from anaemia. If they slide further away along this path, 
they are bound to go astray, or take the wrong road. Of 
course, the majority of writers in our country have 
always been working hard, and making progress on the 
path of realism. They have been doing better and better. 
However, some writers sank into the dirty mire of right 
from the very beginning, and went farther down the 
erroneous path. Just | mentioned above, regarding the 
issue of literary creation, what we must pay our close 
attention to, and from which we must take a lesson is the 
problem of carrying out a thoroughgoing reform. 


Fundamentally speaking, the fact that the influence of 
bourgeois liberalization spread unchecked had naturally 
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deviated some writers from the Marxist and socialist 
orientation. However, if we consider this question after 
carefully tudying the conditions of the relevant writers 
and their creative activities, we find that the problem is 
not as simple as that. On the contrary, it is very compli- 
cated. I would like to describe the situation in the 
following way: A devilish net was spread by bourgeois 
liberalization over our literary front. It seemed that a 
torrential tide was running forward, trying to tear our 
writers away from the correct path. It seemed that a 
powerful hurricane was trying to pull our writers away 
from the solid land, and blow them up to the illusory sky, 
so that they would become a nihilist and grey miasma. 
This was a life-and-death struggle between socialist and 
Capitalist literature. Through exerting a gradual, and 
uplifting influence, bourgeois liberalization intended to 
separate our writers from the broad masses of the people, 
so that they would become a handful of spiritual aristoc- 
racs. This is a question that cannot be solved by simply 
affirming, or negating the slogan of going deep into the 
realities of life. We must thoroughly criticize bourgeois 
liberalization, because it is the root of all distortion, 
perverse behavior, absurdity, and reactionary character, 
in both theory and practice. This is a core issue, as to 
whether one’s social being determines his thinking or 
vice versa. This issue which demonstrates the differences 
between materialism and idealism has existed since the 
beginning of the history of human culture. Of course, we 
do not accept mechanical materialism, but advocate 
dialectical materialism. Dialectical materialism which 
reflects Marxist philosophical and aesthetical viewpoints 
is a combination of objective reality and subjective 
idealism. 


In recent years, there was some shrilling and moaning in 
the literary arena. 


Some people said that literature had been devoid of its 
sensational effects. 


Some other people said that literature .ad stagnated. 


Did this mean that we could only live in such a state of 
coma and bewilderment without daring to open our eyes 
to face reality squarely? 


After reviewing the turmoil and rebellion due to bour- 
geois liberalization, I believe that all writers who have 
intuitive knowledge must wake up and come to their 
senses. They must reflect soberly over what happened in 
the past and consider what will happen in the future, so 
that they can make 2 correct judgment. 


The essence of Marxist literature and artistic thinking ts 
that life is the source of literature and artistic creation. In 
other words, Marxism is a revolutionary and dynamic 
theory of reflection. In recent years, the wide spread of 
bourgeois liberalization in literary field caused some 
writers to change their inner world irrationally. and their 
theories as well. Their creative writings were full of 
solipsism, intuition, subconsciousness, and sexual 
instinct. Starting from their complete negation of the 
nature of the socialist literature, they further degenerated 
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and clung to the rotten corpse of capitalist literature. The 
fundamental reason contributing to all this was that they 
completely and thoroughly negate the essence of Marxist 
literature and artistic thinking—life is the source of 
literature and artistic creation. As a result, they sepa- 
rated themselves from the people’s life, broke away from 
it, and abandoned it. Naturally, there would be no 
literature of the people. They claimed that solipsism is 
the god of creation. They let loose their feelings and 
made fools of themselves. What was only left to them 
was a stinking shell of solipsism which was devoid of 
content. Since such writers were the most selfish, they 
would never make any devotion to the people. 


They styled themselves as creative writers. Actually, this 
was Only a new generality with some seasoning or cos- 
metics added. Why? It is because when one’s life is 
devoid of vitality, there is no life force in his artistic 
creation. Such generality was a natural reflection of 
exhaustion, hollowness, dullness and solipsism. 


Comrade Deng Xiaoping says: “People are the mother of 
the literature and art workers.” 


If literature treats people coldly, people will also treat 
literature indifferently. Whether a writer is truly a writer 
of the people is determined by whether he is close to and 
loves the peopie, or is divorced from and vilifies the 
people. Of course, it is a complete misunderstanding or 
distortion of fact to say that those who advocate Marxist 
literature and artistic thinking do not want the subjective 
initiative of writers. We must proclaim that socialist 
literature is a literature which can give the fullest play to 
the wisdom and initiative of individuals. It is full of 
imagination and fantasy, because it absorbs vitality from 
the broadest masses of the people. Therefore, we say that 
our socialist literature is a genuine literature of freedom. 


Hegel said: “Regarding ability, the most obvious artistic 
ability is imagination.” He added: “Imagination means 
creativity.” 


Where does imagination come from? 


Rich imaginative power comes from a rich and lively 
life. If our life is poor and monotonous, our imaginative 
power must also be poor and monotonous. Literature 
creation in such poor and monotonous life can only be 
characterized by imitation, following outmoded rules, 
taking nonsense, and so on. It can never be creative. 


| would like to show you some examples based on my 
personal experiences, which indicate that we will succeed 
if we go deep into the realities of life, and that we will fail 
if we go in the opposite direction. 


When the defensive war against Vietnam occurred in 
1979, the Army mobilized all writers to participate in the 
fierce and arduous war. We can definitely say that 
without personally experiencing the baptism of blood 
and fire, it would have been impossible to write “Gar- 
lands under a H.gh Mountain.”’ Without participating in 
the war on the frontline of Laoshan, it would have been 
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impossible to produce “Victory at Midnight.” Without 
such artistic creation full of the splendor of practical life, 
it would have been impossible to push military literature 
to a new high tide. 


I also experienced the agony of failure. In an earlier 
period, about 1962, 1 was hospitalized for nerve para'!- 
ysis. A leading comrade from the Ministry of Railways 
came to my ward to pay me a special visit. He told me 
the very exciting news that our country would build a 
railway on the northern border, which would cross the 
high mountains of Taxingan Ling and the remote and 
uninhabited primitive forest. He hoped that some 
writers would participate in the project, so that they 
could write a Chinese novel similar to “A Place Which Is 
Far From Moscow” (In those years people in industrial 
circles in China liked to read this novel describing 
construction in the Northeastern part of the Soviet 
Union). What a good desire! Since I was sick, I assigned 
the task to another comrade. However, when I later 
inquired about this matter, I was told that not a single 
writer had participated in the project. After opening up 
wasteland, shedding blood, and making sacrifice, the 
project of this key railway was completed but it was not 
duly reflected in our literature. I felt sad, because I owed 
the people! 


The scenes of significant and dynamic life during \‘e 
decisive battle in Daging Oil Field faded because we 
failed to record it in our literary works. Wasn‘t that so? 
Comrade Zhou Enlai had a long talk with me on this 
issue. He regretted not sending a large number of writers 
and artists to live in Daqing. To recoup the loss, he 
assigned us the task of producing a film on the decisive 
battle on the oil field. However, only fresh blood is bright 
red. Irrecoverable losses cause us great regret the rest of 
our lives. 


Do we now advocate that practice is a criteiion for 
testing the truth? The two instances mentioned above 
have proved that those who go deep into the reality of 
life will get something magnificent, whereas those who 
fail to do so can achieve nothing. History is both 
exorable and inexorable. 


| would ijike a add an episode here. Writers must have 
their own aesthetical viewpoints. There is no doubt that 
our literary viewpoints are Marxist aesthetical view- 
points. However, under the guidance of Marxist 
thinking, each and every writer critically inherits an 
excellent Chinese and foreign cultural heritage, appreci- 
ates and is influenced by various kinds of art, experi- 
ences zigzags and vicissitudes in life, molds his temper- 
ament, and develops his own good moral character. In 
their lives and creative activities, they make constant 
exploration, think about things deeply, refine and subl:- 
mate the literary raw materials gathered in life. Only thus 
can they turn aesthetical viewpoints on books into their 
own aesthetical viewpoints which closely link flesh with 
blood, and life with soul. Whether one has such aesthet- 
ical viewpoints will make things greatly different. This 
can almost be regarded as a criterion for assessing a 
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writer's maturity. Goethe’s “Conversation Records,” 
and Rodin’s “On Art” were not written by chance. They 
were crystallizations of their lives, thoughts, and esthetic 
views. If a writer has his own esthetic views, attitude 
toward life, methods for reflecting on life, the beautiful, 
the ugly, and ways for describing what is lofty and what 
is mean and low, he is able to assess and comprehend 
things in a unique and independent way. The compre- 
hension level of the writer might be very high. It is good 
if his creative level can reach half his comprehension 
level. If the comprehension level of an artist is only five 
marks, how can he create artistic works worth 10 marks? 
In a word, it is impossible for a writer of low esthetic 
judgment level to create works of high quality. It is good 
for a person who has read Tolstoy's works to review the 
following remarks: “Artistic decadence is the most accu- 
rate criterion for civilization decadence. Where there are 
ideals, there are artistic works based on these ideals. At 
present, since there are no ideals here, there will then be 
no artistic works! There is only a game of words, sound 
and image.” Is this not the case with those who are 
indulged in solipsism? Writers! Whether you are enthu- 
siastic or indifferent to the people, the cause of the 
people is a problem connected with yur soul. Without a 
lofty soul, how can a writer create a character with a lofty 
mind? Only writers with lofty souls can write something 
about those who have lofty minds. If a writer is morally 
mean and low, he can only write something which is 
mean and low. This might involve subjective initiative! 
Facts are so cruel. Writers, you must be alert to your 
dangerous position of being at the brink of the precipice! 


Now we have entered the last decade of the 20th century. 
This is an extraordinary and vital decade. In the 1990's, 
all people cannot help but be involved in the great 
struggle which determines the fate of mankind in the 
21st century. This will determine whether mankind 
eventually advances toward communism or “liberal- 
ism.” Every inch of growth, and every inch of advance in 
the construction and creation on the vast land of China 
is a component part c: the preat struggle of the 1990's. 
Our solemn works which r:-flect such a beautiful life 
mean our involvement in the great struggle of the 1990's. 
They are also a kind of spiritual and moral force which 
determines that communism will eventually defeat cap- 
italism. We never feel regret again because there are be 
no gaps in our literature! To invigorate and bring pros- 
perity to our socialist literature, we must overcome the 
trends of breaking away from life. We must plunge into 
the fiery struggle of the people. Recently, Comrade Jiang 
Zeming earnestly hoped that all journalism workers 
would “go into life and immerse themselves among the 
masses.” He stressed: ‘“‘In the final analysis, the masses 
are the creators of material wealth, and spiritual wealth 
as well. The great practice of the masses in carrying out 
socialist modernization and reform is a raw material for 
writing journalist works. [It is also an inexhaustible 
sources for inspiration, thinking and artistic skills.” 


I think that these remarks are also completely suitable 
for our artistic workers. To satisfy the demand put 
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forward by Comrade Jiang Zemin, I believe that our 
socialist literary front must firmly carry the education 
and struggle of upholding the four cardinal principles 
and opposing bourgeois liberalization. We must enthu- 
siastically immerse ourselves amoung the masses to refute 
those fallacies and thoroughly expose and completely 
abolish those idealistic philosophical notions which take 
the branch for the root, the malpractices of solipsism to 
replace the rich and varied practical life, and picking up 
decadent ideas of the bourgeoisie in terms of literary 
theories and creation. It is time for us to free ourselves 
from the lies and sophistry which look great but collapse 
at the first blow. To enhance our literary creativity to a 
level compatible with the demand of our times, let us 
closely embrace our people, their labor, and their 
wisdom. 


Regarding the basic issue involving relations between 
life and creation, we must reverse the distorted facts, and 
stick to the law which governs the historical advance of 
mankind. This is an invincible Marxist law of truth. 


Those who value their titles as socialist writers, let us 
firmly and boldly advance on the only road to socialist 
literary creation! 


Health Ministry Reports Fewer Epidemics 
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[By staff reporter Zhu Baoxia] 


[Text] Epidemics killed 13,844 people in China last year, 
a 15 percent decrease from the year before, the Ministry 
of Public Health has announced. 


The incidence of these diseases last year was 339 cases 
per 100,000 people, according to a ministry release, a 27 
percent decline from 1988 figures. 


These figures are the lowest of the decade. 


The incidence of 13 diseases including cholera, typhoid, 
hepatitis, dengue fever, meningitis, measles and 
whooping cough decreased by | 1 to 18 percent. 


Yet the incidence of plague, polio, rabies, diphtheria and 
malaria increased. 


Ten plague cases were reported last year, six of them 
fatal. 


Most of these cases were in Tibet Autonomous Region, 
and in Qinghai and Gansu provinces. 


The incidence of polio is 4 cases in | million people, 5.5 
times more than in 1988. The ministry attributes this to 
inadequate medical services and incomplete immuniza- 
tion. 


Eleven provinces reported more than 100 cases of polio 
making up 91 percent of the cases throughout the 
country. 
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These 11 were Jiangsu, Hainan, Jiangxi, Fujian, Anhui, 
Shaanxi, Henan, Hebei, Shandong, Gansu and Guang- 
dong provinces. 


Pixian County in Jiangsu had more than 600 polio 
patients. 


Anthrax cases rose by 30 percent last year and killed 308 
people, mainly in remote and mountainous regions of 
Tibet and Sichuan Province. 


Diphtheria increased by 28 percent last year. Most of the 
patients were adults. 


Last year, 5,156 people were iniected with rabies and all 
but one perished. This accounted for 37 percent of the 
deaths from epidemics in 1989. 


Epidemic control stations throughout the country 
reported 172 people were exposed to the Aids virus in 
1989. 


That brings the total number of people in China exposed 
to the virus to 194: 153 Chinese persons and 41 for- 
eigners. 


These cases appeared in 10 provinces, autonomous 
regions and municipalities across the country. Of the 
total Chinese people affected, 146 are intravenous drug 
users, two were infected outside the country, 6..c is a 
male homosexual and four others were exposed to the 
virus by blood transfusions with foreign flood. 


Hu Qiaomu Stresses Party History Study 
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[Article by Hu Qiaomu (5170 0829 2606): “Strengthen 
Study of, Publicity of, and Education in Party His- 
tory’”—sreech given at national forum on party history 
work on 8 March] 


[Text] Under the condition of the whole party strength- 
ening party building and augmenting ideological and 
political work in a big way today, in the wake of quelling 
the political turmoil and counterrevolutionary rioting at 
the turn of spring and summer last year, it is highly 
essential for the Central Committee Party History 
Research Center to invite representatives of party his- 
tory work departments nationwide to participate in the 
current forum. Party history work is a vital part of the 
party’s ideological work. Comrade Deng Xiaoping said 
that we should educate our people in history, especially 
young people. What he referred to is precisely educating 
young people and the people in modern Chinese history, 
the history of Chinese revolution, and the history of the 
CPC. The main task for the forum on party history work 
is precisely to study how to augment the study and 
publicity of, and education in party history, in order to 
more efficiently educate young people, the people, and 
the entire party. Here I extend my heartfelt wish for the 
expected success of the current forum. 
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As we all know, the outbreak of the 70-day political 
storm at the turn of spring and summer last year was 
determined by the major international climate and the 
minor domestic climate at that time. The storm in 
question would have come sooner or later, as Comrade 
Xiaoping put it, and was independent of the people’s 
will. Never before have we had a clearer picture on this 
point. Because of the firm and resolute measures 
adopted by the Central Committee, State Council, and 
Central Military Commission to deal with the turmoil 
and counterrevolutionary rioting through implementa- 
tion of a series of principles, policies, and measures 
decided by the Fourth, and Fifth Plenary Session of the 
13th Central Committee, vital changes have taken place 
in the minor domestic climate. Now we have a clearer 
picture of the correctness and essentialness of the central 
decision-setting. Synchronously, however, the interna- 
tional major climate has continued to develop, with 
many new eye-catching conditions surfacing. Obviously, 
our fight against bourgeois liberation and intervention 
and infiltration by international antagonistic forces 
attempting to put China into the oudit of peaceful 
evolution into capitalism has become a lasting and grave 
task facing the whole party and people nationwide. 
Under such circumstances, strengthening the study and 
publicity of, and education in our party’s history 
embraces fresh and consequential significance. 


Just now, Comrade Yibo has pointed out that it is a 
pressing task to compile an official, good, and truthful 
CPC history. I am all for his speech and hope that all 
participants of this forum, both at the central and local 
levels, will work hard with focused energy and unity in 
action to realize the aspirations of all old comrades 
represented by Comrade Yibo. 


Here, I should like to make a few proposals on how to 
augment the study, publicity of, and education in party 
history for your reference in discussions. 1. It is imper- 
ative to form a clear picture of the combative nature of 
party history work. The ideological trends of bourgeois 
liberalization at home and the policy of Western anti- 
communist forces to implement peaceful evolution in 
China aim basically to negate: the CPC; the revolu- 
tionary struggles of the CPC and the Chinese people; the 
socialist economic, political and social system pursued 
by the PRC; and the theory on socialism and Marxist 
theory. Naturally, their practice leads to negating, dis- 
torting, and throwing mud at the revolutionary history of 
the CPC and the Chinese people. To boil down their 
views to one point, China should have pursued capi- 
talism in the past and it follows that China should pursue 
capitalism today; China should never have pursued the 
new democratic revolution under the proletarian leader- 
ship and developed it into socialist revolution; and it 
follows that China should give up socialism. It was 
precisely in the struggle against-such reactionary ideas 
that our party came into being, rose, and won victories. 
However, ours cannot be regarded as the final victory, 
because the antagonistic forces remain very powerful 
and never retreat for a moment in their desires to topple 
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and subdue our party. Our party history workers, like all 
other comrades pursuing the party's ideological work, 
must stand at the forefront in fighting against such 
antagonistic forces and ideological trends. Party history 
work deals with the study of party history; however, the 
end of our work is not the past, but the present and the 
future. We study the past for the present and future. Our 
work, like the party’s other ideological work, aims at 
adhering to the party leadership and persisting in the 
strive for China’s socialist cause. Therefore, we should 
never view our party history work as some pacific 
undertaking to be pursued in one’s study. It is work of a 
combative nature to be cor wcted at the forefront of 
ideological struggle. 


2. It is imperative to aug aent party history work in a 
scientific way. The combative strength of party history 
work rests with the science and truth on which we rely. 
Such a struggie is precisely one between science and 
counter-science, between truth and lies. Historical truth 
was iruth as it was; however, antagonistic forces are bent 
on nullifying, distorting, and throwing mud at the truth 
of past revolutionary struggles of the party and people. 
Hence the need for us to expound all basic issues 
regarding our party's history with scientific approach 
and demonstrations. 


Our party history workers should explain that it was 
through experiencing untold difficulties and hardships 
that our party came into being, rose, and seized lasting 
victory nationwide, which was the inevitable conse- 
quence of the development of modern Chinese history. 
There was no other way out /or the Chinese people but to 
follow the road taken by the CPC. This, of course, does 
not refer to every specific detail, but the whole course of 
historical development. Take for example, the “May 
Fourth” anti-imperialist and anti-feudal revolutionary 
movement that surfaced in China in the wake of World 
War I and the October Revolution. During this move- 
ment, a large number of intellectuals who believed in 
communism surfaced and linked up with the workers’ 
movement, which later shaped into the CPC. Having 
developed the workers’ movement, the CPC cooperated 
with the Kuomintang [KMT] and successfully led 
China's Great Revolution [referring to the Northern 
Expedition against the northern warlords in 1925-26}. 
With the failure of the Great Revolution, the CPC led in 
the Agrarian Revolutionary War in the rural areas and 
developed the Chinese Workers’ and Peasants’ Red 
Army. A second CPC-KMT cooperation took place on 
the eve of the War of Resistance against Japan. Hence, 
the rise of a nationwide War of Resistance against Japan. 


During the War of Resistance against Japan, the CPC 
and China’s patriotic democratic elements became a 
powerful force through persisting in the war of resis- 
tance, unity, and progress, and won the firm support of 
people nationwide. Consequently, the KMT suffered a 
bitter defeat in the civil war it had ignited. Was all this 
accidental? Can these historical truths be arbitrarily 
altered? They definitely had their historical inevitability. 
The CPC soon adopted the socialist road in the wake of 
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its nationwide victory. Despite a winding road, socialism 
has enabled fast economic development in China; as a 
result, China, a large but backward country, has today a 
GNP that ranks eighth in the world. China now enjoys 
independence, which is unprecedented in modern Chi- 
nese history. It was not even possible for China to have 
independence before. China now enjoys genuine unifi- 
cation, with the exception of Taiwan. The Chinese 
people's livelihood is basically secure and has been 
greatly improved: they have become masters of the 
country. Because of all this, China has become a world 
power, a fact that no one can nullify. Some people had 
better forget about dominating China again. All this 
shows that without the CPC, there would be no New 
China; only socialism can save and develop China. This 
really is an objective truth. Our party history work 
should scientifically demonstrate that the road our part, 
and people have gone through falls in line with the 
objective needs and tendencies of historical develop- 
ment. Should we have adopted another road, we would 
not have all that China is enjoying today. Should we 
adopt some other road today, great confusion and retro- 
gression would be the fate of China. 


Our party history workers should draw the clear picture 
that our party is the vanguard of the proletariat. A 
conscious proletariat will always adhere to the Marxist 
tenet: The proletariat will emancipate itself only by 
emancipating the whole of society. Therefore, it will 
always faithfully represent the interests of the people of 
of all nationalities nationwide. This precisely explains 
why the Communist Party, representing the proletariat, 
has waged such arduous, heroic, and stubborn struggles 
for the emancipation of the peasants, the whole nation, 
and minority nationalities. 


Our party history workers should also explain that every 
victory of the party was the consequence of the combi- 
nation of Marxism and China's actual conditions. There 
is an ideological trend that is flooding the West and is 
affecting and dominating some countries, which says 
that Marxism and socialism have failed. Such a phenom- 
eno» can only be explained with Marxism. As for China, 
we can at least prove that Marxism has firmly struck root 
in the land of China with its population of 1.1 billion. 
The road the Chinese people have taken, the victories 
they have scored, the socialist modernization, reform, 
and opening up undergoing in China today, anc the 
accomplishments made in all these undertakings are the 
victories of Marxism and the consequences of the com- 
bination of Marxism and China’s actual conditions. 


Our party history workers should also explain that the 
victories of the party's struggles were achieved by reli- 
ance on the joint efforts of the people. Doing everything 
for the people, believing in them, achieving things 
through their own efforts, and relying on them is the 
basic guarantee for our party's victories. The party's 
mass line has become the basic work line to realize its 
ideological, political, and organizational lines. Of course, 
our party is not immune to mistakes and shortcomings, 
as its history shows. From an overall view, however, the 
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party's ties with the masses are rock-firm. That has been 
proven by the pacifying and quelling of the turmoil and 
rioting in 1989. Today, the country’s political, economic, 
and social situation is stable, on the whole. What do we 
rely on? Precisely the fresh-and-blood bonds between the 
party and people which actually exist and have taken 
shape through long-term struggles, for the people have 
come to see that their future is inseparable from the 
Communist Party, while the Communist Party has also 
seen that its future is, likewise, inseparable from the 
people. Therefore, in studying and writ'ng about our 
party's history, it 1s imperative for us to always bear in 
mind that the party won its victories only by relying on 
and uniting the masses in their own struggles. The 
revolutionary siruggles waged by the Communist Party 
have never been isolated, and the party's history is not 
just the history of struggles waged by party leaders, 
cadres, and party members, but simultaneously the his- 
tory of all who cooperated and supported the party. 
These two aspects should never be separated. 


The above-mentioned are the major issues in how to 
augment party history work in a scientific way. 3. It is 
necessary to study the party's history in greater depth and 
accuracy and to attach greater importance to possessing 
materials in great detail. We should continue to do a 
good job in collecting, sorting out, and studying mate- 
rials related to party history. Only by fully possessing, 
utilizing, and discriminating among reliable materials to 
clarify the truth, origin, and development of h'‘storical 
events will it be possible to write historical work with 
combative effectiveness. At the same time, it is impera- 
tive 10 augment understanding and study of foreign 
information on the results of studies in our party's 
history and to conduct analysis and tit-for-tat criticism 
against many rather important and influential erroneous 
views and speeches distorting our party's history, which 
often surface in works published abroad. 


4. It is necessary to augment and improve education and 
publicity work on party history and revolutionary history. 
We do not study party history for the sake of study, but 
to discuss and explain our party's history with accuracy 
in a scientific way, to educate the people, young people, 
and the whole party. 


We have a long history of educating the whole party and 
whole people in party history. We hope that party history 
research circles will conduct special research with rele- 
vant educational departments in successful experiences 
and lessons in failure as well as in how to improve such 
education. Whether in party schools or ordinary ones, 
the education in party history, revolutionary history, and 
modern history is very important in augmenting ideo- 
logical and political work. Our party history workers are 
responsible for summing up the actual conditions of this 
work and finding out about problems that need a solu- 
tion. Likewise, the experiences and lessons in propa- 
ganda on party history in the daily social life, press and 
mass media, and in the work of exhibition halls, memo- 
rial halls, museums, and docile centers should also be 
summed up. while measures for augmenting and 
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improving such work should come under study, so that 
the education in and publicity of party history and 
revolutionary history may be augmented and improved. 
5. It is necessary to augment leadership and control over 
publications on party history. Many books on party 
history and revolutionary history, biographies, memoirs. 
and records on actual events of sorts have been pub- 
lished in recent years. There were many good works on 
the one hand. and many grave confusing phenomena on 
the other. Some books have arbitrarily distorted and 
fabricated party history, given distorted publicity to 
party leaders’ activities, and have even made arbitrary 
fabrications about them. Such phenomena are often 
shocking today, even in the wake of the fight against 
bourgeois liberalization and in rectifying the press and 
publications. Regarding this problem, it 1s necessary to 
require party and government responsible departments 
to formulate explicit and effective administrative mea- 
sures on the one hand: on the other, it is necessary to 
require comrades tn party history departments and all 
party history workers to help the party and government 
responsible departments do a good job in this field, while 
practicing screening, rectification, and restriction among 
themselves. This is because the surfacing of some bad 
works is more often than not inseparable froin the 
participation of some comrades of party history research 
organs. Persistently doing a good jc.) in this work should 
become one of the important criteria for testing the 
quality of party history work. ©. It is necessary to 
augment the contingent of party hisiory workers. Past 
accomplishments in party history work cannot be sepa- 
rated from our rather unified contingent of workers in 
this sphere and their hard work, or from great contribu- 
tions to the party's cause by party history workers 
nationwide; that is the major aspect. However, viewing 
the test of the 1989 political storm, we found our 
contingent was not without problems. It is imperative for 
us to earnestly sum up experiences and draw lessons 
from the 1989 political storm and conduct solemn 
screening and rectification ideologically, politically, 
organizationally, and in party style, strictly in accor- 
dance with the relevant instructions of the Central 
Committee. By no means should this work be done 
superficially. Leadership of party history organs must be 
firmly grasped in the hands of genuine Marxists; the 
entity of party history research institutes must firmly 
unite around the Central Committee with Comrade 
Jiang Zemin as the core. Party history workers should 
have infinite loyalty toward, and unbending faith in 
Marxist theory as well as in the socialist and communist 
cause. We should educate the young people, the people. 
and the entire party in the party’s history. Should our 
comrades working in this field have problems with their 
own faith in socialism and communism, how can we 
expect our work to be correctly unfolded? Therefore, we 
should earnestly sum up experiences and draw lessons 
from the 1989 political storm and earnestly screen and 
rectify our own contingent: work in this aspect must be 
thoroughly implemented. At the same time, we must 
work hard to bring up new people to pursuing research in 
party history. The existing contingent of party history 
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researchers 1s basically an aged one. How to bring up new 
people is now a pressing task facing us. 


I hope that you will think over the aforesaid six-point 
proposal in your discussions. 


Article Criticizes Historical Idealism, Humanism 


H 0304145390 Beyjing RENMIN RIBAO in Chinese 
27 Mar 90 p 6 


[Article by Zheng Bonong (6774 0130 6593): “Thinking 
of ‘The Bankruptcy of the Idealist Conception of His- 


tory} 


[Text] While the ideological trend of bourgeois liberal- 
ization was running rampant, Marxist philosophy, liter- 
ature, and art met with all-round attacks. What was the 
gap through which they were attacked? It was historical 
materialism. I, therefore. feel that it is necessary to 
vigorously publicize historical materialism and to criti- 
cize historical idealism. Of course, it 1s also imperative to 
vigorously disseminate materialist dialectics. The 
present question is: The issue of historical materialism 
has not drawn people's sufficient attention. 


There is a very popular slogan that is called “updating of 
concept.” Those who lay stress on the “updating of 
concept” differ in their situation and cannot be lumped 
together. A fairly large number of them regard Marxism 
as an “old concept” and regard Western contemporary 
bourgeois philosophy, literature, and art as a “new 
concept.” They hold that the former iy outmoded and the 
latter 1s most advanced. They want to replace the former 
with the latter. Where ts “the old” of Marxism? It is said 
that it does not study “man,” does not attach importance 
to “man,” and is “materialism.” The philosophy of 
“man” must be usea ‘co make Marxism “be filled with 
oxygen” and “Humanism” must be used to replace 
“materialism.” Over the past few years, “modern” the- 
ories of all kinds heve been introduced from the West 
and the great majority of them are multifarious philos- 
ophies of “man.” In literature and art, the voice for 
“man” is deafening. The “foundation” of literature is 
“human feelings” and “human nature.” It is necessary to 
write of man’s “alienation” and man’s “return to him- 
| Humanism is, as it were, an important 
theoretical foundation of the “new concept.” 


Does Marxism really attach no importance to man? Of 
course, this is not so. Comrade Mao Zedong held that the 
characteristic of man is a “conscious dynamic role.” He 
said: “Of all things in the world, people are the most 
precious.’ His remark, “literature 1s the science of man,” 
was long included in the textbook of Marxist literature 
and art. The question lies in the fact that “man” can be 
interpreted in various completely different ways. 
According to the viewpoint of historical materialism, 
man 1s a colonial animal. Only in a collective can the 
intelligence and wisdom of man develop normally. His- 
torical materialism admits the special role of outstanding 
figures in history but the decisive force of historical 
development is, in the final analysis, the masses. Marx 
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said: “Man 1s a most veritable social animal and is not 
only a colonial animal but also an animal that can only 
be independent in society.” He also said: “Even when | 
embark on such activities as science, namely, an activity 
in which I can rarely have direct contacts with other 
people, | am also of society because I carry out activities 
as a man. Not only the materials needed for my activities 
but even the language itself with which thinkers carry out 
their activities are given to me as the products of society. 
Furthermore, my existence 1s a social activity. Therefore, 
what I do is done for society and I come to know my 
social being.” Those who advocate neo-humanism, how- 
ever, exclude man’s social imperative and set the indi- 
vidual against the colony. According to their viewpoint, 
it is not that individuals must meet the needs of social 
development but that they must cast off the demands of 
social develop: 1ent. The more thoroughly they cast off 
the demands, the more fully the individual character will 
develop and the more perfectly literature and art will 
develop. During the May 4 Movement, Zhou Zuoren 
advocated “individualistic departmentalism.” What 
neo-humanism publicizes is “individualistic departmen- 
talism with more exclusiveness,” which is used as a 
starting point of literary and artistic creativity and as the 
foundation of literature and art theory. 


Everyone will remember that the theory of “literary 
subjectiveness” was regarded by some people as an 
“important breakthrough” in literature and art theory. 
This theory has several inversions: |) The inversion of 
the subjective and the objective—it is held that it 1s noi 
existence that determines consciousness but it is the 
spiritual subject that determines everything; 2) the inver- 
sion of the rational and the irrational—it is considered 
that subconsciousness is of a high and deep level but 
rational thinking is of a low and shallow level; 3) the 
inversion of the individual and the colony. | hold that 
their core is the inversion of the individual and the 
colony. The writer of the article entitled “The Bank- 
rupicy of the Idealist Conception of History” quoted the 
remarks of Abraham Harold Maslow, the American 
psychologist who divided man’s demands into five 
levels. He categorically asserted that the demands of the 
colony were the third level, self-realization was the fifth 
level, the latter was higher than the former, and the 
demands of the individual were higher than the demands 
of the colony. He also said that since the birth of Left 
literature and art, many writers had lost subjectiveness 
and not until the middle of the 1980's was subjectiveness 
gradually restored. Why was subjectiveness lost? The 
reason was that the writers were subordinated to the 
demands of national liberation and class struggle. When 
individuals plunge themselves into a collective cause, 
this must restrain man’s character and will lead to the 
loss of the subject. “On the Subjectiveness of Literature” 
contains a very highly stylistic remark: Writers can 
“presume themself to be the God that can conquer 
everything and dominate everything and use limitedness 
that thoroughly surpasses themselves to affirm their own 
unlimited workability.” What a guy! He imagines him- 
self the “God that conquers everything and dominates 
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everything.” Such self-expansion, it is feared, cannot 
even be compared with the “mad piano™! The theory of 
“salvation and enlightenment duet variation,” that was 
taken by some people as “another important theoretical 
fruit,” also disseminates “individualistic departmental- 
ism.” In the opinion of the writer of this theory, the 
fundamental demand of modern China is the “emanci- 
pation of character.” After the “May 4 Movement,” as 
the CPC was founded, it led a series of struggles for 
national liberation and class liberation. The liberation of 
the colony was used to pound at the liberation of the 
character, resulting in the character that was once eman- 
cipated during the “May 4 Movement,” being shackled 
again. Therefore, there should be a “new enlightenment” 
today to emancipate the character again. “On the His- 
tory of the Modern Ideology of China” puts forward an 
important concept: “feudal collectivism.” It seems that 
collectivism is closely related to feudalism. To oppose 
feudalism, it is also necessary to oppose collectivism. In 
fact, this is sensational. Feudalism surely restrains man’s 
character but it is totally unrelated to collectivism. It 
u_od feudal hierarchy to restrain man’s character. “All 
this territory belongs to the king, all within the bound- 
aries are the subjects of the king,” “ruler guides subject. 
father guides son, and husband guides wife.” and so on. 
What is the relation between this feudal concept and 
collectivism? Collectivism is an ideology that is built on 
the foundation of public ownership of the means of 
production but it does not obliterate man’s character and 
it requires the individuals and the colony to develop 
harmoniously and synchronously. In “German Ideol- 
ogy.” Marx and Engels wrote: “Only in a collective can 
an individual acquire a means to develop his ability in an 
all-round way. That is to say, there can only be indi- 
vidual freedom within a collective.” If anti-feudalism 
signifies anti-collectivism, would it not be that socialist 
ideology must be swept away like feudalism? 


More than 30 years ago, Comrade Zhou Yang remarked: 
“Individualism is the root of all evil.” Over the past few 
years, there has been 2 dramatic change in the situation: 
In the minds of some people, collectivism becomes “the 
root of all evil” and individualism becomes a fragrant 
1’ ‘ng. Some people “justify” individualism, some people 
“reverse verdicts” on it, and some people say that it is a 
“motive power” of social progression. “Self becomes 
the most sacred word. No one will forget that as early as 
the beginning of the 1980's, some people regarded “‘self- 
expression” as the supreme mission of poetry and song 
creations, saying that it was necessary “to disdain to 
express great achievements outside the world of self- 
feelings,” “to avoid writing those scenes of brave struggle 
and selfless labor.’ Some people also said: ““The aim of 
expressing the world is to express ‘self... ... Only by 
adding ‘self can ‘self resist the alienation of life and 
transform the world and can art, a large number of 
schools, and beautiful planets and Milky Way be gener- 
ated.’ Subsequently, not only many literature and art 
creations of all kinds flaunted the banner of “self- 
expression’, but even commentators shouted aloud 
“what | comment is me.’ Over the past few years, the 
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spirit of devotion, the spirit of sacrifice, selflessness, 
selfless labor, and so on have been taunted and sneered 
at by some people. It appears that man’s value lies in 
demand and enjoyment. Consequently, figures, who 
persist in their own ways, are shameless, are unconven- 
tional and unrestrained, and know how to earn and 
spend money, have appeared in the literature and art 
gallery. These have been looked upon by some commen- 
taries and articles as “the image of the new type of 
persons” with “contemporary consciousness.” 


Here are the differences: How is man treated? How ts the 
relationship between the individuals and the colony 
treated? Our proposition is that in socialist society, it 1s 
essential to ensure the unity of the individuals and the 
colony as well as the unity of character, national quality, 
affinity to the people, and party spirit. The masses are 
the subject of practice. “People, and people alone, are 
the :nolive power to create world history.” Must we 
proceed from the interests aad needs of the masses or 
regard the individuals as a unit? Must the masses be 
regarded as the subject of history or “self” as the subject 
of history? Must writers and artists surely have their own 
peculiar art character as literature and art are a creative 
cause? Must the personal character of the writers and 
artists develop in the direction of serving the people and 
socialism or must the direction of serving the people and 
socialism be regarded as shackles on the character? Must 
the art character develop and be enriched in the course of 
integrating with the masses or must “self-expression” be 
achieved against the times and people? These are the 
crucial questions. “Individualistic departmentalism”™ is 
both an important theoretical question and an urgent 
practical question. It has a bearing on where and how our 
literature and art will develop. Honestly speaking, the 
so-called neo-humanism is but theorized and philoso- 
phized individualism and solipsism. 


| do not think chat individualism and bourgeois liberai- 
ization are the same things. The former is a matter of 
outlook on life, conception of history, and concept of 
value while the latter is a matter of political tendency. 
They cannot be equated with each other. Individualism, 
particularly theorized and philosophized individualism, 
indeed provides bourgeois liberalization with ideological 
foundation and theoretical basis. Those who go in for 
bourgeois liberalization, in the final analysis, want to 
restore private ownership of the means of production in 
China. Ideology compatible -~:th the capitalis: produc- 
tion mode is bourgeois individualism. No matter 
whether or not we subjectively know that we disseminate 
and let drift individualistic ideology, but objectively it 
can only be beneficial to capitalism. What is “peaceful 
evolution’’? It means a slow change, a change from small 
to big, a change from quantitative to qualitat've, and a 
change from ideology to the political system and eco- 
nomic system. Some people must pass through a course 
before they embark on the road of bourgeois liberaliza- 
tion. At the outset, they change in ideology and the mode 
of life and their individualism swells and eventually they 
change in their political attitude and oppose the four 
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cardinal principles. The Western reactionary forces carry 
out the “peaceful evolution” strategy, pay greal attention 
to every little bit of ideological infiltration, and empha- 
size that it is necessary to begin with the dissemination 
of their “concepi of value and concept of interests.” We 
cannot, therefore, equate individualism with bourgeois 
liberalization but must see the close relation between 
both of them. There is no need to make a fuss about the 
presence of slight individualism. However. if individu- 
alism becomes a practice, a tendency, a thing that is 
advocated and pursued, and even a dominant ideology, 
it will be extremely terrible. It is imperative to nip an evil 
in the bud. The dissemination of individualistic things in 
literature and art is, in the final analysis, a socialist 
corrosive. 


“Individualistic departmentalism™ ts the outlook on life 
and concept of history of the “democratic individual- 
ists.” Forty-one years ago, when the Kuomintang reac- 
tionaries completely collapsed and those in authority in 
the United States were prepared to support the “demo- 
cratic individualists” of China to take the “third road.” 
Comrade Mao Zedong wrote the important articles, 
“Cast Away Illusions, Prepare for Struggle” and “The 
Bankruptcy of the Idealist Conception of History” to 
criticize historical idealism in a concentrated way. While 
reviewing these works, we cannot but admire Comrade 
Mao Zedong’s keen and profound insight. He placed this 
question in such an important position, and this fully 
embodied his historic foresight. Today, when the 
Western reactionary forces are stepping up the pursuit of 
the “peaceful evolution” strategy and pinning their 
hopes again on the “democratic individualists,” espe- 
cially the “democratic individualists” within the party, 
we must have a high degree of vigilance. No doubt, we 
must restudy Marxist theory on the law of historical 
development and penetratingly criticize the contempo- 
rary new variety of historical idealism. This is an impor- 
tant mission for Marxist philosophy and science of 
literature and art put forward by the times. Of course, 
this struggle cannot only be carried out in a scientific way 
and by penetrating argument and reasoning. In the 
course of analyzing the various manifestations of neo- 
humanism and accepting its challenge, Marxist philos- 
ophy and science of literature and art will surely further 
develop. 


Underground Shelters Used for Peaceful Purposes 


OW 2903051790 Beijing XINHUA in English 
0217 GMT 29 Mar 90 


[Text] Harbin, March 29 (XINHUA)}—The numerous 
underground air-raid shelters built throughout China in 
the late 1960s are now being used to serve the needs of 
economic development. 


Many activities that can be done on the surface are now 
taking place in underground shelters in major cities. The 
shelters are now being used to store vegetables and fruits, 
to cultivate mushrooms, market goods, offer services, 
park vehicles and house ballrooms and cinemas. 
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Constant population growth and the rapid shri- kage of 
open space in the urban areas has forced the government 
to encourage the use of the vast underground shelters. 


The national average utilization rate is now 38 percent. 
In Being and Shanghai Municipalities where open 
space is particularly precious, the utilization rate has 
surpassed 60 percent. 


Harbin, the capital of Heilongjiang Province, bordering 
on the Soviet Union, has probably the largest network of 
underground shelters in China. Part of the network has 
been turned into an underground commercial street, the 
largest of its kind in the country. 


Five meters below ihe surface, the street is divided into 
two levels. There are six shops, a ballroom, a cold drink 
bar. a vidio cinema and a landscape hall, covering 
13,000 square meters of floor space. 


The elegantly decorated street is lined with shops 
bursting with garments, d*tly necessities, cosmetics, arts 
and crafts, electrical appliances, toys and other commod- 
ities. Since the underground street's shops opened in 
February 1988, they have had more than 100 million 
yuan (21 million U.S. dollars) in sales and made over 20 
million yuan (about 4 million U.S. dellars) in profits. 


The commercial street is designed to be used as a market 
in times of peace and an air-raid shelter during times of 
war, according to He Zhendong. deputy general engineer 
of the Harbin City of civil air defence. 


He said that if war broke out, concrete doors, now 
concealed, would be closed an? ‘he underground street 
would become a perfect air-raid shelter. 


Beneath downtown Harbin, there is a 9.5-kilometer 
tunnel now being used as a warehouse for automobiles 
and other goods and materials. When the economic 
Situation is right, the city will convert the tunnel into a 
subway. 


One 10,000-square-meter underground she!ter is used to 
store vegetables and fruits. The shelter, warm in winter 
and cool in summer, has played an important role in 
securing the supply of fresh fruits and vegetables during 
the city’s long winter. 


Some shelters have even been turned into hotels. The 
Beixiu underground hotel has 11,000 square meters of 
floor space and more than 400 beds. The hotel has 
bathrooms, dining halls, a ballroom and a recreation 
room. 


Deputy general engineer He Zhendong said the under- 
ground hotels have been equipped with good telecom- 
munications and lighting facilities. If war breaks out, the 
hotels will become hospitals. 


Small underground shelters, two to three meters wide. 
are being used a* ~*.cken farms and mushroom planta- 
tions. The constant temperature at about 10 degrees 
centigrade and round-the-clock artificial lighting secures 
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a high output of eggs, deputy general engineer He Zhen- 
dong explained. He added that the dark, damp environ- 
ment is perfect for growing mushrooms. 


The peaceful use of the underground shelters has brought 
great economic results. According to Zhao Hongjun, 
director of the Harbin City office of civil air defense, the 
annual output value of the 400,000-square-meters of 
underground shelter being used in Harbin is over 200 
million yuan (42 million U.S. dollars) and annual profits 
are 17 million yuan (3.6 million U.S. dollars). And the 
production and commercial activities in the under- 
ground shelters provide over 20,000 job opportunities. 


Dalian-Chengdu Air Route Opens 3 April 
OW0304 152390 Beijing XINHUA in English 
1329 GMT 3 Apr 90 


[Text] Dalian, April 3 (XINHUA}—A new air route 
between Dalian and Chengdu, the capital of Sichuan 
Province, opened today. 


An MD-82 and a Boeing 707 will make round trips every 
Tuesday and Thursday on the 2,029-km route. 


Economic & Agricultural 
Austerity Relaxation Urged To Avert Crisis 


Li Yinning 


HK2903023190 Hong Kong HONGKONG STANDARD 
in English 29 Mar 90 p 7 


[By Fan Cheuk-wan in Beijing] 


[Text] Prominent Chinese economist, Professor Li Yin- 
ning, said yesterday the austerity drive ~hould be par- 
tially relaxed to prevent a recession and ine decline in 
state revenue. 


In an interview wit) THE HONGKONG STANDARD 
yesterday, Prof Li said the austerity programme had led 
to a shrinking market, an increase in debts between 
enterprises, factory closu'es and redundancies, and 
serious financial losses in industry. 


Prof Li is a leading economic adviser to the government 
and head of the Economics Department of the Beijing 
University. 


“Under the austerity programme, it was inevitable that 
some new problems would emerge in our economy and it 
is now necessary for us t-» have a selective relaxation of 
the austerity measures,” he said. 


Prof Li said that debts between firms amounted to 100 
billion yuan (HK$160 billion) last year and the central 
government had spent 60 million yuan (HK$96 million) 
subsidising enterprises running at a loss. 
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“Together with state subsidies on prices given to enter- 
prises and foreign trade subsidies, the central govern- 
ment invested 100 billion yuan in state enterprises. 


“This accounted for one-third of state expenditure last 
year.” he said. 


However, Prof Li warned against an indiscriminate 
relaxation of the austerity programme. 


He said the state should keep its control over credits, 
loans and the scale of capital investment. 


“The economy of China is still plagued with the problem 
of excessive demand. The relaxation can only be allowed 
if it is in accordance with the industrial policy of the 
central government,” he said. 


“The state should grant preferential treatment to stra- 
ltegic sectors, including agriculture, raw material indus- 
tries, energy. transport and communication. 


“For other industries, in particular processing industries, 
the state should retain its tight control over credit and 
loans and the scale of capitai investment.” 


Prof Li said the losses by state enterprises had contrib- 
uted to the government's heavy financial burden and the 
immense deficit of 9.54 billion yuan last year. 


“It is very difficult to eliminate the deficit within two or 
three years due to the heavy financial burden of subsi- 
dising state enterprises and the approach of the peak 
period for debt repayment. What we should do now is 
strive for a reduction of the deficit only,” he said. 


Prof Li called for industrial reforms and reform to the 
financial system. 


“In order to guarantee a sicady growth in the state 
revenuc, | suggest a new taxation system, splitting profit 
and tax between central and local governments.” 


Prof Li said the enterprise reform was crucial to improve 
law economic efficiency, poor productivity and the clo- 
sure of state enterprises which had thrown several mil- 
lion workers out of work. 


“Our state enterprises are not under the responsibility of 
making profits so their economic efficiency is low, which 
has caused serious economic losses,” he said. 


Prof Li also urged the government to relax its tight credii 
controls on rural and township enterprises which had 
contributed much to the country’s export-economy and 
absorbed surplus rural labour. 


Tao Dayong 


OW 0204020290 Beijing XINHUA Domestic Service 
in Chinese 0836 GMT 1 Apr 90 


{By XINHUA reporters Huang Zhimin (7806 2535 
2404) and Jiao Ran (3542 3544) “In Readjusting the 
Economy, It Is Necessary to Relax Control in a 
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Restrained and Selective Manner—Interview with Dep- 
uty-Economist Tao Dayong”’] 


[Text] Beijing, | Apr (XINHUA)}—On the afternoon of 
29 March, the reporters called on the Beijing delegation 
to interview deputy-economist Tao Dayong on the cur- 
rent economic readjustment. 


Professor Tao Dayong has always attached importance 
to combining planned economy with market regulation. 
When the reporters brought up the economic question, 
the economist came straight to the point, saying: “Some 
people see ihe State Council's latest measures to appro- 
priately relax financial control and lower bank interest 
rates aS an indication that economic retrenchment 
cannot be continued. This 1s obviously a biased view. 
The primary objective of the drive to improve the 
economic environment and rectify the economic order is 
to enable the national economy to develop in a sus- 
tained, stable, and harmonious manner. Therefore, there 
should be retrenchment as well as relaxation.” 


Economic rectification has produced fruitful results in 
the last year and more. Their main manifestations are: 
The volume of currency issued has decreased markedly: 
the trend of rising prices has been checked; the invest- 
ment scale of fixed assets has been cut down; and the 
demand for consumption has been curbed. However, 
new problems have cropped up at the same time, 
including mainly a sluggish market, excessive drop in the 
industrial growth rate, large overstocking of finished and 
semi-finished products, and shortage of working funds. 
According to Prof. Tao Dayong, under the new situation, 
if we adopt retrenchment measures indiscriminately, as 
we did in the beginning of economic rectification, then it 
will be difficult to accomplish the central task of read- 
justing the economic structure and raising economic 
efficiency. He said: “I believe that the State Council's 
restrained and selective measures to relax financial con- 
trol, as well as its emphasis on using ‘microregulation’ to 
alleviate contradictions in the current economic life, 
conform to the objective demands of economic develop- 
ment. The emphasis on ‘microregulation’ precisely indi- 
cates that the government has taken a step further in the 
guiding principle on macro-economic regulation and 
control.” He said with emotion: “We have learned 
enough lessons in this respect. When policies were 
relaxed or retrenched, relaxation or retrenchment mea- 
Sures were always indiscriminately carried out in all 
areas. Devoid of planning, we failed to proceed from 
reality and adopt different policy measures.” 


Expressing the misgivings of some sectors of society, the 
reporters then asked: Will relaxing the tightened mone- 
tary policy lead to another high growth rate? After 
contemplating momentarily, the old professor said: 
“Frankly, I too have such misgivings. In principle, the 
relaxation should be limited and carried out through 
‘microregulation.” However, as China still does not have 
an adequate system of macro-economic regulation and 
control, some issuing departments, which are unable tc 
control the degree of the ‘limit,’ will arbitrarily relax the 
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control over loans, practicing favoritism without consid- 
ering the order of urgency and the market situation. As 
relaxation is a rare Opportunity, various departments 
will vie with each other in issuing loans. If things go 
wrong, the phenomenon of all fronts going full steam 
ahead in carrying out capital construction might re- 
emerge, thus extending once again the investment scale 
of capital construction and directly undermining eco- 
nomic rectification. We should not tighten up all policies 
indiscriminately; still less should they rush head-on to 
relax all policies at the same time.” 


Pref. Tao said: In improving the economic environment 
and rectifying the economic order, it is necessary to 
continue to adhere to the retrenchment principle. With 
this as the precondition, banks should readjust the 
structure of loans according to the government’s indus- 
trial policy by guaranteeing key projects while cutting 
back projects in general, thereby making appropriate and 
timely adjustment of surpluses and deficiencies of funds. 
In this way, the retrenchment measures are relaxed in a 
restrained and selective manner. Otherwise, we will 
abandon the initiative and planned management. Then, 
how should “‘microregulation” ~* carried out? He con- 
tinued: “Issuing loans must be controlled according to 
industrial policy. This year, loans should be focused on 
supporting agriculture and developing such basic indus- 
tries as energy, transportation, and communications. At 
present, we should support the production of large and 
medium-sized key state enterprises. We should also 
appropriately adjust loans for the production of people’s 
daily necessities and the procurement of export goods. 
Only by so doing can we use loans as a lever to accelerate 
the circulation of funds, clear tne circulation channels, 
raise the economic efficiency of enterprises, and enable 
the national economy to develop steadily.” 


In closing, the economist changed the topic and said with 
a smile: “To dispel misgivings among economic circles, 
the relevant administrative departments of macro- 
economic regulation and control should perform their 
duties diligently and honestly so as to effectively imple- 
ment the correct principles and policies of the party 
Central Committee and the State Council.” 


People’s Bank Wants Foreign Links 


HK0204035890 Beijing CHINA DAILY 
(BUSINESS WEEKLY SUPPLEMENT) in English 
2 Apr 90 pl 


[By staff reporter Wang Xiangwei] 


[Text] China will try to gear up for full integration with 
the international finance community, seeking a stronger 
voice and a leading role in the emerging global financial 
market. 


Chen Yuan, vice-governor of the People’s Bank of 
China, the country’s central bank, said that the bank 
appears ready to forge further links with foreign financial 
institutions. 
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The measures under contemplation include further 
expansion into the Western Hemisphere, active partici- 
pation in various international financial conferences, 
and even branching out on its own. 


In an exclusive interview with BUSINESS WEEKLY, 
Chen said the bank is putting final touches on the 
country’s first banking law which is expected to be 
completed this year. 


“At present, one impediment to foreign banks’ business 
expansion in China is that we still lack enough rules and 
regulations which are compatible with the international 
financial laws to govern their financial operations in 
China,” said Chen. 


He said that it is still a long process to ai.~’ foreign 
banks to establish branches outside the country’s desig- 
nated special economic zones. 


At present, foreign commercial banks are only allowed to 
deal in foreign currencies and provide foreign currency 
loans to joint ventures in the country’s five special 
economic zones. 


The banks have long urged the Chinese Government to 
permit them to open branches in inland provinces and to 
deal in RMB. 


“The opportunities are already there. We plan to swing 
the door open more widely if the conditions are 
improved further,” Chen said. 


To date, foreign financial institutions have established 
209 permanent offices in 14 Chinese cities. They repre- 
sent 96 foreign banks and 24 other financial institutions 
from 26 countries and regions. 


In addition, the Peo\,e’s Bank of China also has sanc- 
tioned the establishment of two joint venture financial 
institutions—a joint venture bank in Xiamen and an 
accounting company in Shenzhen. 


Chinese financial institutions had scarcely come out 
oftheir self-imposed seclusion and opened their doors to 
the outside world when, in 1980, China resumed its 
membership in the International Monetary Fund and the 
World Bank. 


On March 1986, the government scored another major 
victory by securing membership in the Asian Develop- 
ment Bank. 


“We are already deeply involved in the international 
financial markets and our activities are gaining momen- 
tum,” Chen said. 


He said that China is the ninth largest shareholder in the 
IMF and the 16th in the World Bank. It ranks third in 
shareholding in the Asian Development Bank. 


“Now many Third World countries look up to China as 
a leader in those international financial bodies because 
of China’s strong financial position,” Chen said. 
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He said his bank has maintained steady links with the 
major European and Asian banks such as the Brussels- 
based Bank for International Settlements. 


Chen disclosed that his bank plans to forge s. me official 
links with major banks in Latin American countries such 
as the Pan-American Development Bank and the Carib- 
bean Development Bank. 


Meanwhile, Chen said the bank will try to launch a 
publicity campaign abroad to dispel some foreign 
bankers’ misunderstandings about China and its finan- 
cial situation after the events of June 4. 


To achieve this goal will call for the bank to participate 
in various international financial conferences as much as 
possible. 


Chen said that he himself often took such opportunities 
to explain China’s current austerity programme to for- 
eign bankers and persuade them to lend more money to 
China. 


Chen said at present all the foreign banks which imposed 
sanctions against China have showed signs of loosening 
them. 


Pointing out that the World Bank has already resumed 
its lending to China, Chen said that the Asian Develop- 
ment Bank will soon follow suit. 


At present, China is already one of the World Bank’s 
biggest borrowers. 


By the end of last year, China had borrowed $8.6 billion 
from the World Bank. 


In 1989 alone, the Asian Development Bank, lent China 
nearly $500 million. 


Chen said thai the People’s Bank of China will also step 
up research to keep up with the volatile developments on 
the international “nancial markets. 


China’s involvement in the world economy has reached 
an unprecedented level as the country’s combined 
import-export volumes totalled more than $100 billion, 
accounting for more than 30 percent of the GNP. 


Chen said that his bank will establish an elaborate 
system to closely monitor international financial devel- 
opments. 


If possible, Chen said, the bank is considering launching 
several overseas branches, presumably in the United 
States, Japan, and Manila where the Asian Development 
Bank ts headquartered. 


It aims to forge closer links with central banks in other 
countries for getting information and exchanging expe- 
riences. 
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“If we want to further participate in the international 
financial markets, we should learn the rules first and 
know how to play it, like a player on the football field,” 
Chen said. 


Changes Expected in Foreign Investment Mix 


HK0204035690 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 2 Apr 90 p 1 


[By staff reporter Qu Yingpu] 


[Text] China’s foreign investment mix is expected to 
change considerably in the decade ahead—and should 
double to $40 billion—a senior official of the Ministry of 
Foreign Economic Relations and Trade (MOFERT) has 
told BUSINESS WcEKLY. 


More overseas investment is expected in energy and 
communications, and in the machinery, electronics and 
textiles industries while investment in the service 
industry will slow down, said Chu Baotai, Deputy 
Director of Mofert’s Foreign Investment Administra- 
ion. 


Chu said he expects actual overseas investment in China 
to exceed $40 billion by the year 2000, more than double 
the present figure of $15.4 billion. 


Foreign investment in the service industry, including 
hotels and real estate, is likely to decline, Chu said. In the 
short run China will not need to build more hotels, 
despite an expected boom in the tourism industry in the 
next few years. 


Investment in this sector had totaled $5.5 billion by the 
end of last year, the biggest share of the $15.4 billion 
actual Overseas investment in China in the past decade. 


He said China will require that new foreign-invested 
projects be in line with its structural adjustment in the 
manufacturing sector—promoting development of 
energy and communications, and seeking more 
advanced technology and greater ability to manufacture 
finished products. 


Shenzhen alone, one of China’s five special economic 
zones, rejected 196 foreign-funded projects that failed to 
meet these criteria during the first 10 months of last year. 


“A large part of the new foreign money will go to energy 
projects,” Chu said, “making that sector the biggest 
foreign capital recipient in the 1990s.” 


The Sino-Hong Kong Daya Bay nuclear power station 
near Shenzhen, the biggest joini venture in China, will 
have used up a total investment of $5 billion by 1993. At 
least 25 other smaller power stations under construction 
in Guangdong and Fujiang provinces will also draw in 
large sums of foreign capital. 


Chu said Taiwan and South Korea are to sign contracts 
soon to build several petrochemical ventures along the 
mainland’s coastal areas. 
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The eneigy sector has been the second biggest foreign 
capital recipient. During the past 10 years, foreign inves- 
tors had put $3.3 billion into the energy sector, which 
accounted for 21.4 per cent of total overseas investment 
during the period. That figure does not include the more 
than $2 billion foreign capital in off-shore oi! projects. 


Chu said foreign investment in the fields of machine- 
building and electronics is also expected to see rapid 
growth over the next 10 years. 


Two automotive joint ventures will West Germany and 
France will be under contract soon. Already signed are 
contracts for Huiyang Panda Automobi.c Corporation 
and at least 10 big electronic and telecommunication 
ventures in eight Chinese cities. 


By the end of last year, foreign businesses had invested 
$2.4 billion in machine-building and electronic projects, 
comprising 15.6 per cent of total foreign investments in 
the past decade. 


Because of the low labour costs for skilled workers in 
East China, textiles and light industrial projects will be 
competitive on the world’s investment market, Chu said. 
So foreign investment in these areas is also expected to 
see a steady increase. 


Compared with other economic sectors, China’s tron 
and steel industry had been a small recipient of foreign 
investment in the 1980s. Yet the country has a big steel 
market. Presently, .* has to import at least 10 million 
tons of steel annually. The market is expected to attract 
huge sums of foreign investment in the 1990s, he said. 


Article Predicts Rebound After Sluggish Market 


HK2203030190 Beijing JING/: RIBAO in Chinese 
28 Feb 90 p 2 


[Article by Dong Jin (2639 6651): “Be Alert to the 
Rebound Coming After the Sluggish Market”’] 


[Text] At a time when the consumer goods market of our 
country is beginning to improve, we should watch out for 
the emergency of a possible rebound. 


The sluggishness of our market is a comprehensive 
phenomenon that is familiar to everyone. It has been 
improved by the state’s improvement and rectification 
policies and influenced by the residual effects of the 
panic purchasing in 1988. This s)uggishness is inevitable 
since there have been some mistaies in our work and due 
to the psychology of the masses and some other reasons. 
Generally speaking, China’s economy is one in which 
supply is short and there are contradictions between 
total supply and total demand. Sluggishness is relative 
and temporary. Most commodities, however, still cannot 
meet people’s demand. 


With this as the main background, when a market ts 
gradually reviving, a rebound is often likely to emerge— 
that is, a situation in which revival comes too quickly 
and sales and purchases are excessively brisk. 
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An analysis of the consumers’ attitude toward consump- 
tion reveals that since the latter half of 1989, the increase 
rates of commodity prices have reduced, interest rates 
have decreased, and the value-guaranteed deposit has 
lost its appeal to people. Some people have chosen to 
purchase commodities to guarantee value instead of 
depositing their money. Therefore, as people's pur- 
chasing power becomes stronger, commodities on the 
market will naturally and gradually rise to the level that 
reflects their values. When this happens, those who 
intend to buy commodities when the prices are at their 
lowest or “buy them when commodity prices are still 
rising and refrain from buying them when their prices 
are falling” will immediately be awakened, fearing that 
the low prices will soon disappear. It is likely that they 
will all do so at once, leading to collective consumption 
in the middle of the rebound and aggravating the rising 
commodity prices. 


As far as the production situation is concerned, in 1989 
many factories could not operate to their full capacity, 
and some were forced to suspend production. For eco- 
nomic improvement and rectification and for read- 
justing production, 1990 is a crucial year. During this 
year, enterprises will have a harder time and the contra- 
dictions between supply and demand, which are already 
outstanding, will become worse, shortening the time for 
the onset of a rebound. 


In addition, in recent years, owing to the influence of 
loan rates, the policies toward wholesale enterprises, and 
other reasons, the role of commodity storage as a water 
tank has obviously been diminished. At present, the 
amount of commodities stocked up in stores throughout 
the country 1s relatively low. For example. the amount of 
commodities stored in the Yishang system of Shijiaz- 
huang City total only a little more than 50 million yuan, 
and that of all industrial and commercial enterprises 
(excluding individual enterprises) in the city total 900 
million yuan. They are much lower than the normal 
amounts stored, while the money in the hands of the 
residents of the city as a whole amounts to 1.2 billion 
yuan. In other words, there is a serious imbalance 
between the amount of currency circulated in society and 
the amount of commodities that can be supplied. This 
contradiction between supply and demand easily leads to 
the emergence of a rebound in the wake of a sluggish 
market. 


Normally, when a rebound sets in due to an insufficient 
supply of commodities stored by industrial and commer- 
cial enterprises, commodity prices will immediately rise 
higher than their values, causing another kind of separa- 
tion of commodity prices from commodity values, or 
going from one extreme to the other. During this time, if 
we lack the necessary control, a new increase in com- 
modity prices will begin, with the result that the market 
becomes sluggish again after being active in sales, and 
that the national economy experiences jumps and 
slumps. This will have an enormous devastating effect 
upon the productive forces. 
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How can we minimize the side-effects of a rebound and 
reduce its coefficient? The rebound coming after a slug- 
gish market is not just a minor problem since it lies in the 
way of the stability of the entire market. Therefore, 
relevant departments and enterprises must make an 
accurate analysis of the tendency of the rebound and 
make predictions, studies, and deposits that are not in 
keeping with normal laws. With this as the basis, we 
should also do these four things to tackle the rebound: 


First, we should make state commercial enterprises the 
main channels for complementing commodity storage 
and for hyper-normal storage before the market becomes 
active again. We should adopt favorable policies toward 
state wholesale enterprises and enhance the difference 
between wholesale prices and retail prices so that whole- 
sale enterprises will really be as regulatory as a water 
tank. In so doing, we can minimize the pressure of a 
rebound. 


Second, we should ensure a steady source for the supply 
of commodities. With public ownership as the mainstay 
in Our country, planning is the major means for govern- 
ments at all levels to regulate the market. Therefore, we 
should use administrative, economic, and legal means to 
set up a base for the repatriation of the industrial goods 
and agricultural and sideline products that are short in 
supply so as to maintain timely, good-quality, sufficient, 
and efficient supplies to the market. This 1s not only 
something we should do to cope with a rebound but also 
an important job for governments at all levels to do in 
normal times. If all this is done. we will have the material 
strength to cope with the rebound. 


Third, we should bring business and industry closely 
together and properly coordinate the relations between 
commercial and industrial enterprises and consumers. 
Industrial and commercial enterprises that experienced 
the panic purchasing in 1988 and the panic sales in 1989 
should remain cool, think about the past, and calmly 
look into the future. Industry and commerce should 
work together and must never be antagonistic toward 
each other. In the face of the panic purchasing by 
consumers, factories and commercial enterprises should 
stick fast to appropriate profit margins. It is on this that 
the reputation of an enterprise always rests. Properly 
coordinating the relations bet.veen industrial and com- 
mercial enterprises and consumers will make it less likely 
for consumers to consider sacred a commodity at one 
time while looking down on it at another. To resolve this 
problem, we will be able to alleviate the short-term 
behavior of our market, and the market will become 
more and more stable. 


Fourth, we must unswervingly pay attention to these 
four things for production and market arrangement in 
1990: First, economic returns and social benefits. spe- 
cially social benefits; second, food, clothing, and daily 
necessities, especially food: third, high-quality, accept- 
able-quality, and low-quality commodities, especially 
acceptable- and low-quality ones; and fourth, wholesale 
and retail, especially retail. 
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State Council Sets Debt Default Deadline 


HK040403 1090 Beijing CHINA DAILY in English 
4 Apr 90 p 2 


[By staft reporter Wang Xiangwei] 


[Text] As the monster of debt defaults threatens to stall 
government efforts to shore up plummeting industrial 
growth, the State Council has set a four-month deadline 
for clearing all defaults. 


According to a State Counci! circular, Zou Jiahua, State 
Councillor and chairman of the State Planning Commis- 
sion, will head a special office to supervise and co- 
ordinate the efforts. 


These steps are the latest and most drastic move taken by 
the State Council to solve the debt-default problem, 
officials said. 


Loans 


CHINA DAILY has learned that debts amounting to 110 
billion yuan ($23.4 billion) currently remain unpaid 
among enterprises. 


“The State Council said it wants to clear the debts by the 
end of July.” one source said. 


The Council has asked the banks to provide an unspec- 
ified amount of premier loans to help enterprises clear 
debt defaults. 


The work will be focused on debt defaults among the 
enterprises in such industries as capital construction, 
foreign trade, commerce and materials. 


The circular said that because of the current weak 
market and huge stockpiles of goods, debt defaults 
between enterprises have become so serious that they are 
hampering normal production rates. 


CHINA DAILY has been told that many enterprises 
have been forced to scale down or stop production 
because of the debt default problem—either they owe, or 
are owed, money. 


The circular asked government officials at all levels to 
give high priority to this task and take it as one of the 
important jobs this year. 


it said the work will be carried out in three steps: 

—The provinces and cities should undertake the work 
first by themselves in such industries as capital con- 
struction, foreign trade, commerce, and materials 
supply by pressing those enterprises to repay their 
debts as quickly as possible if they have received the 
construction and purchasing loans; 

—The provinces and cities which have been defaulted in 
large amount should organize trans-regional efforts to 
clear debi defaults, and; 

—Following these regional efforts, the State Council will 
undertake a nationwide campaign, completing the job 
by the end of July. 
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The special office on debt defaults companies |! senior 
officials from China’s specialized banks, and the minis- 
tries of Finance, Commerce, and Foreign Economic 
Relations and Trade. 


An official from the office told CHINA DAILY yes- 
terday that other areas and provinces would be urged to 
adopt the strategies carried out by some northeastern 
Chinese cities to clear debt defaults. 


In the past several weeks, some major northeastern cities 
such as Dalian and Changchun launched a campaign in 
a successful effort to clear debt defaults 


For instance, Dalian municipal government joined 
forces with six other major cities to settle default pay- 
ments. 


During the six-day campaign, the joint committee com- 
prising top officials from the six cities settled 2,232 cases 
of default payments for 1,129 enterprises, totalling 1.9 
billion yuan ($404 million). 


Report Links Unemployment, Social Stability 


HK0204001690 Hong Kong WEN WEI PO in Chinese 
26 Mar 90 p 2 


[Report by WEN WEI PQ reporter group: “Li Yining 
Points Out That Unemployment Atiects Social Stabil- 
ity”’] 


[Text] Beijing, 25 Mar (WEN WEI PO)—At present, 
what is the most harmful factor that affects economic 
stability? Li Yining, an economist and professor at 
Beijing University, expressed his opinion and pointed 
out that it was unemployment or waiting for jobs. 


Yesterday, at the meeting of the Hunan delegation to the 
National People’s Congress [NPC], Li Yining made a 
speech and pointed out that although inflation seriously 
affected economic stability, because all people were 
affected, no extremism wou!d be brought about. Unem- 
ployment was different. Just part of the population fell 
victim in the case of unemployment, and those who lost 
their jobs would make comparisons with other people 
and fecl that the situation was unfair. When this psy- 
chology goes to an extreme degree, it would affect social 
stability. He hoped that the government would take 
foreign experience as reference and give full consider- 
ation to the current unemployment problem in order to 
maintain political, economic, and social stability. 


As for the current economic difficulties, Li Yining said 
that they were caused by the bad coordination of the 
reform measures and by the unthoroughness of reform. 
He hoped that the government would combine economic 
reform with economic development in the Eighth Five- 
Year Plan. 
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Chen Junsheng Attends Meeting on Poor Areas 


OW'2203121190 Beijing XINHUA Domestic Service 
in Chinese 0928 GMT 15 Mar 90 


[By RENMIN RIBAO reporter Wu Changsheng (0702 
7022 3932) and XINHUA reporter Pu Liye (5543 4539 
2814)] 


[Text] Beijing, 15 Mar (XINHUA) The State Council's 
Leading Group for Economic Development in Poor 
Areas held a meeting in Beijing today to relay and 
implement the State Council's circular approving and 
transmitting the group’s “Request for Instructions on 
Further Intensifying Efforts to Help and Develop Poor 
Areas in the 1990's,” and to study and map out plans for 
launching such efforts. Chen Junsheng, state councillor 
and head of the group, presided over the meeting and 
delivered a speech. 


Chen Junsheng said: Helping and developing poor areas 
is a major task and an important policy with a significant 
impact on China’s future development and long-term 
stability. It is also a manifestation of the CPC's concern 
for the people's well-being and its efforts to forge close 
ties with the populace. The impoverished population has 
declined, and the problem of feeding and clothing the 
people has eased every year since the middle of the 
1980’s, thanks to the common efforts by party commit- 
tees and governments at all levels and cadres and people 
in poverty-stricken areas under the unified plans of the 
CPC Central Committee and the State Council, and to 
the assistance and support by various departments under 
the State Council and all sectors of society. The problem 
of feeding and clothing the people in most impoverished 
areas 1s expected to be essentially resolved by the end of 
this year. However, we should also be aware that the 
feeding and clothing problem in a few poverty-stricken 
areas, particularly those in southwest and northwest 
China, will remain unresolved by the end of this year. 
However, there is the need to make sustained, strenuous 
efforts to solve the problem. Even if the problem has 
been resolved in some areas, the standard of living there 
is expected to remain extremely low and unstable. 


Chen Junsheng noted emphatically: While we should not 
be impatient for results in anticipation of a basic solu- 
tion to the feeding and clothing problem in most impov- 
erished areas by the end of this year, we should not lose 
confidence either because of unbalanced development. 
the unstable nature of the feeding and clothing problem, 
and the difficulties involved in tackling the problem. As 
in the past, we should do concrete work persistently and 
relentlessly in the future, in order to gradually reduce the 
number of impoverished areas. The focus of our present 
work is on successfully attacking the feeding and clothing 
problem. 


Chen Junsheng asked relevant ministries and commit- 
tees under the State Council and the governments of all 
provinces and autonomous regions to incorporate the 
1990's task of assisting and developing poverty-stricken 
areas into “the Eighth and Ninth Five-Year Plans,” and 
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not to view it as an additiona! burden and exclude it 
from the plans. Financial and banking departments 
should lend full support to the task and exercise good 
care in managing and using poverty relief funds. Chen 
Junsheng stressed that while “the Seventh Five- Year 
Plan™ concentrates on resolving the feeding and clothing 
problem, the focus should be promptly switched to a new 
stage of economic development during the period of “the 
Eighth and Ninth Five-Year Plans,” in order to elimi- 
nate poverty and achieve prosperity. He added that 
realization of this goal ultimately depends on the 
internal potential of impoverished areas, and that those 
areas should further enhance the self-reliant, hardwork- 
ing. and pioneering spirit. Iie also urged departments 
under the State Council to shoulder responsibility for 
specific poverty-stricken areas in an atiempt to help the 
people shake off poverty and become prosperous. 


Attending the meeting today were leaders of relevant 
departments, including the State Pianning Commission, 
the State Science and Technology Commission, the State 
Nationalities Affairs Commission, the Ministry of Civil 
Affairs, the Ministry of Finance, the Ministry of Chem- 
ical Industry, the Ministry of Water Resources, the 
Ministry of Forestry, the Ministry of Commerce, the 
Ministry of Materials, the Ministry of Agriculture, the 
State Family Planning Commission, and the People’s 
Bank of China. 


Regulation Protects Private Research Enterprises 


OW 2903191290 Beijing XINHUA in English 
1036 GMT 29 Mar 90 


[Text] Beijing, March 29 (XINHUA) —Collective and 
private enterprises engaging in scientific and technolog- 
ical development will be allowed to continue despite 
China's increasing efforts to promote state-owned enter- 
prises. 


The State Science and Technology Commission and thie 
State Administration for Industry and Commerce in a 
new regulation issued here today have announced that 
the legal interests of privately owned research and devel- 
opment enterprises, partnerships, and industrial and 
commercial households are protected under state laws 
and enjoy equal rights in competition. 


Under the new regulation, enterprises started with full 
private investment should operate under the rule for 
private enterprises. ““No private enterprises should be 
ru as collectives, and those that are presently doing so 
should reapply and register with the local industrial and 
commercial administrations,” the document says. 


China has 20,000 non-government research and devel- 
opment enterprises with total employment of 400,000. 
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Small Firm International Association Set Up 


OW 3103202090 Beijing XINHUA in English 
151i GMT 31 Mar 90 


[Text] Hangzhou, March 31 (XINHUA) —The China 
Small Firms Association for International Cooperation 
was set up with 500 members at a meeting which closed 
here today. 


The meeting was told that among China’s two million 
State and collective enterprises, 99 percent are medium- 
sized and small enterprises. Among the 20,000 Sino- 
foreign joint ventures and co-operative firms, 80 percent 
are medium-sized and small enterprises, and most of the 
$26 China-invested non-trade firms in foreign countries 
are also medium-sized and small ones. 


However, China’s medium-sized and small enterprises 
are gencrally backward as far as technology, manage- 
ment and knowledge of international markets is con- 
cerned. 


In order to help such enterprises to develop international 
co-operation, promote their technological progress and 
improve economic returns, 30 provinces and cities have 
worked out their own programs, and coastal regions have 
also set up special offices to this end. 


The chairman of the association is Sheng Shuren, deputy 
minister in charge of the State Planning Commission. 


Lin Hanxiong Pledges To Continue Housing Reform 


Interview 


OW 3003041590 Beijing XINHUA in English 
0217 GMT 30 Mar 90 


[Text] Beijing, March 30 (XINHUA) —Chinese Minister 
of Construction Lin Hanxiong said here today that 
China will continue its reform of the housing system 
with the ultimate goal of commercializing the housing 
sector. 


In an interview with XINHUA, Lin said that many 
housing reform measures have already been carried out 
in various places of the country in lighi of their specific 
conditions. 


These measures, he noted, include rent readjusiment, 
sales of public houses at preferential prices, new rent and 
new price for newly-built public houses, collective 
funding by individuals, work units and the state in 
building houses, cooperative house construction, 
encouragement for building and rebuilding houses by 
individuals, and sales of commercial houses to people 
with high incomes. 


He pointed out that China cannot rely on a single 
method to reform its housing system since conditions 
and income levels are widely different in various parts of 
the country. 
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Different localities may refer to these methods or seek 
other ways in housing reform in accordance with their 
actual conditions, the ninister aided. 


However, he noted, reform is the only way to end the 
shortage of housing and the final goal of such reform 
efforts is to commercialize the housing sector. 


“Just like food and color television sets, houses should 
become a basic item of consumer goods for individuals 
and families,” he explained. 


In addition to accelerating the recovery of housing 
construction capital, which will in turn enable the gov- 
ernment to build more houses for citizens, reforms in the 
sector can also help solve inequality and malpractice in 
housing allocation, Lin said. 


The minister said that the Chinese people are still poorly 
housed, and urban and rural families with housing 
problems now total nine million including 550,000 fam- 
ilies whose per capita shelter space is less than two 
square meters. 


Article 


HK3103062090 Beijing RENMIN RIBAO in Chinese 
17 Mar 90 p 2 


[Article by Lin Hanxiong, Minister of Construction: 
“Minimize Natural Disasters in the Sphere of Construc- 
tion in an All-Round Way” 


[Text] This year is the first year of the “International 
Natural-Calamity-Alleviation Decade” initiated by the 
United Nations. This activity is aimed at minimizing the 
loss to mankind caused by natural disasters through 
concerted international efforts. The construction sector 
is an important part of the task force and shoulders 
heavy responsibility. 


For the broad sphere of city, town, and village construc- 
tion, and various construction projects, minimizing nat- 
ura! disasters mainly refers to antiseismic undertakings 
and part ot ihe work in resisting fire, floods, and wind. In 
the past 10 years, under the leadership of the State 
Council, the Ministry of Construction, along with local 
governments and numerous comrades working in the 
field of construction, has done a lot of work to minimize 
the natural disasters in the construction sector in our 
country, and has achieved gratifying successes in 
antiseismic work. 


To date, the antiseismic management system in our 
country has taken shape. Since more than a decade ago, 
various aseismic rules and codes for the construction of 
various projects have been promulgated. Newly started 
projects are made quakeproof, and the existing struc- 
tures which are not antiseismic have been reinforced to 
resist earthquakes. By the end of 1989, the construction 
area that had been treated with aseismatic reinforcement 
covered 210 ™''' %" souare meters, with a total invest- 
ment of three vil" uan. The earthquakes in recent 
years, medium or | . ung, have shown that the buildings 
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reinforced to the accepted standard, either at the time of 
construction or later, were not affected. So far, more 
than 200 cities have made antiseismic plans, and seis- 
mology in our country has approached the advanced 
international level. Significant progress has also been 
made in fire-, flood-, and wind-prevention work for 
buildings and urban areas. 


With a large population, vast territory and underdevel- 
oped economic, scientific, and technological level, our 
country is among those countries in the world which 
suffer the most types of natural disasters and for the 
longest time. That is why the tasks for fulfilling the 
requirement of all-round minimization of natural disas- 
ters are so challenging. Particularly in the past decade or 
so, population has had an excessively fast growth; urban- 
ization has been going at a rapid pace and too much debt 
is owed for the construction of urban infrastructure; and 
the various measures against natural disasters have been 
falling far short of the demands of economic and social 
development. Nowadays, our country is suffering fre- 
quent natural disasters. In a normal year, there are three 
million houses toppled by various disasters, causing 
direct financial loss of 20 billion yuan. Particularly 
serious are earthquakes in China, which lead to heavier 
losses than in any other countries. According to a statis- 
tical survey of 54 major natural disasters that have 
happened around the world since the beginning of this 
century, the total death toll is 2,001,500, of which 
1,151,400 million die in 20 earthquakes. Four of the 20 
earthquakes happened in China, and the death toll 
accounts for 45.7 percent of the total deaths caused by 
earthquakes in the world. 


It is well worth noting that, according to a forecast, the 
1990's will see a spate of major natural disasters in China 
and around the world, and the fifth high tide of earth- 
quakes for China. This decade is a crucial one for the 
reforin, opening up, and building socialism with Chinese 
characteristics. Therefore, in this decade, we must firmly 
make up our mind and adopt various effective measures 
to strengthen management, popularize the application of 
scientific and technological innovations, bring into play 
all positive factors, and try by every possible means to 
reinforce our ability against natural disasters so as to 
minimize their effects. This is vital to stabilizing the 
society, speeding up socialist construction, and bringing 
denefits to the people. 


To step up the work of minimizing of natural disasters in 
the construction sector, we should first of all gain a better 
understanding of its importance. The competent depart- 
ments in charge of construction at all levels should take 
care of both constructior and the minimization of the 
impact of natural disasters. 


Second, while actively popularizing and applying the 
scientific and technological achievements, we should 
direct our attention to a number of disaster-prevention 
technical problems and technologies suited to our eco- 
nomic and technological strength. We should organize 
scientists and technologists to concentrate on tackling 
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key problems and strive to make some breakthroughs, so 
that the construction sector in our country will be more 
capable of resisting natural disasters and minimizing 
their effects with more sophisticated technology, and this 
process can be shortened. 


Third, we should increase the power of resisting natural 
disasters of cities and buildings by means of upgrading 
construction quality. 


In order to sharpen the whole nation’s awareness to 
combat disasters, mobilize and organize forces from all 
quarters, and win the concern and support from the 
general public, especially from leaders at various levels, 
we should carry out effective propaganda and education 
on the knowledge of disaster-resistance in an extensive, 
deep-going. and sustained way. We are planning to 
establish a Construction Ministry executive committee 
of the “China Committee For International Natural- 
Calamity-Alleviation Decade,” and making preparations 
for the setting up of a disaster-resistance research center, 
so as to more effectively implement policies on disaster- 
re istance in the construction sector, carry Out disaster- 
resistance and scientific research in a well-coordinated 
way, extend international cooperation and exchanges, 
and make our contribution to the minimization of 
disaster effects and benefiting the people. 


Urban Planning Law Goes Into Effect 


11K0204035490 Beijing CHINA DAILY in English 
2 Apr 90 pl 


[By staff reporter Wen Jia] 


[Text] China's first Urban Planning Law went into effect 
yesterday. 


Minister of Construction Lin Hanxiong said the law 
marked “a giant step in urban construction based on 
legal and scientific development.” 


The law will help prevent wild surges in construction, 
waste and damage in urban construction. Lin said in a 
speech broadcast mationwide. 


The law stipulates that licenses for the site, the land use 
and the construction must be obtained before the begin- 
ning of any urban project. 


The projects must conform to the city plan crated by 
governments above the county level. Officials are pre- 
vented from approving urban projects which would be 
aesthetically or financially unsuitable. 


The law will continue controls on the expansion of large 
cities and will prompt development of both small and 
mid-sized cities. China has encouraged growth of small 
cities in the last decade. 


Accompanying the law ts a nationwide effort to end 
illegal land use practices, Lin said. 


FBIS-CHI-90-065 
4 April 1990 


To mark the establishment of the new law, people 
mounted posters informing passersby of the law. Lin said 
the law should be widely publicized. 


According to Nie Bichu, Mayor of Tianjin, ignorance of 
urban planning has worsened pollution, 1.ousing short- 
ages and traffic congestion. 


In Tianjin, urban construction had been largely at will 
since the establishment of the New China in 1949 
through the late 1970s, Nie said. The situation has 
improved over the past decade due to a general devel- 
opment plan drafted by the municipal government. 


Work on the law began 10 years ago, and led to Urban 
Planning Regulation in 1984. The Natiscnal People’s 
Congress Standing Committee approved is late last 
December. 


The law addresses urban neighbourhoods, suburban 
areas and other areas directly under the jurisdiction of 
cities and towns. 


China now has 450 cities and about 11,500 towns, 
according to latest information from the ministry, 
housing more than 200 million people. 


The law describes cities with populations of 500,000 or 
more as large. Mid-sized cities run from 200,000 to 
500,000. Small cities have fewer than 200,000 residents. 


Experts Form Strategy for Transport Development 


OW 2803215890 Beijing XINHUA in English 
1312 GMT 28 Mar 90 


[Text] Beijing, March 28 (XINHUA)}—Over 200 experts 
recently put forward a strategy for developing the coun- 
try’s transportation, after three years of study. 


The experts said China’s transportation has now fallen 
far behind the needs of the national economic develop- 
ment. 


At a recent seminar organized by the China Association 
for Science and Technology which commissioned the 
study, they said that, to achieve the goal of basically 
meeting the needs of the national economy by the year 
2000, a total of nearly 700 billion yuan must be spent on 
transportation construction. Of this, over 300 billion is 
needed for the railways, nearly 200 billion for the high- 
ways and about 40 billion for harbor berths. 


They suggested that the state raise the basic depreciation 
rate On transportation fixed assets, reduce the water 
transportation income tax, and provide preferential 
credits and loans. 


They recommended speeding up the electrification of 
railway lines and the installation of computer technology 
in Management systems. 
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Zou Jiahua Views Future of Chemical Industry 


OW 3003031390 Beijing XINHUA Domestic Service 
in Chinese 1601 GMT 16 Mar 90 


[Text] Beijing, 16 Mar (XINHUA)—State Councillor 
Zou Jiahua said in a telephone conference held here 
today by the Ministry of Chemical Industry: The chem- 
ical industry this year should produce three million 
metric tons more chemical fertilizer in addition to ful- 
filling the state plan quota of 87 million metric tons. The 
departments concerned of the State Council and the 
local governments at various levels should provide the 
necessary support for ensuring the additional produc- 
tion. 


Zou Jiahua said: The chemical industry is an industry 
that should support agriculture and produce raw mate- 
rials. For this reason, we should seriously consider its 
development as a priority in the development of the 
national economy. We should increase production of 
whatever is in short supply, and reduce production of 
whatever is excessive. All trades and professions con- 
cerned should adopt effective measures to ensure pro- 
duction, marketing, and transport of chemicals for agri- 
cultural use, such as chemical fertilizer and insecticides. 


Zou Jiahua pointed out: Doing a good job in the produc- 
tion of chemicals, particularly of chemicals for agricul- 
tural use, plays an important role in bringing about 
economic and social stability and promoting economic 
development. 


He Kang Writes on Natural Calamities 


11K 2303152490 Beijing RENMIN RIBAO in Chinese 
10 Mar 90 p 2 


{Article by Agriculture Minister He Kang: “Continue to 
Strive To Reduce Natural Calamities in Agriculture”’] 


[Text] With a vast territory and complicated weather 
conditions, China has been always exposed to natural 
calamities including drought, waterlogging, storm, hail- 
storm, insect pests, and so on, which adversely affect 
agricultural production and threaten the life and prop- 
erty of peasants all the time. For several thousand years 
in old China, a natural calamity always brought with it 
inundation, deserted farmlands and villages, and 
numerous victims. China was universally considered as 
one of the few countries in the world which was hit by 
most disasters the longest time and to the greatest extent. 
Under the corrupt social system, good and honest people 
could only pin their hope for bumper harvests on gods. 
Since the founding of New China, the Chinese people, 
who resolutely take the socialist road, has, led by the 
CPC and bracing the spirit of relying on their own efforts 
and working hard for the prosperity of the country, made 
brilliant achicvements in their struggle against natural 
calamities and brought about a steady development of 
the agricultural production. They have grown enough 
grain for the whole people on the arable land which 
accounts for seven percent of the total throughout the 
world. Irrefutable facts show the historical period during 
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which natural calamities wantonly wreaked havoc on the 
people has gone forever. New China’s policy of self- 
reliance proves successful in providing enough grain to 
the whole people. 


Old China used to be struck by the plague of locusts. 
After liberation, the party and government regarded 
elimination of the plague of locusts 2s an important task 
for boosting agricultural production. In 1952, the Min- 
istry of Agriculture called a national meeting on wiping 
out the plague of locusts. In less than 10 years thereafter, 
we succeeded in containing the thousand-year-old 
plague. We also made remarkable achievements in our 
effort to prevent and control wheat stem rust and elim- 
inate rice s° .ut moth’s larvae and other pests. With the 
progress we nade in protecting plants, the government 
laid down the principle of “integrating prevention and 
control with prevention remaining predominant” for 
plant protection. In consequence, plant diseases and 
insect pests for 25 staple crops were basically brought 
under control, greatly reducing the losses to agricultural 
production. 


We also scored a great success in preventing and fighting 
natural calamities in pastoral areas. In preventing and 
treating animal epidemic diseases, we carried out the 
policy of putting prevention first, and integrated preven- 
tion and cure with quarantine, isolation, and steriliza- 
tion, eliminating cattle plague, basically containing bru- 
cellosis, which affected human beings and animals alike, 
swine fever, glanders, cattle pleuropneumonia, and so 
on. In pastoral areas, we made great efforts to improve 
grazing lands, resist natural calamities, and wipe out 
insect pests and rats. By 1988, the grazing lands in 
northern China affected by insect pests and rats had 
decreased by 30 percent from 1970. Since 1987, we have 
built natural calamity-controlling bases in the county 
(banner [an administrative division of county level in 
Inner Mongolia Autonomous Region}) liable to natural 
calamities in Inner Mongolia, Xinjiang, Gansu, Sichuan, 
and so on; expanded enclosed meadows [wei lan cao 
chang 0953 2936 5430 1034], artificial grasslands, and 
livestock sheds; purchased machines for processing 
forage grass; and dug wells specially for animal hus- 
bandry, gaining the initiative in the face of natural 
calamities. 


Facts over the last 40 years show that so long as we 
strengthen the leadership, take correct measure, rely upon 
the masses, spread and apply advanced iechnology, and 
wage a perpetual struggle against natural calamities, we 
can effectively reduce losses caused by natural calamities. 


However, we should realize that natural calamities are 
unavoidable, and they remain an important factor ham- 
pering China’s agricultural development. Statistics for 
the 1949-1988 period show that drought, waterlogging, 
hailstorm, and frost affected an average of 33 million 
hectares of land under cultivation every year, and caused 
disaster on 14 million hectares of them. Five million 
metric tons of grain were lost due to natural calamities 
every year. Of the 11 years when over 40 million hectares 
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of land under cultivation were hit by natural calamities, 
seven years witnessed a sharp decrease in grain produc- 
tion, with an aggregate loss of grain running to 115 
million tons, accounting for 93 percent of the total in 40 
years. In the last 10 years, every year saw plant diseases 
and insects play havoc to the average rate of 179.2 
million hectares-times, resulting in an annual loss of 
eight million metric tons of grain, and 230,000 metric 
tons of ginned cotton. The grassland land also seriously 
degenerated and suffered from great harm done by 
insects and rats. Currently, about |.33 million hectares 
of grassland degenerate every year, and the grasslana 
damaged by insects and rats totals 20 million hectares, 
accounting for 85 percent of the total where pests are 
found. Insects and rats consume 15 million metric tons 
of herbage every year, which is enough to feed five 
millic » head of sheep. Other natural calamities, such as 
fires on grasslands, low temperature in northeast China, 
dry and hot wind in the wheat field, cold dew and an 
unbroken spell of wet weather in the south affecting the 
growing of the double-harvest late rice, and so on, also 
harm the crops to a great extent. Therefore, we must help 
the broad masses of peasants acquire awareness of elim- 
inating natural calamities, persist in the principle of 
putting prevention first, prepare against natural calami- 
ties, try their best to minimize the losses brought about 
by natural calamities, and protect their property and 
personal safety. 


We must first of all strengthen agricultural capital con- 
struction and improve the capacity to resist natural 
calamities. We shall vigorously galvanize the masses into 
action to build water conservancy projects, expand the 
area under irrigation, improve the capacity to prevent 
floods, improve the soil, check soil erosion, build farm- 
lands that provide us with high and stable yield, continue 
building natural calamities prevention bases in pastoral 
areas, and strengthen protection and rational utilization 
of the meadow while stabilizing and improving basic 
economic policies for agriculture and animal husbandry. 
It is also necessary to upgrade material and technical 
equipment for agricultural production, and apply 
modern science and technology in resisting natural 
calamities and reducing losses, boosting the overall agri- 
cultural production capability and the capacity to pre- 
vent and resist natural calamities. 


Second, we should make use of modern science and 
technology to fully tap agricultural resources, and take 
measures beneficial to agricultural production in line 
with time, local conditions, and the condition of the 
disaster. We should see to it that the layout of crops is 
rational, select and spread varieties which are natural 
calamity resistant, improve the cropping system in line 
with local conditions, and introduce various kinds of 
intercropping. It is necessary to reform the mode of 
production in pastoral areas, develop the seasonal 
animal husbandry, raise the rate of animals delivered to 
the slaughterhouse and the relevant commodity rate, 
shorten the breeding cycle, and reduce the amount of 
livestock on hand at the end of the year. With this done, 
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we can not only effectively reduce the losses caused by 
natural calamities, but also gather in good harvests at a 
time when we are hit by natural calamities by enhancing 
strong points and eliminating weaknesses. 


Third, we should strengthen scientific research on the 
measure to resist natural calamities, and gradually set up 
a system which 1s able to give an accurate forecast and 
make a quick response so that we can really put preven- 
tion first and gain the initiative in our effort to prevent 
and resist natural calamities. 


He Kang Views Plan To Boost Grain 


11K0304033690 Hong Kong HSIN WAN PAO 
in Chinese 22 Mar 90 p 1 


[Special Dispatch from Besjing™: “China Will Adopt 
Various Measures to Increase Grain Output”—report 
from Agriculture Minister He Kang’s 22 March news 
conference] 


[Text] 22 Mar (HSIN WAN PAO)}—The Chinese Gov- 
ernment will take various measures to boost agricultural 
production. 


The authoritative source said: During the three-year 
readjustment period, the fundamental goals of China's 
agricultural development are: 1) Readjust the propor- 
tionate relationships between various trades within agri- 
culture to bring about an all-round and coordinated 
development of the rural economy. Great effort should 
be made to ensure a year-by-year increase in per capita 
consumption of staple farm produce, such as grain, 
cotton, and oil, which concerns the national economy 
and the people's livelihood. In 1990, the grain output is 
to come to 835 billion jin, cotton 88 million dan. In the 
meantime, the output of oil-bearing crops, sugar, meat. 
and aquatic products, and the output value of rural 
enterprises should grow moderately. 2) Ensure the peas- 
ant’s per capita income allowing for price rise increases 
by 10 to 20 yuan every year. 3) Strengthen the material 
and technical bases for the comprehensive agricultural 
production capacity so that 850 billion jin grain and 90 
million dan cotion will be reaped by the end of the 
three-year readjustment period. 


The authoritative source added that China will primarily 
take the following measures to achieve the above goals. 


Continue to deepen the rural reform, and pursue stable 
rural policies. This means that the we will constantly 
substantiate and improve the relevant basic policies 
while basically keeping them unchanged. The principal 
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measures are: stabilize and improve the contract system 
of responsibility linked to production. The contract 
system of responsibility linked to production based on 
households is in accord with the present production 
capability of the overwhelming majority of villages 
across China, and complies with the wishes of the broad 
masses of peasants. The system remains fully viable and 
should be continually introduced and improved. For this 
purpose, we shall: make every effort to strengthen social- 
ized services, expand the collective economy, and 
steadily promote moderate operation on the basis of 
farmers’ volition; allow and encourage some peasants to 
get rich first through honest labor and legal operation, 
and finally lead all the people to move toward common 
prosperity; adhere to the principle of “sparing no effort 
in promoting grain production and actively developing 
diversified undertakings,” and continue revising the 
structure of agricultural production; develop multiple 
economic sectors while making sure that t*e public 
ownership plays the key role. China's system of owner- 
ship is mainly based on public ownership, and under the 
system individual economy and private sectors are 
allowed, but they should be guided and controlled. 
—Adhere to the purchase-market policy, which inte- 
grates planned economy with market regulation, 
toward staple farm products. Where necessary and 
possible, the government will readjust the price of 
staple farm produce purchased by the state step by 
step in a planned way, rationally readjust the compar- 
ative advantages in the rural economy, and arouse the 
enthusiasm of the peasants for growing staple farm 
products such as grain and cotton. This year the 
government will increase the purchasing price of 
cotton (standard grade) from 236.42 yuan per dan to 
300 yuan, showing an increase of 27 percent. 
—Encourage all quarters to increase input in agriculture, 
strengthening agricultural capital construction. 
—Make full use of agricultural resources, and speed up 
the building of agricultural commodity bases. We shall 
on the one hand engage in intensive operation, go full 
steam ahead with intercropping, and increase mullti- 
crop index. In this way we will be able to increase the 
sown area by 200 million mu. On the other, we shall 
open up agricultural areas in a big way. For the time 
being, we shall direct our main effort to the compre- 
hensive opening up of 14 big plots of land defined by 
the government. In the next 10 years, we shall strive to 
reform 30 million mu of moderate- and low-yield 
fields, and increase 10 million mu of arable land every 
year. 
—Boost agricultural production by means of advanced 
science and technology. 
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East Region 


Fujian Sets Up Mobile Police Task Force 


OW 0404090390 Fuzhou FUJIAN RIBAO in Chinese 
26 Mar 90 p 1 


[By reporters Xie Dangsheng (6200 8093 3932) and 
Wang Yezhou (3769 2814 3166] 


[Text] The 2d detachment of the provincial Chinese 
People’s Armed Police Force, which is charged with the 
mobile tasks of rapid deployment throughout the prov- 
ince, was inaugurated in the afternoon of 25 March. 


The main tasks of the detachment include participation 
in dealing with turmoil, unrest, rebellion, and other 
violent emergencies; handling such public security inci- 
dents as rallies, which tend to create a disturbance, and 
large-scale fights with weapons between groups of people 
and other incidents; rendering assistance to deal with 
calamitous incidents endangering public order, combat- 
ting flood and other natural disasters and rushing to 
provide relief, and carrying out the mission of providing 
transregional assistance. 


Shanghai Trade Arbitration Commission Opens 


HK0304024290 Beijing CHINA DAILY in English 
3 Apr 90 p 2 


[Text] Shanghai—The China International Economic 
and Trade Arbitration Commission opened a Shanghai 
branch yesterday as one of the city government's mea- 
sures to improve the investment climate. 


The Shanghai commission is the third of its kind in the 
country. 


“The establishment of the Shanghai commission makes 
way for both domestic and overseas clients in the city 
and in Eastern China to conveniently apply for arbitra- 
tion to settle disputes according to laws and to lessen 
economic losses,” Lu Guoxian, chairman of the commis- 
sion said. 


As non-governmental organizations, arbitration com- 
missions have played a role in international arbitration 
as well. A recent report said China had become the 
second largest commercial arbitration centre. 


And “the founding of the Shanghai commission will 
strengthen the overall strengthen of China’s interna- 
tional arbitration course,” said Lu. 


The commission wiil independently and impartially hear 
and settle disputes arising from international trade trans- 
actions by means of arbitration, he said. 


The commission is composed of 30 members and 
advisers, and 67 arbitrators. 
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Sharghai Branch of Arbitration Commission Set Up 


OW 0204230990 Beijing XINHUA in English 
1600 GMT 2 Apr 90 


[Text] Shanghai, April 2 (XINHUA}—A branch of the 
Beijing-based Foreign Economic aid Trade Arbitration 
Commission was set up today in Shanghai. 


The commission will arbitrate disputes over trade, eco- 
nomics, investment and technology transfer for Chinese 
and foreigners inside and outside China. 


The commission, with 67 members and 30 consultants, 
plans to hire some foreign arbiters. 


Li Zemin Addresses Zhejiang Legal Meeting 


OW 0404095490 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 31 Mar 90 


[From the “Provincial Hookup” program] 


[Text] A provincial political and legal work meeting 
ended in Hangzhou on 31 March after three days in 
session. 


Li Zemin, secretary of the provincial party committee, 
made an important speech at the meeti.g. Comrade Li 
Zemin emphatically pointed out in his speech: It is 
necessary to mobilize the whole party and the entire 
society to maintain social stability as it has a bearing on 
the future and destiny of our country. On the basis of 
their understanding from this perspective, the party 
committees at all levels must arouse every sector in the 
society, firmly foster the guiding ideology that stability 
overrides all other considerations, look upon main- 
taining social stability as their political task, improve 
work in all fields of endeavor, and eliminate various 
destabilizing factors to ensure long-term political sta- 
bility in our country. 


Li Zemin pointed out: If we want to maintain and 
safeguard stability, it will also be necessary for us to take 
comprehensive measures to preserve public order. To 
achieve this objective, party committees and govern- 
ments at all levels must conscientiously and realistically 
strengthen their leadership. Practical jobs must be 
accomplished for grassroots units. The measures and 
experiences that have been proved effective through 
practice must be adopted as a system and law to system- 
atize and iegalize the efforts to take comprehensive 
measures to preserve public order. In this respect, some 
people will be made responsible for the job. 


Meanwhile, Comrade Li Zemin raised requirements on 
the need to be fully aware of the important role and 
functions played by political and legal work and to make 
vigorous efforts to improve the work. He said: Political 
and legal work must be tackled as a matter of great 
importance for the whole party. Our consciousness of the 
concept of class struggle and dictatorship must be 
enhanced. It is necessary for the party committees to 
place the political and legal work high on their agenda to 
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create a general climate favorable for political and legal 
work. In addition, it is necessary to earnestly implement 
the guidelines of the Sixth Plenary Session of the | 3th 
CPC Central Committee, strengthen the building of the 
contingent for political and legal work, and strictly 
require the contingent to observe discipline and impar- 
tially enforce the laws to cement flesh-and-blood ties 
with the masses of people and serve them wholeheart- 
edly. 


Central-South Region 


Media Barred From Guangzhou Railway Blast Probe 


HK0304014590 Hong Kong HONGKONG STANDARD 
in English 3 Apr 90 p 6 


{By Tammy Tam] 


[Text] Guangdong authorities yesterday stopped the 
media from probing the explosion at Guangzhou railway 
station, while officials handling the investigation 
declined to answer questions from Hong Kong reporters. 


The move was seen as an effort by the local government 
to maintain peace and stability in the large southern city, 
where thousands of overseas businessmen will converge 
later this month for the annual trade fair. 


Five people died in last Fir‘\day’s explosion and dozens of 
others, including two people from Hong Kong, were 
injured. 


Authorities said the explos:on was apparently caused by 
a person who ignited dynamite tied to his body, but they 
denied the incident was politically motivated. 


The two Hong Kone residents, 36-year-old Miss Mui 
Guai-hang and 41-_ ar-old Mr So Chi-gai, who were 
slightly injured, were both in a fair condition in hospital 
yesterday, according to a hospital executive. 


A local media source said journalists had been hampered 
in their efforts to report on the explosion. 


“Our applications to interview the authorities con- 
cerned, particularly the public security bureau, which 1s 
in charge of the investigation, were turned down,” said 
the source. 


“And we were advised not to ask about the development 
of the case any more.” 


He said Guangdong and Hong Kong newspapers had 
given prominent coverage to the explosion “but there are 
no reports on the case in today’s papers here”. 


at they would announce their 
2ir investigation.” 


“The authorities « 
findings at the er 


Meanwhile, an official from the special group formed on 
Saturday to investigate the case yesterday declined to 
answer questions from THE HONGKONG STAN.- 
DARD and would only say “everything is still under 
investigation”. 
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But he admitted that more policemen had been sent to 
the station area “to keep order there”. 


Guangzhou’s railway station, one of the busiest in the 
country, returned to normal operation hours after the 
explosion. 


The special group is head«d by Vice-Governor Ling 
Botang and Vice-Mayor Shi Anhai. Leaders from the 
provincial and municipal public security, public health 
and railway departments are also in the group. 


Guangdong Governor Ye Xuanping, who is currently in 
Beijing attending the annual session of the National 
People’s Congress, said he had instructed the depart- 
ments concerned to handle ‘he case properly. 


Mr Ye described the explosion as the most serious in the 
province for decades. 


Although the incident was still under investigation, 
Guangzhou police denied that it had any links with 
anti-government underground terrorist activities, 
regarded by some activists as a kind of revenge for the 
crackdown against the spring pro-democracy movement. 


However, local media sources said that many people 
believed the explosion was politically motivated and 
feared it would take time to restore a peacet.! atmo- 
sphere in the city. 


Guangdong, a province near Hong Kong, was one of the 
areas less affected by the June 4 crackdown. Many 
foreign investors and businessmen have continued tc 
conduct business in the province since the incident. 


“The explosion has made some people worry that the 
terrorist activities may have spread from the north to the 
south,” said a local reporter. 


“Now that the Guangzhou trade fair is approaching, the 
explosion will cast a shadow on the event, which ts 
supposed to demonstrate the stability of China.” 


Hainan Governor Views Water Resources 


HK0404030490 Beijing RENMIN RIBAO in Chinese 
22 Mar 90 p § 


[Article by staff reporter Chen Jian (7115 0256): 
“Hainan Also Has To Sound the Alarm—Liu Jianfeng, 
Governor of Hainan Province, Speaks /.do0ut Water 
Resources”’] 


[Text] Reporter: Before | came to Hainan | had the 
impression that this province has abundant water and 
that there is no such thing as shortage of water. But a tour 
avound this island has told me that problems such as 
uneven distribution of water, droughts, and undesirable 
water quality do exist in Hainan all the year round. 
Would you please give your opinion? 


Liu Jianfeng: You have raised a question that may easily 
elude cur attention. On the surface, Hainan is not short 
“water. For many years, the average annual rainfall is 
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over 1,700 mm here. There are 98 rivers on this island, 
each of which collects water from more than 100 square 
km of areas. The total volume of water resources each 
year is about 31.3 billion cubic meters, with per capita 
amount of 4,800 cubic meters of water, much higher 
than the national average of 2,700 cubic meters per 
capita. However, because of uneven rainfall in time and 
in geography, as well as some problems in the develop- 
ment and management of water resources, our province 
also has prominent problems and crises concerning 
water resources. The most outstanding one is the peren- 
nial droughts in the west. At present, 390,000 people are 
still short of drinking water, about | million mu of land 
has not been developed because of water shortage; and 
the progress :s1 some cities and counties 1s held back by 
insufficient water supply. As the economy in Hainan 
develops, the demand for water will rocket. If no imme- 
diate measures are taken to manage water resources well. 
problems such as supply-demand conflict and water 
pollution will be unavoidable, and new ecological haz- 
ards will pop up. 


Reporter: But I have found that the whole island 1s 
crisscrossed by irrigation canals and ditches, and the 
comprehensive agricultural development and farmland 
capital construction projects are vigorously under way in 
many counties. The situation in water conservancy is 
still an encouraging one. 


Liu Jianfeng: You are right. The provincial party com- 
mittee and the provincial government have attached 
great importance to capital construction of water conser- 
vancy works, and invested plenty of manpower and 
material resources last year. But problems still exist. 
There are 318 reservoirs of various types all over the 
island at present, but 119 of them are not safe as far as 
the construction of whole reservoir areas is concerned. 
Many reservoirs have aging facilities and suffer serious 
damages by man or animals. What with heavy seepage, 
poor management, and incomplete personne! establish- 
ment, the utilization rate of water resources is very low. 


More seriously, groundwater has been recklessly tapped. 
The wells sunk in Haikou City in the 1960's were 
artesian ones, which spurted groundwater two to three 
meters above the ground. The excessive tapping in recent 
years has substantially lowered the water table, down to 
20 meters below sea level, forming a giant funnel mea- 
suring 600 to 700 square km. It is still heading downward 
by two to three meters each year. If this continues, the 
ground will probably subside, giving way to sea water, 
and the consequences will be unimaginably dreadful. For 
this reason, the alarm on groundwater tapping should be 
constantly sounded in Hainan from now on. 


Reporter: Regarding water conservancy works as an 
important part of the infrastructure seems to be more 
urgent in Hainan than in any other special economic 
zones. 


Liu Jianfeng: This is the only way out. The water 
resources developed and utilized in our province at the 
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moment have reached 4.8 billion cubic meters. 
According to development plans, by 2005, the needed 
volume of water all over the island will go beyond 8 
billion cubic meters, reaching the “critical state” as 
termed by some experts. Therefore, to make it possible 
for the economy to develop in a continuous, stable, and 
coordinated way, the problem of water has to be solved 
as soon as possible. On the one hand, the tapping of 
water resources should be kept within a rational scope 
without upsetting the ecological balance; on the other, 
we should economize on water and raise water utiliza- 
tion rate in production activities and daily life. 


There is also a problem of water pollution. Many indus- 
trialized countries have met with quite a few frustrations 
and setbacks in matters concerning water. We should 
draw lessons from this. A treasure island of our mother- 
land, Hainan has a fine natural environment with pic- 
turesque scenes of mountains and rivers, and is highly 
advantageous as a place for developing tourism. If we do 
not pay attention to the problem of pollution in the 
course of economic development, the coming genera- 
tions will suffer and history will not forgive us. 


Reporter: The crisis of water resources in north China 
as become quite obvious, but the attention paid to the 
latent water crisis in Hainan, which is a province with 
abundant water, is something extraordinary and valu- 
able. May I ask how this idea has developed and in what 
way you are going to implement it? 


Liu Jianfeng: I started to recognize the problem of water 
the year before last. When visiting Hainan for investiga- 
tion, Comrade Qian Zhengying, the senior leader of the 
Ministry of Water Resources, raised this question to us. 
Back in Beijing. she said in an investigation report that 
Hainan should not ignore the problem of water, if it is 
ignored, punishment will come no matter how well the 
economy goes. The heavy droughts in a row in 1987 and 
1988 have alerted us to the urgency of this problem. 


Today, we have taken the work on water resources as an 
important part in laying the foundation for developing 
Hainan. We have gradually come to this common under- 
standing: The water problems in Hainan must be dealt 
with immediately; medium- and long-term interests 
must be taken into account; intensification of supply- 
demand conflict must be avoided; and we must guard 
against being forced to tackle water problems after the 
economy has developed. As an ancient person said, “He 
who tames the river can bring the world under control.” 
Ours is a people's government, so we musi be responsible 
to the history and the people. From now on, we should 
mainly set about stepping up the building of water 
conservancy workers, and the implementation of rele- 
vant measures; draw up corresponding local laws and 
regulations, and harness, protect, and utilize water 
according to low; step up the implementation of water- 
saving measures; start a batch of projects for opening up 
new water sources and diversion of water—a mere 
increase of 20 percent in the utilization rate of irrigation 
water in our province means 800 million cubic meters of 
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water saved each year; pay attention to ecological bal- 
ance, protect foresi reserves, and manage well the con- 
servation of water and soil; and so on. I believe that, with 
Strict coniiol and management starting from now, the 
water crisis of Hainan Island can be avoided. 


Southwest Region 


Tibet Leaders Discuss Instability, Dalai Lama 


Interview Summarized 


HK0304 152590 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1321 GMT 3 Apr 90 


[Report by reporter Ma Shilong (7796 5535 7893): 
“Situation in Tibet Is Stable But There Are Some 
Unstable Factors’-—ZHONGGUO TONGXUN SHE 
headline] 


[Text] Beijing, 3 Apr (ZHONGGUO TONGXUN 
SHE) The political, economic, and social situation in 
Tibet tends to be stable, and the situation in Tibet as a 
whole continues to develop in a good direction, as 
responsible persons of the Tibetan Autonomous Region 
Ngapoi Ngawang Jigme, Hu Jintao, and Doje Cering told 
this reporter in an interview this morning. 


Briefing on Tibet's present conditions, Ngapoi Ngawang 
Jigme said that the line, principles, and policies since the 
Third Plenary Session of the 11th CPC Central Com- 
mittee have been entirely suitable to the region. The 
Tibetan economy has continued to develop with marked 
improvement in people’s living standards. However, 
prodded by foreign reactionary forces, a small handful of 
separatists have violated the will of the Tibetan people, 
and created rioting in Lhasa in March last year. The 
situation has tended to be stable since martial law was 
imposed on Lhasa, and life in all aspects has gradually 
returned to normal. He said that last year Tibet’s GNP 
increased somewhat from the previous year; grain output 
reached a new high; new accomplishments were scored 
in construction in all aspects; nationality and religious 
policies were further implemented, and nationality, 
Party-people, and Army-people relations developed in a 
healthy direction, for the people desire stability and 
support the Communist Party and socialism. 


Answering the question of when martial law will be lifted 
in Lhasa, Doje Cering said that the situation in Lhasa is 
stable at present; however, national separatists in the 
region will not resign themselves to defeat, and continue 
their attempis to create new rioting. Hence, unstable 
factors remain. Moreover, some international reac- 
tionary forces are also attempting to ignite rioting in 
Tibet. Therefore, we cannot but be vigilant, and prolong 
the imposition of martial law for some time. As to when 
martial is to be lifted, it depends on the circumstances, 
and a specific timetable does not exist. He added thai the 
change in Nepal's situation has little effect on Tibet, and 
Tibet's affairs should not be associated with Nepal’s 
affairs; the change in Nepal’s situation is its internal 
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affair. However, he stated that the national separatist 
elements within Tibet's territory are still colluding with 
hostile forces outside the territory. He revealed that, 
toward the end of last year, early this year, and in March 
of this year’s Tibetan calendar—in all these periods it 
was found that national separatist elements within the 
territory attempted but failed to create new disturbances. 
He believed that this extremely tiny number of people 
will continue their activities in the future, although he 
asserted that they will not be able to form any major 
climate. 


Hu Jingtao revealed that Tibet sustained losses in the 
riots in Lhasa last March. The direct losses during the 
three-day riot amounted to about 10 million yuan, and 
there is no way to calculate indirect losses. He cited 
tourism as an example. Before the martial law enforce- 
ment the annual number of tourists to Tibet totaled 
40,000 persons, but dropped to 4,000 after the enforce- 
ment of martial law. Before martial law, revenue from 
tourism amounted to about $7 million, and dropped to 
$2 million following martial law. But he also stated that 
the economy has seen great development following mar- 
tial law enforcement, which has minimized the degree of 
loss. 


Touching on the problem of the Dalai Lama, Hu Jintao 
said the central government has always left the door 
open for the Dalai Lama and has wanted to hold talks 
with him in all sincerity. The only condition is that he 
must recognize Tibet as part of China’s territory, and 
give up the stand of the independence of Tibet. There is 
no room for any negotiations concerning this condition. 
However, the Dalai Lama is not sincere and honest 
about giving up this stand but has continued to dissem- 
inate the view of Tibetan independence in the interna- 
tional world and has planned the staging of riots in 
Lhasa. The responsibility lies wholly with him. Hu 
Jintao said, the stand and viewpoint of the central 
government will never change; it insists that Tibet is an 
inseparable part of China’s territory, and whoever alters 
this viewpoint is a sinner against the entire Chinese race. 


Ngapoi Ngawang Jigme and other personages also 
answered reporters’ questions concerning the prospects 
for Tibet’s development, the visit by foreign and Hong 
Kong and Macao reporters to Tibet for news coverage, 
and the prodigy chi!:i who is the reincarnation of the late 
Baingen. 


Doje on Martial Law 


OW 0304163390 Beijing XINHUA in English 
1535 GMT 3 Apr 90 


[Text] Beijing, April 3 (XINHUA)}—The enforc. ment of 
martial law in Lhasa will not affect the opening process 
of the city and Tibet as a whole and their exchanges with 
the rest of the world, a senior Tibetan official said here 


today. 
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In an interview with reporters from Hong Kong and 
Taiwan, Doje Cering, chairman of the People’s Govern- 
ment of the Tibet Autonomous Region, said that since 
martial law was imposed, the local government has taken 
some necessary measures to strengthen its management 
oi affairs concerning exchanges with the outside world. 


This does not mear shutting of the open door but serves 
to promote the opening in an orderly way, said the 
chairman, who is attending the current annual session of 
the National People’s Congress here. 


He said, “as a matter of fact, we have never stopped our 
foreign economic and technical cooperation and trade, 
tourist groups are visiting Tibet, and we will never close 
the door that has been opened.” 


Citing facts to prove his statement, the chairman said the 
Lhasa river valley development project aided by the 
World Food Program has never been halted since last 
year and the renovation of the Lhasa leather factory with 
assistance from Federal Germany is going on. 


He said the number of foreign visitors to Tibet reached 
4,000 last year though the figure was a bit smaller than 
that of previous years due to the affect of last year’s riots 
in Lhasa. 


Asked when martial law will be lifted in Lhasa, the 
chairman said this will depend on the development of 
the local situation. 


He recalled that, between March 5 and 7 last year, a very 
small number of splittists plotted and staged violent riots 
in Lhasa, running counter to the fundamental interests 
and wishes of the broad masses of Tibetan people. 


On March 8, the State Council announced imposition of 
martial law in Lhasa in accordance with the Chinese 
Constitution to safeguard social stability and normal 
social order and protect people's lives and property. 


With support from various sectors of society, the 
chairman said, the enforcement of martial law has been 
effective and the situation in Lhasa has tended to 
become stable in the past year. 


But he pointed out that splittists inside and outside 
China will never resign themselves to defeat, and they 
are still waiting for an opportunity to instigate new riots 
and turmoils. Due to the existence of such factors leading 
to instability, the enforcement of martial law in Lhasa 
will continue for some time, he said. 


However, he said, Lhasa’s opening to the outside world 
will not be affected. 


He noted that reporters from Hong Kong and Taiwan as 
well as other countries are welcome to visit Tibet pro- 
vided they go through necessary procedures for approval 
as required. 
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Hu Jintao on Dalai Lama Policy 


OW 0304165490 Beijing XINHUA in English 
1531 GMT 3 Apr 90 


[Text] Beijing, April 3 (XINHUA) —The Dalai Lama 
must be held responsible for the failure of starting talks 
between him and the central government, a senior offi- 
cial from Tibet said here today. 


In an interview with reporters from Hong Kong and 
Taiwan, Hu Jintao, secretary of the Tibet Autonomous 
Regional Communist Party Committee, said the Dalai 
Lama has recently made contradictory statements. At 
one time he expressed the wish to start talks with the 
central government as soon as possible. Then the same 
Dalai Lama said that since the central government is not 
stable the talks should not be held in haste. He even 
blamed the central government for not having started the 
talks. 


“In fact the Dalai Lama has shown no sincerity in having 
talks with the central government.” said Hu who has 
been here attending the annual session of the National 
People’s Congrss. 


Referring to the proposals the Dalai Lama made when he 
was visiting Europe, Hu sad that the Dalai Lama has not 
given up his stand for the independence of Tibet. The 
heart of the problem is the Dalai Lama’s refusal to accept 
the historic fact that Tibet is an inalienable part of 
China, he added. 


Moreover, Hu said, while trying to internationalize the 
Tibet issue, the Dalai clique has been plotting riots in 
Lhasa in an attempt to undermine stability in Tibet. 


The fundamental difference between the central govern- 
ment and the Dalai Lama is whether or not recognizing 
[as received] the fact that Tibet is part of China, he said, 
adding that “this is also the reason why his Strasbourg 
proposal is unacceptable to the central government.” 


Hu added any patrotic Chinese citizen must persist in 
the stand that Tibet is part of China. 


“The door leading to talks between the central govern- 
ment and the Dalai Lama is open provided that he gives 
up his stand for independence of Tibet,” Hu said. 


Tibet Gives Priority to Agriculture, Husbandry 


OW 0104084890 Beijing XINHUA in English 
0704 GMT 1 Apr 90 


[Text] Lhasa, April | (XINHUA)—Agriculture and 
animal husbandry will be given priority in Tibet's eco- 
nomic development in the 1990's and efforts will be 
concentrated on the Yalung Zangbo, Lhasa, and Nyang 
Qu river valleys, a local official said. 


Ma Lisheng, a senior economist and vice chairman of the 
Tibet Autonomous Regional Government, said Tibet, 
with an area of 1.2 million square kilometers and a 
population of two million, abounds in natural resources, 
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but due to high altitude, cold weather, poor transport 
facilities and a lack of information, local revenues in 
1989 were only 13.8 million yuan while subsidies from 
the central government amounted to one billion yuan. 


Ma said accelerating the development of agriculture, 
animal husbandry, energy and transportation and tele- 
communications will be decisive factors for overall eco- 
nomic development. 


He noted that 80 percent of the people live in rural areas 
and rural output value accounts for 80 percent of the 
local economy. 


However, Tibet has to import 150 million kilograms of 
grain from other parts of China each year, equal to 
one-third of its own output, imports of meat and dairy 
products has also risen year by year while the local 
population increases by 30,000 annually. 


The 760,000 people living in the three river valleys 
produce half of the regional grain output on 100,000 
hectares of farmland. 


Education, transport, economic and technical conditions 
there are better than in other places in Tibet. 


There are also 70,000 hectares of wasteland available for 
reclamation and pastures and land for afforestation. 


“If we make efforts to build commodity grain production 
centers 1m the river valleys, it is possible to increase grain 
output by 100-150 million kilogram in 10 years,” Ma 
said. 


The increase will save 100 million yuan in subsidies and 
reduce the amount of food shipped to Tibet each year by 
50 percent. 


Ma said Tibet will also stress the construction of 
hydropower stations, while developing geothermal, 
wind, and solar energy 


Tibet's generating capacity is expected to increase from 
the 140,000 kilowatts of 1989 to 360,000 kilowatts by 
the end of the century. 


Ma said Tibet will maintain existing highways and build 
three new roads to linking points in Tibet and Nepal. 


Tibet will also develop satellite telecommunications and 
program-controlled telephones. 


Military Commission Commends Yunnan Units 


HK0404023990 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 30 Mar 90 


[Text] Yesterday morning, the Central Military Com- 
mission held a meeting in the auditorium of the Yunnan 
Provincial Military District to commend a batch of 
advanced units. 


Fu Quanyou, commander of the People’s Liberation 
Army [PLA] Chengdu Military Region, Ai Weiren, 
deputy political commissar of the PLA Chengdu Military 
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Region, Pu Chaozhu, secretary of the Yunnan Provincial 
CPC Committee, Yin Jun, deputy secretary of the 
Yunnan Provincial CPC Committee, Zhao Tingguang, 
vice governor of Yunnan Province, (Sun Cuiping), com- 
mander of the PLA Yunnan Provincial Military District, 
Zhao Kun, political commissar of the Yunnan Provin- 
cial Military District, and some other provincial party, 
government, and military leaders attended the meeting. 


Some 34 representatives from a number of advanced 
units attended the meeting. 


Comrade Ai Weiren announced an order issued by Jiang 
Zemin, chairman of the Central Military Commission, 
on conferring the title “Heroic Company” on the 12th 
company of a certain unit of the PLA Chengdu Military 
Region and on commending the people's militia in the 
Laoshan area, who had given valuable support to the 
PLA units fighting against the Vietnamese aggressors in 
that area. 


Comrade Yin Jun, Comrade Fu Quanyou, and Comrade 
Zhao Kun delivered speeches at the meeting respec- 
tively. 


In their speeches, all of them spoke highly of the contri- 
butions made by the 12th company and the people's 
militia stationed in the Laoshan area and called on the 
broad masses of the officers and soldiers of the PLA 
Chengdu Military Region and the broad masses of the 
people’s militia in Yunnan to learn from the 12th 
company and the people’s militia stationed in the 
Laoshan area, further promote the political and compre- 
hensive building of the PLA troops, guarantee the CPC's 
absolute leadership over the troops, and make greater 
contributions to safeguarding China’s security and sta- 
bility. 


North Region 


Tianjin To Stabilize Market Prices 


11K0404034090 Beijing CHINA DAILY in English 
4 Apr 90 pl 


[By staff reporter Xiao Zhu] 


[Text] The municipal government of North China's 
leading port city is giving top priority this year to 
providing its 8 million residents with an adequate supply 
of food and daily necessities at “stable market prices,” a 
city official told CHINA DAILY yesterday 


Tianjin, one of the country’s top industrial and commer- 
cial centres, was recently commended by the State 
Council for maintaining price stability for the past three 
years. 


“This was one of the city government major tasks this 
year,” said Zhang Huaguo, director of the Tianjin 
Municipal Economic Commission and a deputy to the 
on-going session of the National People’s Congress 
(NPC). 
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Statistics revealed that the retail price of consumer goods 
in Tianjin rose by 15.1 percent last year, the lowest 
increase registered by any of China’s 35 major cities. 
Prices of major non-staple foods and daily necessities 
remained unchanged or fell slightly. 


To help curb price rises, Zhang said, the municipal 
government spent about 2 billion yuan in subsidies for 
grain and non-staple food marketing, and set price-limits 
for vegetables sold at free markets. 


Tianjin Price Bureau also strengthened supervision over 
market prices, he said. 


Last year, more than 240,000 people were sent out for 
market price surveillance, and handled about 1,900 
over-charging cases. 


Besides strengthening price administration, increased 
production of the above commodities last year provided 
a strong foundation for price control, he said. 


Production of daily necessities like matches, soap and 
toilet paper increased over 1989. 


Output of grain and vegetables each rose by seven 
percent. 


Production of some non-staple foods such as meat, eggs 
and seafood also increased by as much as 19 percent. 


Northwest Region 


Shaanxi Voters Show Sense of ‘Participation’ 


OW 0304225690 Beijing XINHUA in English 
1512 GMT 3 Apr 90 


[Text] Xian, April 3 (XINHUA) —Voters have shown a 
strong sense of democracy and participation in politics 
during the current election of deputies to county and 
township people’s congresses, according to officials here. 


The electoral law approved by China’s National People’s 
Congress in 1979 stipulates that deputies to county and 
township people’s congresses be directly elected every 
three years. Over 700 million people are eligible to 
participate in the current election, the fourth since the 
law was passed. 


One change in the current election is the higher voter 
turn-out. In Liquan County, 229,400 people, 97.3 per- 
cent of the eligible voters, participated in the recent 
election, compared to 95 percent in the previous election 
three years ago. 
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Zhang Huaigang, a county election official, said many 
voters who were scheduled to work on the county’s 
election day forfeited that day’s earnings to participate 
in the election. 


Provincial officials said the voter turn-out in other 
counties also increascd. 


Another change is that more voters were active in 
nominating candidates. Under the electoral law, any 
party or Organization can nominate candidates and any 
ten individual voters can jointly nominate candidates. 
Individuals in a number of counties nominated many 
more candidates than were nominated by parties and 
other organizations. 


“Even in remote villages, the voters were very earnest in 
both the nomination process and the election,” a local 
official told XINHUA. 


In Chaowang village in Chigan township, a remote 
mountainous area in Liquan County, a bed-ridden 
woman had different views on candidates than her 
husband. As she could not be present at the meeting, she 
asked her husband to nominate a different candidate for 
her. 


Voters have also paid more attention to the education 
level, competence and ideology of candidates rather than 
their seniority or reputation alone. In Ziyao village in 
Qianxian County, some voters nominated a “model 
daughter-in-law.” However, other people felt she was 
incompetent to participate in administrative affairs. 
After comparison and consultation, the villagers nomi- 
nated another woman who was more competent and 
responsible to the public interest. 


The deputies have played a more active role at the local 
congresses as well. In Peizhai township in Liquan 
County, 45 deputies solicited opinions from voters 
before the local congress convened. At the township 
congress held in February, they proposed six bills and 
nine suggestions on water conservancy, the dissemina- 
tion of agricultural technology, finance, education and 
social order and transport. 


The township government, following suggestions made 
by the deputies, organized road construction, improve- 
ment of financial management and technical training 
courses soon after the congress. Villagers there told 
XINHUA: “The local congress has solved the most 
essential questions for us.” 


More than 60 percent of the counties and townships in 
Shaanxi Province have already held elections for depu- 
ties to local congresses, according to provincial officials. 
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President Li Approves National Conference Members 


OW0404023690 Taipei CNA in English 1554 GMT 
3 Apr 90 


[Text] Taipei, April 3 (CNA)}—President Li Teng-hui 
Tuesday approved a list of 25 members proposed for the 
Organizing committee of the National Affairs Confer- 
ence. 


Tsiang Yien-si, convenor of the committee, announced 
the names of the other 24 members at a press conference 
at the Government Information Office: 


National policy advisors Wang Yu-yun, Tsai Hung-wen, 
and Tao Pai-chuan; newspaper publishers Wang Tih-wu, 
Yu Chi-chung, and Kang Ning-hsiang: professors Tien 
Hung-mao, Chiu Hung-ta, Lu Ya-li, Huang Yueh-chin, 
and Hu Nu; Vice Premier Shih Chi-yang; Kuomintang 
Secretary-General James Tsoong; DPP [Democratic Pro- 
gresive Party] Chairman Huang Hsin-chieh; DPP Secre- 
tary-General Chang Chun-hung and Central Standing 
Committee member Chen Yung-hing: independent pol- 
iticians Wu Feng-shan, Chang Po-yuang and Huang 
Shih-cheng; legislator Hsieh Shen-shan; National 
Chengchi University President Chang King-yu: lawyer 
Chen Chang-wen; former Taipei Mayor Kao Yu-shu and 
business tycoon Koo Chen-fu. 


The committee was expected to hold its first meeting on 
April 11. 


Tsiang said the members had been selected for their 
social prestige, representativeness and expertise on the 
two topics to be dealt with at the conference—the 
nation’s constitutional system and national reunifica- 
ton. 


He added that President Li, convenor of the conference, 
knew all the members very well and had decided to 
request their help in organizing the historic conference. 


Tsiang said he had personally asked the 24 about their 
opinions of the conference, but had not formally told 
them they would be invited to serve as committee 
members. 


Asked what would happen if some of them declined to 
join the organizing committee, Tsiang said with a smile, 
“Well, if the president had invited you to a dinner but 
you could not come, the seat would just remain vacant.” 


Vice President-Elect Li Undergoes Surgery 


0W0404063390 Taipei CNA in English 
0234 GMT 4 Apr 90 


[Text] Taipei, April 4 (CNA}—Vice President-elect Li 
Yuan-Zu underwent surgery for a duodenal ulcer and 
acute pancreatitis early Tuesday morning at the Veterans 
General Hospital. 


“Li ts expected to be discharged in two or three weeks,” 
Peng Fang-ku, chief surgeon of an ad hoc medical team, 
told the press. 
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Li, now the secretary-general of the President's Office, 
was admitted to the Veterans General Hospital on 
March 31. 


A thorough examination indicated that an emergency 
operation was needed. The surgery, Peng said, began at 
1:17 a.m. Tuesday and lasted for four hours. 


Li is now recovering in the hospital's intensive care unit. 


“The secretary-general is in stable condition,” Cheyne 
Chiu, deputy secretary-general of the presidential office, 
told the press after visiting Li shortly after the surgery. 


Li, elected vice president by the National Assembly on 
March 22, will assume his post May 20. 


Travel Agents To Step Up Hong Kong Boycott 


OW 0404063590 Taipet CNA in English 0247 GMT 
4 Apr 90 


[Text] Taipei, April 4 (CNA}— Travel agents of the 
Republic of China [ROC] Tuesday threatened to step up 
their boycott campaign against Hong Kong tourism after 
April 6 if Hong Kong authorities refused to simplify visa 
procedures for ROC citizens. 


The ROC Travel Agents Association also urged Hong 
Kong residents to support the bid for equal and non- 
discriminatory treatment for their Chinese compatriots 
on Taiwan. 


The association Tuesday convened a meeting of travel 
agent associations around the country to discuss which 
actions to take in the second stage of the anti-Hong Kong 
tourism campaign which was touched off by Hong Kong 
discrimination against ROC air transit passengers. 


Those present at the meeting decided to continue the 
current campaign of cancelling Hong Kong trips and 
boycotting Hong Kong products in order to increase 
pressures on the Hong Kong authorities. In 1989, some 
1.1 million ROC citizens visited the territory and spent 
hundreds of millions of U.S. dollars. 


The travel agents urged all ROC citizens who had 
already been granted Hong Kong visas to cancel their 
visits and all travel agents to stop arranging for Hong 
Kong trips. 


The association also called on airlines to join in the 
campaign aimed at ensuring the interests and rights of 
ROC passengers. 


More and more local travel agents and civil groups have 
voiced support for the anti-Hong Kong tourism cam- 
paign since it was launched on March 25 in response to 
Hong Kong immigration authority mistreatment of 
some |,200 ROC passengers stranded at Hong Kong Kai 
Tak Airport on March 22. 


In response to the growing pressure, Hong Kong author- 
itics announced Monday they would accept two of the 
ROC travel agents’ three demands, promising to treat 
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visitors from Taiwan in the same way as those from 
other places and to stop discriminatory measures against 
ROC passengers. 


However, they failed to accept the third demand calling 
for simplifying visa procedures and establishing a visa 
office in Taipei. At present, ROC applicants must wait 
for at least three weeks before they can get a Hong Kong 
visa. 


Permission Urged for Official Mainland Visits 
OW0404062690 Taipei CNA in English 0241 GMT 
4 Apr 90 


[Text] Taipei, April 4 (CNA}—A Kuomintang legislator 
urged the government Tuesday to allow low-ranking 
officials to make family or tourism visits to mainland 
China. 


Chao Shao-kang said in an urgent interpellation that 
officials should be allowed to visit the mainland if 
confidential information was not involved in their jobs. 


Premier Li Huan had planned to add legislators and 
literati to the list of people who could make mainland 
visits, indicating that the government had confidence in 
its mainland policy, Chao said. 


He suggested that low-ranking officials be added to the 
list in order to increase people-to-people contact across 
the Taiwan Straits and contribute eventually to changes 
in the Communist regime on the mainland. 


Meantime, Deputy Director Liu Peng-chun of the Exit 
and Entry Bureau said the government had agreed to 
permit mainiand visits by legislators at the central and 
local government levels. 


Other elected officials such as county magistrates, city 
mayors and chiefs of towns or hsiangs were not included, 
Liu said. 
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Locals, Overseas Urged To Work for Reunification 


OW0204 144690 Taipei International Service in English 
0200 GMT 31 Mar 90 


[Text] The National Assembly on Friday issued a proc- 
lamation urging local and Overseas Chinese to work 
together in bringing about the reunification of China and 
freedom and prosperity for all Chinese. The proclama- 
tion noted that the goal for the nation now is to continue 
with economic and political development. It also 
pointed out that the government must work under the 
Constitution to administer and enforce law so that all 
compatriots can live in a rational, united, and stable 
society. The proclamation urged mainland compatriots 
to continue their determination in overthrowing the 
Chinese Communists and pursuing democracy. 


Vice Economics Minister Tenders Resignation 


OW 2703044590 Taipei CNA in English 0244 GMT 
27 Mar 90 


[Text] Taipei, March 27 (CNA)}—Vice Economics Min- 
ister Wang Chien-shien, known for his straightforward 
talk and critical attitudes toward deteriorating social 
order, tendered his resignation for the second time 
Monday and said he was determined to quit. 


The 52-year-old Wang told reporiers that his decision to 
leave the Government which he had served for 28 years 
was neither abrupt nor motivated by politics. “I simply 
want to take a rest and prepare myself for the long road 
ahead,” he said. 


Wang's first resignation, tendered on March 7, had been 
rejected by Premier Li Huan, who said the Government 
could not afford to lose such a talented, hard-working 
official as Wang. 


The vice minister said he was determined to leave this 
time no matter what his superior officials might say. 
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Hong Kong 


Qian Qichen Discusses Abode Package 


HK0404024090 Hong Kong SOUTH CHINA 
MORNING POST in Englich 4 Apr 90 p 2 


[By Chris Yeung in Beijing] 


[Text] Britain has given China details of the British plan 
to offer full citizenship to 50,000 Hong Kong house- 
holds, which is to be tabled for approval in the British 
parliament today. 


Chinese Foreign Minister, Mr Qian Qichen, said yes- 
terday: “We have had some communication on that (the 
British plan). We know a little bit of the package. But I 
can't tell you now.” 


Mr Qian maintained, howe ver, that Beijing would stand 
firm on its position to the British nationality offer, even 
though it might become law after the parliamentary 
session in London. 


“We will not compromise and make concessions. Our 
position has been clear,” he said. 


The issue had to be discussed through diplomatic chan- 
nels, said Mr Qian, adding, however, that the maiter was 
not urgent. 


Mr Qian, who spoke to reporters while attending as an 
observer at the ongoing Chinese National People’s Con- 
gress plenary session, remained noncommittal on 
whether the ministry would issue an official statement 
on the nationality issue after the plan was announced. 


The Foreign Minister warned last week that the offer of 
British citizenship to a selected group of Hong Kong 
families would only cause confusion and bring about 
instability in the territory. 


Another senior mainland official in charge of Hong 
Kong affairs, Mr Lu Ping, repeated China’s denial of the 
legal status of the passports of beneficiaries of the 
nationality package. 


Maintaining that future beneficiaries could not use their 
British passports as travel documents to enter and leave 
the Special Administrative Region [SAR], Mr Lu said 
that they were still allowed to enter or leave the territory 
freely, but with other documents. 


He said: “They can use the Certificate of Identity or the 
SAR passport. Upon arriving, say, in Britain, they can 
use their British passports. But when they enter the SAR 
again, they have to use other documents. 


“They can hold even three or four passports. After all, | 
can't check. 


“We have never said there will be restrictions for those 
people to enter or leave the territory. We're only talking 
of the right of consular protection.” 
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China does not recognise British c.tizenship under the 
offer, insisting that 1 does not conform with Chinese 
nationality law. 


The 1981 nationality law says that people residing in 
China who want to obtain foreign nationality have to 
apply for renunciation of their Chinese nationality. 


The application will only be approved if they meet 
certain requirements, such as resident in a foreign 
country over a period of time. 


Under the nationality package, beneficiaries will not 
have to reside in Britain for their passports. 


Mr Lu said: “We can distinguish between the passports 
gained under the present package and those gained under 
the normal procedure. For instance, holders of British 
passports have to register under what circumstances they 
gained their passports and whether they have resided in 
Britain. 


“It's a technical problem that can be soived.” 


He said an office would be set up in the future SAR to 
handle applications for renunciation of Chinese nation- 
ality. 


“We might not necessarily accept all applications. We 
will stick to the nationality laws. For instance, we don't 
recognise the passports of some South American coun- 
tries that were bought by some mainland people ille- 


pally.” 


He said beneficiaries of the present scheme would not 
have consular protection if their application for 
renouncing their Chinese nationality were rejected. 


Taiwan Travel Agents To Begin Boycott 5 Apr 


HK0404023390 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 90 p 3 


[By Muriel Lau] 


[Text] Taiwanese travel agents will go ahead with a 
planned boycott of Hong Kong from tomorrow after a 
scheduled meeting between them and the Hong Kong 
Tourist Association was canncelled. 


The meeting, scheduled for today, was to have involved 
the official Tourism Bureau of Taiwan. 


The boycott was proposed last month after 1,200 Tai- 
wanese passengers were stranded at Kai Tak airport duc 
to foggy weather in Taipei. The passengers were not 
allowed to enter Hong Kong and check into hotels like 
600 travellers from other countries and had to spend the 
night at the airport. 


The bureau's secretary-general, Mr Chang Shuo-lao, said 
yesterday it would only welcome a meeting wiih the 
Hong Kong Tourist Association if it presented new 
measures to improve visa applications for Taiwanese 
travellers. 
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The Hong Kong Immigration Department's efforts to 
streamline procedures for Taiwanese visiting Hong Kong 
have failed to appease the Taiwanese demands for more 
simplified and quicker visa application procedures. 


The department recently decided to issue Taiwanese 
multiple-entry permits valid for 12 months, instead of 
visas good for only one or two entries per year. 


Mr Chang noted that other countries did not require 
Taiwanese to submit so many supporting documents and 
did not take as long to process their applications. He said 
it took only two days to get a visa for Britain. 


A spokesman for the Taiwan Foreign Ministry criticised 
the Hong Kong Government for not informing them of 
the new measures officially. 


The tourist association’s senior manager (communica- 
tions), Mrs Melina Hung Wong Lai-iing, said it was 
understandable that the Hong Kong Government was 
relatively careful in dealing with issues concerning 
Taiwan due to the lack of diplomatic relations between 
the two. 


Mrs Hung said the association had taken major steps to 
discuss the issues with the Government. 


The association released a statement last night saying the 
Immigration Department had agree in writing to simpli- 
fying checking procedures for passengers affected by 
flight delays to avoid a recurrence of last month's inci- 
dent. 


In future, the department will hold passengers’ passports 
submitted by the airlines and return them upon the 
passengers’ departure. 


The department will dispense with the existing require- 
ments of completing arrival cadres, photocopying travel 
documents and interviewing passengers. 


Instead, airlines will provide escorts to accompany the 
passengers to hotels and remain there until the passen- 
gers depart. 


AsiaSat-1 Communications Satellite Fully Insured 


HK0404030090 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Apr 90 p 3 


[By James Riley] 


[Text] B .xers of the region's first privately funded 
satellite will be fully protected even if it fails to get into 
orbit on Saturday. 


Unlike last month's doomed Intelsat launch which was 
not covered by insurance, AsiaSat-1! is fully insured. 


AsiaSat-! is scheduled for launch aboard a Chinese Long 
March III rocket from Xichang in Sichuan Province at 
7:50 pm on Saturday. 
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The consortium launching AsiaSat-! yesterday said it 
was committed to putting a satellite in space and would 
arrange for a second launching if this weekend's project 
failed. 


AsiaSat business manager, Mr John Lawrence, said the 
company was prepared to start the programme from 
scratch, ordering a second satellite, and launching at a 
later date. 


Mr Lawrence estimated that any satellite launch carried 
a risk of failure of between five per cent and ten per cent. 


“Even though we've really been in the space age for a 
long time now, satellites can fail for so many different 
reasons that it is really impossible to work out a precise 
risk factor for the launch,” Mr Lawrence said. 


“The shareholders have the intention of continuing 
(should AsiaSat-! fail), and that means that they would 
order and launch another satellite,” he said. 


Although AsiaSat-! is fully insured against failure, a 
disaster on Saturday would mean a delay of between two 
and three years before a replacement satellite could be 
put in orbit. 


AsiaSat-!| scheduled to go through a series of orbits 
before reaching its final geostationary position 35,000 
kilometres above the equator two days after launch. 


But Mr Lawrence said it would take a full six weeks— 
after a series of tests had been carried out—before the 
launch could be declared a success. 


The risk of satellite launches failing has been highlighted 
in recent months with the last two commercial launches 
having met disaster. 


In February, a European Ariane rocket exploded shortly 
after take-off destroying two Japanese satellites worth 
HK$3.3 billion. 


In March, an uninsured U.S.$150 million (HK$I.17 
billion) satellite owned by International Telecommuni- 
cations Satellite Organisation (Intelsat) was left stranded 
in a dangerous orbit when it failed to separate properly 
from its U.S. Tian 3 launch rocket. 


Canadian Realtor Views |avestment Trends 


HK0404021590 Hong Kong HONGKONG S17 ANDARD 
(BUSINESS STANDARD) in English 4 Apr 9C p 1 


[By Rosa Ocampo] 


[Text] More local people are expected to emigrate to 
Canada in the 1990s and invest an additional $15.96 
billion (C$2.4 billion) in commercial and residential 
properties, mainly in Vancouver and Toronto. 


Their investments in Vancouver - the most preferred 
destination of Chinese emigrants - could rise over 20 per 
cent this year as 1997 nears and the city turns into a 
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major financial and business centre, said Charles Traun- Macao 

weiser, vice president of Canadian real estate agents 

Royal LePage Residential Real Estate Service. ‘Thousands’ of Immigrants Demand Legalization 
50,000 Detained 


In a speech yesterday at the Rotary Club of Kowloon 
East, Mr Traunweiser said Hong Kong Chinese now 
constituted the single largest nationality among emi- 
grants to Canada. 


He estimated that local people directly invested about 
$750 million in the Canadian market in 1988 


The Chinese population in Greater Vancouver was prob- 
ably around 15,000 to 175,000, comprising about 15 
per cent of its population, he added. 


About 6,500 locals emigrated to Vancouver last year, a 
significant increase from over 5,000 in 1988 and 3,514 in 
1987. 


The External Affairs and Immigration Office in Ottawa 
said enquiries regarding Hong Kong emigration to 
Canada rose 37 per cent last year. 


Royal LePage expected home buying activity to be 
fuelled this year by lower interest rates and continued 
strong demand from Canadian and foreign buyers. 


Values of Vancouver properties were increasing rapidly, 
he said. For instance, he said, a residential block pur- 
chased by the Kuok brothers for C$10.5 million (about 
$69 million) in August 1988 was now worth C$30 
million ($199 million). 


Mr Traunweiser said the latest big purchase by a Hong 
Kong resident involved a nine-storey office tower at 
1045 Howe. This was sold to Lee Sang Investments for 
C$14 million ($93.1 million). 


Another Chinese, tycoon Li Ka-shing bought the 8.4- 
hectare Expo ‘86 site, which is about one-sixth the size of 
Vancouver's downtown core. 


Royal LePage has forecast resale activities to pick up this 
year with the bulk of activities generated in Vancouver. 


The group has also predicted a 10 per cent rise in 
residential prices, bringing the average price of a resi- 
dential property to C$234,000 (about $1.556 million) by 
December. 


It said unit sales in Vancouver were expected to increase 
three per cent to 33,000 units. 


Mr Trunweiser said the first wave of mainly the very rich 
Hong Kong residential buyers had passed and the next 
wave would comprise middle and lower income families. 


LD2903033890 Lisbon Domestic Service in Portuguese 
2300 GMT 28 Mar 90 


[Excerpt] In Macao, thousands of illegal Chinese immi- 
grants want their situation legalized. They are massed 
near the border with China in such precarious circum- 
stances that a child already has died and another has 
been gravely injured. Several adults also have been hurt. 
They number about 50,000, are massed in a soccer 
stadium near the border, and demand the legalization of 
their situation. Illegal immigrants are continuing to cross 
the border into Macao at the rate of 100-150 per day. 


On 27 March, the Macao Administration announced its 
intention to legalize the situation of the parents of some 
4,500 students. This announcement is believed to be at the 
root of the present situation. As soon as it was made, about 
1,000 demonstrators gathered in front of the Governor's 
Palace demanding the legalization of their own situations. 
This led the authorities to have the demonstrators dis- 
persed and to announce a 45-day adjournment of the 
announced legalization. 


The demonstrators finally dispersed, though long after 
the authorities’ 20-minute deadline had expired and 
under pressure fiom the police. However, thousands of 
illegal immigrants later started to converge on the central 
part of the city and the authorities channeled them to the 
soccer field ground, where they now await a solution. 
[passage omitted] 


Situation ‘Under Control 


LD2903141590 Lishon International Service 
in Portuguese 0900 GMT 29 Mar 90 


[Excerpts] The police report that the situation is under 
control and that the process of registering illegal immi- 
grants will be concluded today. Meanwhile, at least two 
people have been seriously injured and dozens have been 
slightly injured. [passage omitted] 


[Reporter Miguel Brandao] There are 15,000 illegal 
immigrants at the municipal stadium waiting to be 
registered. At the moment, the situation is under control 
and getting back to normal. This morning, several thou- 
sand immigrants went to the [word indistinct] regrsira- 
tion centers where there was some confusion and some 
alarm. [passage indistinct] A statement is expected by 
the security forces and the government itself on this 
registration of illegal immigrants as the result of a 
measure by the previous government to legalize the 
status of the parents of 4,500 children. The 4,500 chil- 
dren were legalized during Operation Dragon last year, 
and the government now wishes to extend these mea- 
sures to the children’s parents. This obviously created 
some bad feeling among the other illegal immigrants, 
who felt that they had the right to be legalized. This 
whole situation then resulted. [passage omitted] 
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